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Forthcoming Features 


Sugar Situation— 
Past and Present 


Schuyler Patterson, of The Busi- 
ness Bourse, New York, has in- 
vestigated the sugar situation and 
has prepared a series of five ar- 
ticles. The first of these will ap- 


pear in the forthcoming issue. 


———_ ( )—- —— 


Prospects for 
Shattuck-Arizona 


Readers of this magazine know 
Carpel L. Breger as a man who 
knows the copper industry. His 
next contribution will be an ans- 
wer to the question—When will 


Shattuck-Arizona come back? 


Outlook for 
American Telephone 


Jacob Stollin has prepared an 
analysis of the present status of 
this company and draws aside the 
curtain for a portrayal of the 
company’s possible future de- 


velopments. 
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Guaranteed 
Stocks 


These are a form of security 
which are specially interesting at 
this time. Jacob H. Schmuckler, 
our bond expert, will present an 
illuminating discussion of their 
probable status in view of present 


nditions. 
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Railway 
Steel Spring 


A. C. Penfield has some inter- 
esting deductions to make in con- 
lection with this high grade 
equipment company which read- 
rs can well look forward to read- 


eve 
ng, 








he 
FINANCIALWORLD 


MAY 24, 1920 No. 21 








Volume 33 








Table of Contents: 


What Would any Metropolis be Without Adequate Public Service 


DES. ics cvcunecendsadadieesuesdscedivevnsachaaineeeneennee 3 
By William H. Hodge 


Little Talks on Economic Law—Commodity Prices and Credit... 5 


An Analysis of Cities Service Structure. ...........cseeeeeeeeeeees 6 
By E. Marshall Young 

Kernels of Week’s Important Financial News.............+0+++++- 7 

Cerro de Pasco’s Boom—What is Behind It?..............000--08- 8 
By Carpel L. Breger 

Waldorf System—A Chain of Cleanliness and Economy........... 9 
By Craufurd Howson 

Shipping Board Files Its Report................eeseeeescceeeeeeees 11 

Fight Hard to Relieve Congestion................seseeeeeeeeeeeeee 12 

The Other Side of Morse’s Project.............cccccccccccccccees 13 

New England Financial Situation...............0esseeeeeeeceneees 14 

CA IN x cere da aa hb bdes 04d ses +c des sede aatiameoneeeaneee 15 
By C. T. Revere 

The Week in Bonds—Market Irregular and Active................. 16 

is Ge We a Ba a an iis 5 kik ov ond eds ncecdectsssesssssams 17 
By the Looker On 

ee Ue re rrr rrr rer rrr eri rrr Ty 19 

The Market Compass—Market Stiffens...............0ccceeecvenee 20 

Three Interesting Industrial Convertible Bonds...................- 21 
By J. H. Schmuckler 

ee See CUR MU, io ins vs Sixth aeeui du ts'eace saudneseeem amma 22 

American Agricultural Chemical—Tabloid...................020000 23 

EN a org i 5 Sah aip AN WRU AS add Ck eed RDN GEE 24 

ee TD NN nde vacachuuieen ceckamssaaccuaanensawwe aed 26 

IN i. dccirahaiza cc Gidnd a duw Aes wd WO ial led inca lols a cele rae 27 

Terme tem Weiiated Sasmrsties oc. oooc icc tcc ciccceccscccvecedsvces 28 

By Leo Benedict O’Meara 

Banking on a People’s Earning Power..............0eeseeeeeeeeees 31 
By Stuart L. Bishop 

IY cs nas ua pae apmthes ORR Ae 5th d RSG & SA we Aakers 33 

IE CN sg io 5c kacinccc tdasadscsansekaedicnaaheemeeees 34 

Texas—A State of Farm Investment Possibilities.................. 35 


By F. H. Ertel 


IIL IN ig ois sc sisi o wunse a niga a nsern Raintree a etaaoeae 36 

I Mico ccc kha sida sk ehankaddobauksteencenh sandnnaeeE 37 

Conditions in Hartford, Conn., Point to Irregularity................ 39 
By Seymour Wemyss Smith 

ee EE re eee er ere oe re 43 
By Ben Lennox 

Ss Ee Re EIN 3 5.0 000 5.cce cos ber esaasmaagnaancnawas 45 

Mamas SF GComatruttive EAtGembre soo ociciccc 6c veces cccsesscdeceens 46 

OLE EET TE TEE TT TET EEE TT en 48 














Entered as second class matter October 22, 1906, at the Post Offices at New York, N. Y., under the 
Act of March 3, 1879. Copyright, 1920, by the Guenther Publishing Co. 























Eo ae 


















The Financial World 


























THE HUNDRED PER CENT. 
MEDIUM 


Successful advertising depends largely on buying the 
best circulation at the most reasonable price. Weighed 
by this standard, The Financial World can be regarded 
a 100% advertising medium for the sale of securities 
or anything appealing to people of means. From the 
standpoint of circulation, influence and confidence, The 
Financial World offers advertisers the fullest measure 


of value. ; 


THE FINANCIAL WORLD 
29 Broadway New York 





























~~ CLB 460704 


S 


LOUIS GUENTHER 
Editor 


£. MARSHALL YOUNG 


ssociate Editor 


Subscription: $5.00 a Year; 


ada, $5.50; Foreign, $6.00 LOUIS GUENTHER, President-Treasurer 


he 
FINANCIALWORLD 


Published Weekly by the Guenther Publishing Co. 
29 BROADWAY, NEW YORK 


FREDERICK W. BRANDT 
Business Manager 


N. CHARLES KAMPF 
Statistician 


Chicago Representative: 
F. H. ERTEL 
727 Monadnock Block 


E. C. EAST, Secretary 








Vol. 33 





NEW YORK, MAY 24, 1920 


No. 21 








What Would Any Metropolis Be With 
Inadequate Public Service Facilities ? 


By William H. Hodge 


once it has acquired a great truth or an important 
facility. Controversies over trivial points overshadow 
e essential thing. The more valuable the contribution 
the world’s advancement the greater is the dispute 
yn raging over the dotting of “i’s and the crossing of 


| is the custom of the world to quarrel about details 


s. This tendency may amuse or enrage us, according 
» our mood, but it is what always happens as the pages 
history consistently relate. What has produced more 
irreling than the Christian doctrine? What is the 
esent attitude of the victorious peoples in the Great 

How many years did it take for the States to 


Before me is the first page of the Chicago Tribune of 
Friday, September 19. A headline in letters 1%4 inches 
high, extending across the page, reads: “Fire in Tubes 
Ties Up City.” The subhead explains—“Light Cut Off, 
Power Fails and Cars Stop. Manholes Blow Up and 
Blaze Rages Underground.” Then the story starts out this 
way: “In the twinkling of an eye yesterday afternoon 
several square miles of the center of Chicago became in- 
dustrially impotent, merely through the impairment of a 
cable encasing some electric wires. Commercial and do- 
mestic life remained in a state of suspended animation 
for three hours. Street cars and elevated trains stopped 
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Bird’s-eye View of Consolidated Gas of New York Plant at Astoria, L. I. 


ree to accept the Constitution of the United States 
er independence had been won? 


‘he editor of The Financial World has suggested the 
stion, “What Would Any Metropolis Be Without Ade- 
te Public Service Facilities?” A brief answer ob- 
isly is simple. There could not be a great metropolis, 
lar to those existing, without measurably adequate 
nicipal public utilities. Take away the street railways, 
electric, gas and telephone systems, and within a year 
large city would lose a very considerable part of 
population, commerce and industry, and the people 
the business remaining would struggle along under 
estions almost intolerable. The cost of commodities 
ld rise far beyond the high levels now found so bur- 
yme. Without doubt the entire nation would suffer 
1lamity exceeding in its disastrous effects all the wars 
panics in the history of the United States. 


intermittently, or just crept along, factory wheels ceased 
turning, electric lights went out, elevators stopped, thea- 
tres were dark and newspapers were without power tor 
presses or linotypes.” 


There were several columns explaining all about it, the 
inconveniences, losses to the public and so on, and it was 
merely a little ripple in the current of public utility service 
furnished the people of Chicago every second of every 
hour. And to show how people do not always know what 
is going on under their noses, I wish to say that I was 
working in my office in the Chicago loop when all this 
happened, and I did not know anything about it riding 
homeward to a suburb on a steam train, and might never 
have heard about it at all if I had not read the news- 
papers the next morning. Neither did I know what was 


1 


going on near Pana, Illinois, until I saw the following on 


the same first.page of the Tribune: 




































DEATH, DISASTER TRAIL STRIKE 
OF PHONE GIRLS. 


Three Counties Rejoice as the Long Walk- 
out Nears End. 


This trouble had lasted three months and a list was 
presented of lives that could have been saved, fire and 
other losses prevented, if only it were possible to use the 
telephone wires and summon help quickly. 


One day early in September laborers engaged in making 
gas in Seattle struck without warning. The Post-Intelli- 
gencer began its account as follows: “With hundreds of 
families eating their evening meal about improvised camp 
fire in back yards, scores of downtown restaurants closed 
for lack of fuel and those fortunate enough to be equipped 
with coal ranges crowded to overflowing with hungry 
patrons until a late hour, Seattle yesterday experienced 
its first gas famine.” 

A utility company manager not long ago said that he 
often thought that the American people are like children 
raised in a comfortable home who look upon all their 
conveniences and comforts as a matter of course, and 
who forget the exertions of the father and the mother to 
provide these things. He believed that the public too fre- 
quently regarded public utility organizations in the same 
light. They overlook the great facts of their construction 
and existence, and the work they do and the saving they 
accomplish for human beings. 


This may have been the public’s mental attitude some 
years ago, but it is very doubtful if it is to-day. There 
have been too many strikes, shortages and temporary 
service interruptions to leave the people ignorant of the 
results bound to follow disaster to utilities. A few 
corporation baiters are still plying their trade, but’ they 
are finding the public much less credulous than before the 
war and their occupation is diminishing accordingly. 
Municipal politicians are looking elsewhere for issues. 


If our great cities were suddenly deprived of electric 
railways, telephones, electric and gas service, nothing 
short of a devastating war or the extermination of the 
steam railroads could equal the dislocations in the lives 
and habits of their citizens. The effect would be to 
tear large cities apart and scatter their constituents here, 
there and everywhere, and thus towards decentralization. 
On the other hand, a tremendous centralization, or con- 
gestion, would take place in the municipal units of a size 
still possible without utility service. 


There would be a destruction of real estate values with- 
out parallel, a shortage of available labor exceeding any- 
thing dreamed of today, and at the same time a sharp 
reduction in the earning power of skilled labor; hundreds 
of thousands of vacant dwellings and hundreds of thou- 
sands of families living in hastily constructed and unsuit- 
able dwellings; skyscrapers almost untenanted, great re- 
tail houses forced to suspend, the clientage of professional 
men dispersed and lost, newspapers forced to reduce their 
size and quality on account of reduced advertising pat- 
ronage, banks compelled to split up into smaller units— 
the prices of coal, gasoline, kerosene and fuel oil multi- 
plied. 

In brief, people—and their number is vastly greater now 
than then—would be compelled to live as they did prior 
to the civil war, and before they could conform to such 
circumstances indescribable misery, poverty, suffering 
and death would set the American nation back a century. 

The reader may think that these conclusions are over- 
drawn. They are not. If anything they are understated. 

Automobiles, or other self-propelled vehicles, cannot 
take the place of the subways, elevated and street rail- 
ways. If there were enough of them to handle the people 
they would clog the streets and move at a snail’s pace. 
They cannot transport passengers nearly as cheaply, as 
fast or as safely as the electric cars. A sufficient demand 


would rapidly increase the price of any kind of motor 
cars, advance the cost of gasoline and tires. 


Urban trans- 
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portation in any event would soon be so high priced a; 
to be out of reach of the most highly paid worker. Wort. 
men could not get to their jobs; clerks, bookkeepers ang 
stenographers could not get to their offices, shoppers 
could not get to the big stores; patients to their physicians 
and dentists, depositors to their banks. 


Industries of all kinds would move to small cities and 
towns as rapidly as possible. Near large factories would 
be found over-crowded tenements. There would be no 
big stores at all—merely small shops to serve neighb 
hood trade, and a few of the most exclusive specialty 
shops. Professional men would serve only those within a 
small geographical radius. 


Probably upwards of 65 per cent. of all the mechan 
power used in American factories is now supplied by 
the electric companies. A factory may be in a loft, in a 
basement or on a prairie. Central station power can reach 
and turn its wheels, without the factory having boilers, 
engines, coal or smoke. Because of large, centralized pro- 
duction, the electric company can furnish power with 
from one-tenth to one-half as much fuel as the individual 
factory plant requires, and do away with factory engi- 
neers, firemen, coal and ash hauling. 


Thousands of factories could not operate at all in their 
present locations without central station power. Without 
the latter all factories, office buildings, etc., would have to 
install their own boilers, engines and generators and the 
necessary operating forces. Could they obtain the equip- 
ment and operators before their business was ruined? In 
any event, the effect in decreased production and in- 
creased prices would be startling. Industries would shun 
large cities as hopeless locations for profitable operation. 


Go into the homes and rip out the electric light wires 
and gas pipes. The people would be forced to use kero- 
sene for light and coal for cooking and heating water. 
Useless would become the servant problem solvents—the 
electric washing machines, electric flat irons, vacuum 
cleaners, etc. Kerosene, already near a price parity with 
gasoline, would jump in price far beyond the pre-civil war 
days. For years at low prices it has been more expen- 
sive than electricity. Every family would have to have a 
coal range, and many could not get them for months. Can 
you imagine a coal pile in a modern apartment kitchen? 
Would your wife or maid carry in the coal and carry out 
the ashes? 


Add the aggregate demand of individuals to the aggre- 
gate demands of industries for coal in isolated power 
plants, and you may obtain a rough idea of what the ef- 
fect would be upon the nation’s coal supply and the price 
of coal, keeping in mind the fact that gas and electric 
plants are great conservers of fuel, compared with indi- 
vidual application. 


It seems almost absurd to carry~-into detail the blight 
socially and industrially bound to follow the elimination 
of public utilities. Little has been said about the aboli- 
tion of telephone service, but the mere thought of such 4 
thing is terrifying. The slowing down of business and so- 
cial activities would be astounding, and in itself would 
drive many people and enterprises away from the great 
cities. A far greater burden would be thrown upon an 
already overworked and inefficient postal service. Mes- 
sengers would grow by regiments, and their daily wages 
exceed per unit the price of a month’s telephone servic 


The time losses, comfort losses, business losses, pro- 
duction losses, convenience and health losses and crime 


rere 


increases would be enormous if the public utilities w« 
withdrawn. How many cases of sickness and death have 
been prevented because a person made a telephone 
instead of venturing forth in inclement weather? 
many fires and casualties has electricity saved in house 
holds? How many holdups and murders are preven 
by good street lighting? What has become of the once 
frequent news item concerning the efforts of starting t"© 
kitchen fire with kerosene? 
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Little Sermons on Economic Law 


COMMODITY PRICES AND CREDIT 


T present the probable course of commodity prices and the influence 

of credit conditions on prices are the subject of discussion. The 

following quotation from John Stuart Mill may serve to throw 
some light on the subject: 


“When there is a general impression that the price of some commod- 
ity 1s likely to rise because of an unusual demand, a short> crop, or any 
other cause, there is a disposition among dealers to increase their stocks in 
order to profit by the expected rise. This disposition tends in itself to pro- 
duce the effect which tt looks forward to—a rise in prices. If the rise is 
considerable and progressive, other speculators are attracted, who, so long 
as the prices has not begun to fall, believe that it will continue rising. 
These, by further purchases, produce a further advance, and thus a rise 
in prices for which there were originally some rational grounds, is height- 
ened by merely speculative purchases until it greatly exceeds what the orig- 
inal grounds will justify. After a time this begins to be perceived, the 
price ceases to rise, and the holders, thinking it time to realize their gains, 
are anxious to sell. Then the price begins to decline, holders rush into the 
market to avoid a loss, and, few being willing to buy in a falling market, 
the price falls more suddenly than it rose. Those who have bought at a 
higher price than reasonable calculation justified, and who have been over- 
taken by the reversal before they had sold, are losers in proportion to the 
greatness of the fall and to the quantity of the commodity which they hold, 
or have bound themselves to pay for. 


“The most usual cause of general embarrassment is the recoil of prices 
after they have been raised by a spirit of speculation, extending to many 
commodities. When, after such a rise, the reaction comes and prices begin 
to fall, though at first perhaps only through the desire of the holders to 
realize, speculative purchases cease. Were this all, prices would only fall 
to the level from which they rose, or to that which is justified by supply 
and demand. They fall, however, much lower, for as, when prices were 
rising, and everybody apparently making a fortune, it was easy to obtain 
almost any amount of credit, so now, when everybody is losing, it is with 
difficulty that firms of known solidity can obtain even the credit to which 
they are accustomed, because all dealers have engagements to fulfill and 
no one likes to part with ready money. To these rational considerations 
there is superadded, in extreme cases, a depression as unreasoning as the 
previous over-confidence,; money is borrowed for short periods at almost 
any rate of interest, and sales of goods for immediate payment are made at 
almost any sacrifice. Thus general prices, during a commercial revulsion, 
fall as much below the usual level as during the previous period they have 
risen above it. The fall, as well as the rise, originates, not in anything af- 
fecting money, but in the state of credit.” 


red Exclusively for The Financial World. No. 1. 
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An Analysis of the Cities Service Structure 


A Study of the Company’s Subsidiaries—the Character of the 
Diversification of the Company’s Activities—the Unique Budget 
Plan on Which Company Operates 


By E. MARSHALL YOUNG 


Article 3—The Cities Service Company 


HE ideal is very difficult of attainment. Mankind 
finds it so in ordinary daily life. And, pretty 
generally, the investor finds it so when searching 

for the ideal investment. 

In fact, were I to be presented with a security and in- 
formed that it possessed all of the attributes that go to 
make up the absolutely ideal investment—well, I would 
consider the security too good to be real. 


But a company can be so well balanced, so carefully 
managed, so well fortified as to the mainstays of its 


stock by Cities Service. For example, there may by 
case where 99.533% of the common stock is owned 
Cities Service, the remainder resting in directors’ hands. 


Then there are what are called the “inter-companie 
which are sub-subsidiaries, and these are owned by th 
sub-holding organizations. There are some 69 of this 
sort of company. 

There are 81 public utilities supplying electric power 
and light ,gas, etc. There are 26 companies engaged in 
the production and refining of oil, and transportation. 

The oil companies operate in 15 











physical and financial structure, as to be 
almost ideal. Such companies can be 
named with ease; corporations like 
United States Steel, the Barrett Company, 
the Santa Fe Railroad System, and a 
score of others. 


But, even the “almost ideal” have their 
imperfections; little points which might 
be rubbed off and never missed. In my 
analysis, I find one of these imperfections 









states, Mexico, Colombia and the 
Dominion of Canada. The utilities 
supply 300 or more cities, towns and 
communities and 2,500,000 persons in 
21 states. 


A summary of capital stocks and 
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in the electric railway holdings of the 

Cities Service Company. It might be diffi- 

cult to separate them from the holding 

company, to get rid of them without complications or 
disturbances. 


But I believe that, were the electric railway properties 
of Cities Service to be amputated from the structure, 
there would be no loss to the stockholders, and the com- 
pany would be infinitely benefited by the consequent 
release in energy and money which could be applied to 
the development of the other activities of the company. 


It is not to be thought that the ownership: of these 
traction properties is a drag on the company, or that the 
financial structure is endangered by the possession. The 
fact is, in the aggregate, their operation is not working a 
great amount of harm, even though it may be more or 
less of a burden. This particular phase, however, will be 
dealt with in detail in Article Five of this series. 


It is believed that the Cities Service financial and physical 
structure comes as near the ideal as can be expected, when 
one considers the scope, the diversity, and the complications 
and magnitude of operations involved. 


There are some 63 main subsidiaries of Cities Service. 
These companies are owned almost entirely as to common 


Cities Service Denver Power Plant. 





funded debts of subsidiary companies reveals: 
Common stocks owned directly by Cities Serv: 
securities owned by sub-holding companies, and st 
outstanding in the hands of the public to the total! 
$219,605,200; preferred stocks total $33,940,275. Bonds 
notes owned directly by sub-holding companies, bonds and 
funds in sinking fund, and outstanding, total $153,497.850 


Yes; the capitalization of Cities Service is huge. 


But, as was pointed out in Article 2 of this series 
is not so large as to justify adverse criticism. 1 
writer repeats that there is less than three dollars 
every kind of capitalization for each dollar of annua! 
gross earnings. This is a much better ratio than is mai! 
tained by the average utility, and not to be consider 
unfavorable compared to the average sound industria! 


As has been stated previously, some analysists have | 
inclined to question, for example, the protection for Citie 
Service preferred in connection with earnings of the pu! 
utility properties.. This objection does not seem to be we 
founded. 

(Continued on page 41) 
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Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their 


Corporate Matters. 


Influence Interpreted 


Favorably, 
Otherwise 


(For Week Ending Wednesday, May 19) 


Manufacturing Co., 662 


Unfavorably or 


3%. Kittaning Iron & Steel, 


150%. Piedmont Manufacturing Co., 100%. + ‘ 


icago, Indiana & Louisville shows $2.32 earned on the 


ymmon for 1919 against $3.80 in 1918.— 


Andrews & Forbes net earnings for 1919 equivalent 
. $25.07 a share compared to $26.69 a year ago. — 


rr Lake Mining reports 61,500 ounces of silver in April 
ympared with 99,398 in March.— 


ited Drug Co. first quarterly earnings $3.78 a share 
against $5.25 in the first quarter of 1919— Company to 


invade Europe. + 

General Motors Accept- 
ince Corporation will double 
capital from $2,000,000 to $,- 
000,000. + 

Eastman Kodak Co. earned 

1919 equivalent to $94.78 a 
share against $70.02 in 1918. + 

United Gypsum sales for 
first quarter 1920 increased 
from $1,000,000 to $2,000,000. + 

Burns Bros. Co. earned in 
1919 equivalent to $11.44 a 


share in 1918.— 


Cambria Steel earns $4.64 a share in 1919 against $8.40 a 


McCrory Stores Corporation reports sales for first four 
months of $3,964,504, an increase of $685,527.+ 


Public Utilities—Seven companies report gain in gross, 
six of which show gain in net. One net decrease. + 


Railroads—Five show gain in gross, two of which, how- 


ever, report increase in deficit. + 








Week’s Business Index 
(For Week Ending Wednesday, May 19) 
FAVORABLE POINTS + 34 
UNFAVORABLE POINTS—27 
Analysis 

Fundamental conditions as disclosed by the im- 
portant news of the week bears out further the 
tendency toward deflation. If anything, this 
process has gained momentum in the last few 


Commodities 


Oil—March biggest month 
in oil history. Domestic 
rapidly depleting. 
U. S. Director predicts oil 
exhaustion in twenty years. 
An increase in Pennsylvania 
crude oil, 25 cents a gallon. 
General market conditions 
strong. + 


stocks 


Coal—Anthracite demand 
ahead of production. + 


tf 


share, compared with $13.71 
in 1918,— 

Tidewater Oil earns equiv- 
alent to $10.70 a share for 
first quarter against $7.45 a 
year ago. + 

F. W. Woolworth Co. au- 
thorizes increase in capital 
to $112,000,000. + 

Nevada Consolidated earn- 
ings for first quarter show 


advised. 


happen to the country. 


improvement over same quar- Legend. 
+ Favorable. 
ter a year ago. + -~ Unfavorable. 


days. While this condition prevails, caution is 


Dominant Factors 

Country-wide smashing of prices. 
tions begin to report decreased net profits. Liqui- 
dation on an extensive scale involves all markets. 
Agricultural conditions under normal. 
continues to contract. Foreign exchange situation 
much more encouraging. 
which we are passing healthiest thing that could 


Copper—March exports 8§8,- 
048,808 pounds against §&2,- 
268,898 pounds in 1919. Price 
Corpora- per pound slightly reacts 
during week. Now around 
1834 cents a pound.— 


Credit 


Cereals—Wheat, corn and 
oats sell off sharply from 


Liquidation through previous week’s prices. — 


Provisions—Remain about 
the same. + 


Coffee—Reactionary. — 





Ohio Cities Gas earned 


= Sugar—Maintains present 





$5.33 a share in 1919 com- 
pared to $4.93 a year ago. + 


hino Copper first quarter’s earnings 93 cents, against 
56 cents the previous quarter. + 


ties Service April gross and net earnings show good 
increases, + 


Atlantic Refining earned $177.42 a share, compared to $148 
earned in the previous year. + 


\tlantic Coast Line shows $10.77 earned on common, 
against $10.76 the previous year. + 


Standard Oil of Ohio declared extra dividend of $1 a 
share with the regular dividend of $3. + 


lar Refining Co. declared extra dividend of $5 a 
share, + 


deral Mining & Smelting has restored its preferred 
tock dividend to its former rate. + 


io Oil declared an extra dividend of $2.75 a share.+ 


S. Worsted declared initial dividend of 14% on com- 
ion stock, + 


cific Mail Steamship declares an extra dividend on 
ommon of $1 a share. + 


Stock Dividends—Standard Textile, 25%. ' Dwight Mfg., 


100%. Pierce Oil, 5%. Foundation Co., 25%. Russell 


high prices because of short- 
age. + 
Cotton—Irregular. Breaks sharply under selling pres- 


sure. — 


Steel—Capacity still under normal. 
traffic congestion. — 


Trade hampered by 


Lead, Tin and Spelter—Prices lower. — 
Pig Iron—Output about 65% of capacity. — 
Index—Bradstreet’s Index figures higher, while London 


Economist shows a decline. + 


Monetary Metals—Silver lower.— Gold 


higher. + 


slightly 


Bonds and the Bond Market. 


Canadian Government sells $15,000,000 7% Equipment 
Trust Certificates in this market. + 


Bond sales for week amount to $102,096,000, compared to 
$67,886,000 in 1919, an increase of $34,210,000. — 


Liberty Bonds selling at new low levels. Foreign securi- 
ties steady. Municipals dull. Industrials, railroads and 
tractions irregular. Tendency toward lower prices. 
Bond offerings for week $58,824,000. — 


(Continued on page 38) 
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Cerro de Pasco’s Boom: What Is Behind It? 


Corporation to Work Monster Lowgrade Silver Ore Deposits 
—New $9,000,000 Copper Smelter May Permit Old 1500-Ton 
Plant to Handle Silver Ores. 


By CARPEL L. BREGER 


ALL STREET “tipsters” have been trying to 
W guess what is back of the sensational jump in 

Cerro de Pasco Copper Corp. shares from $33 to 
over $60 in 1919, with a record high of $67% in July. 

The most widely touted reason assigned in Wall Street 
literature for the unprecedented activity in Pasco the 
past year is the fact.that the company is to spend $39,- 
000,000 out of surplus and earnings, in the construction 
of a new smelter. Now any fool ought to know that if 
$9,000,000 is to be taken out of surplus and profits merely 
because an existing smelter is somewhat antiquated and 
obsolete, and a new one must be built (and that is what is 
actually the fact) that alone would not be a bull item. 
Far from it. 


The real fact back of Pasco’s strength is the conclu- 
sion that I have on good authority that the company 
has decided to utilize the mammoth deposit of silver ores 
at Cerro de Pasco, and which ores to date have been left 
untouched. Whether or not the old or present smelter 
at Fundicion, 9 miles from the Cerro de Pasco mines, will 
be used to handle the silver ores, or whether a cyanide 
or some other plant will be constructed to treat the silver 
ores, has not yet been determined, so far as I am aware. 


The new 2,500-ton smelter will be constructed at Oroya. 
This is the terminus of the Peru Central Ry. It is 83 miles 
down hill from Cerro de Pasco to Oroya. Here is located 
too, the great hydro-electric power power plant of Cerro 
de Pasco, and the smelter location here will save, among 
other items, power transmission losses. The Morococha 
mines of the company, 90 miles westward of Cerro de 
Pasco, via Oroya, have recently been yielding near 50 
per cent. of total Cerro de Pasco Copper Corp. produc- 
tion, and the quota from Morococha has steadily been 
increasing, and will continue to increase. The new 
smelter will save the 90-mile uphill hard pull on ores 
from Morococha mines to the present works at Fundicion. 
It will be just as easy or easier to haul the present Cerro 
de Pasco copper ores 83 miles downhill to Oroya as 9 
miles over difficult grade to Fundicion. The new smelter 
will require about two years to complete. 


What the corporation will do with the old blast fur- 
naces and smelter plant at Fundicion has not yet been 
decided upon. The new Oroya plant will be able to handle 
all the copper that Cerro de Pasco Copper Corp. may 
prove able to produce and market within the next few 
years to come. The old or present smelter may be given 
over to the direct smelting of silver ores and concen- 
trates, if the silver ores be worked by such process, in- 
stead of by cyaniding. 

Theoretically or on paper Cerro de Pasco can finance 
out of surplus its $9,000,000 investment in new smelter ; 
but in practice, no. In 1919 the company questionably 
earned its dividends. Finances showed $16,818,731 cur- 
rent assets Jan. 1, 1919, against $6,248,623 current liabilities. 
Out of the $10,570,000 excess quick assets or net quick sur- 
plus, it looks easy on paper to finance a $9,000,000 new 
smelter. The surplus by the way is approximately the 
same now or a little smaller. 


However, that $10,000,000 quick surplus included about 
$3,000,000 tied up in supplies and materials of an essen- 
tial character; nearly $4,000,000 tied up in copper on hand, 
1 transit and in process; over $2,000,000 in accounts 


il 


receivable, etc. Fortunately the corporation’s cash and 
cash items (Liberty Bonds), at $7,480,000 on Jan. 1, 1919, 
alone exceeded quick liabilities including taxes due and 
accrued. It is a question, however, whether Cerro de 
Pasco can accumulate very much, if any surplus, during 
1920. The company will have to be exceptionally lucky in 
1921 and 1922 to go through with the program of paying 
$4 a share annual dividends (near $3,600,000 a year) and 
meet $9,000,000 new expenditure out of available surplus. 


Cerro de Pasco is the “Butte of South America” in more 
ways than one. It was at Butte, Mont., that Hearst- 
Haggin-Daly made their great fortunes, and it was to 
Cerro de Pasco that these interests withdrew in 1898 
after Haggin and Hearst sold out the old Anaconda to 
Rockefeller and the Amalgamated Copper crowd. Cerro 
de Pasco, Peru, like Butte, Mont., is noted for the high 
silver-gold values in the copper ores, and both districts 
were indeed originally silver districts before copper. 








Cerro de Pasco Copper Corporation 


1919* 1918 1917 1916 

Copper, Ibs....... 58,124,000 71,900,000 72,674,000 58,800,000 
Silver, ozs*...... 8,300,000 4,200,000 4,300,000 38,400,000 
BE. ¢4sseedd.eu $525,000 $625,000 $650,000 $530,000 
Cost per Ib....... 12.0c 12.5¢ 10.0c 10.0c 

ree ,600,000 $8,658,340 $12,652,773 $8,872,579 
Taxes, estimated.. 500,000* 2,000,000 1,648,125 ...... 
Net a share...... $3.50 $8.50 $12.20 $9.90 
Dividend share .. 4.00 5.00 5.75 4.00 

Price Range: 

SD, icnadicnrenland $67%4 $38 $41 $47% 
Ry eee 31 29% 25 82% 


*Estimated; no official figures ever published as yet; 1916 
covers ten months, 








“Cerro,” by the way, means “Butte” or mountain ridge. 
The “reported” production record of Cerro de Pasco 
from about 1630 is said to have been 450,000,000 ozs. silver 
from the silver-copper ores at the surface, which, at 
depth, have been worked in recent years for their copper 
rather than silver. 


There is a separate deposit of many millions of tons 
of siliceous, oxidized silver ores, assaying 8 to 30 ounces 
silver per ton, that can now be worked at a profit, and it 
may be that the old smelter at Fundicion may be given 
over to the smelting of these ores, if silver stays up in 
price after the new smelter is completed at Oroya, and 
if this method of treating the silver ores should be de- 
cided on, as against cyaniding, concentrating or some 
other treatment combination. 


The dormant silver ores at Cerro de Pasco have almost 
been forgotten by stockholders and the general public. 
The Corporation itself has always been chary about giv- 
ing out any kind of statement, but in Feb., 1917, in a 
statement to the listing committee of the New York Stoc'! 
Exchange, it referred, in addition to the copper ores at 
Pasco, to a huge unworked deposit of “many millions « 
tons of lowgrade oxidized silver ore averaging from 
8 to 30 ounces per ton. It is expected that all th 
large tonnage ‘will ultimately be treated at a profit 
Silver was selling at 75c. an ounce when that statement 


(Continued on page 40) 
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Waldorf System—A Chain of Cleanliness and Economy 


A Consolidation of Three Successful Chains—Operating 59 
Stores — Company Has a Small Capitalization — Earnings 


Steadily Increasing 


By CRAUFURD HOWSON 
The Financial World’s Special Boston Correspondent 


various forms is not an innovation and is not were located in Boston and other Massachusetts cities, 


T's chain store idea as applied to merchandizing in Of the original Waldorf system stores the bulk of them 


peculiar to business methods in the United States. chiefly in the eastern part of the state, and also in 
Chain stores, chain markets, and chain restaurants were Philadelphia. Baldwin’s, Inc., had its largest success in 
n existence in England and France years before they Springfield, Mass., Hartford, Conn., and Manchester, 
were tried out in this country to any great degree. But N. H., while Kinney & Woodward operated chiefly in the 
the application of the principle has gained great impetus cities of upstate New York, such as Albany, Syracuse, 


and wide extension in the United States in the last decade Buffalo, and Rochester. 
and has been carried to a very high state of perfection 
with respect to economy and efficiency. 


Where the Business Started. 
It is rather a curious fact that Harry S. Kelsey of the 


Within the last few years the chain restaurant business Waldorf System of Boston, until recently head of the 
has had a remarkable growth and a relatively new depart- Waldorf System, Inc., and the other active officials of the 
ire in the self-service lunch room which has been steadily new organization, including O. F. Kinney, P. E. Wood- 


gaining in public favor and popularity. ward, H. S. Baldwin, F. 


L. Dunlap, and S. L. Bickford, 


[his is attributable, in part, to the greatly increased started in the lunch room business in Springfield, Mass. 

st of service in the ordinary restaurant in recent years Kelsey had Kinney and Woodward as partners in the first 

reflected in turn in the prices of foods—and also, in of the Waldorf restaurants opened in 1904. Subsequently 
part, to the prompt and practically continuous service, at their paths diverged, Kelsey branching out for himself. 
iny hour of the day or night, which the self-service lunch But they are re-united in the development of the bigger 
room is able to offer. Waldorf which has infinite possibilities of growth. 


A Growing Chain Restaurant System. 


All three of the units entering the new combination 


\ chain restaurant enterprise which has had a rapid owe their inception to the knowledge of the founders that 
jevelopment and which has all the elements essential to the public, given a suitable store location, will patronize 
a further prosperous growth is the Waldorf System, Inc., a clean eating place offering substantial food at popular 


hich was formed only about a year ago as a combina- prices. 





n of three already successful chain lunch store com- Cleanliness and _ service 
panies. 

The consolidation took in 
the original Waldorf System, [TF = 
then operating 38 stores; [ : 


Kinney & Woodward, oper- 
ting 14, and Baldwin’s Inc., 
perating 7; a total of 59 
tores or restaurants. 
[These stores were dis- 
ributed through 20 cities and 
different states, as 














lows: 
Massachusetts: 
PSOE ahaa 64h 050, Goa ae 
CAMIBFIGMO  ccccsevess 3 
CVU 60nd eebiehs x se 1 
CROTIOR! .vidatciteees agi 
WEltMOt  idivecsace a 1 
Fr ae) One re Z 
ot Ee reer eee 1 
eed ree 1 
Jew Bedford ........ 2 
Jog: 4 
w Hampshire: 
ee ae 1 
nnecticut: 
[SOEIE. « cod beth. ac 2 
York: 
DRE aébsscrenne es 3 
"gh ey renee eee 8 eee 1 
ee es 2 
LORIENT vtbscsd baled 3 
| ae ee 3 
nsylvania: 
RUAGOTOMAR. odccccvscs 3 
ed. il pe are 1 
Jersey 


Dee. 1 Commissary Department of Waldorf System. 


are Waldorf watchwords. 
Cleanliness lies behind the 
whole scheme of construc- 
tion of the restaurants. In 
all of them the floors are of 
tile, the walls of tile or at- 
tractive panel woods, the 
food is displayed under glass 
without exposure to dust or 
flies and is served by em- 
ployes in spick and span 
attire. 

This principle of cleanli- 
ness has been a very great 
contributory factor in the 
success of the Waldorf Sys- 
tem for it is one that counts 
heavily with the public. 


Earnings of the Con- 
solidation. 


Net earnings of the 
Waldorf System, Inc., in 
March, after taxes and 
charges, were $86,808 com- 
pared with $43,235 in Feb- 


ruary and $68,589 in January. 


The March earnings are the 
latest available. They are 
at the annual rate of better 
than $5 per share on the 
common stock, after allowing 
for preferred dividends. 

As an illustration of the 


expansion in business which 
has taken place since the 
combination was formed, and 
the economies in operation 
which it has been possible to 
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effect through organized purchasing and distributing, it 
is interesting to contrast the March, 1920, earnings with 
those of May, 1919, the first month of operations, which 
showed $29,526 net profits for the new company. 


For the first quarter of 1920 net earnings were $198,632, 
which, after deduction of preferred dividend require- 
ments, would be equivalent to an annual rate of nearly 
$4 per share on the common. It is believed that the 
April earnings were quite as satisfactory as those of 
March, if not more so, and May, to date, is understood 
to be running strong. 


At the time of the consolidation 75,000 meals a day were 
being served in the lunch rooms comprising the system 
and, of course, the number being served today is vastly in 
excess of this for many new restaurants have been 
added. The gross business in the year before the con- 
solidation was in excess of $5,200,000. 


The Financial Structure. 


The capital structure of the Waldorf System, Inc., is as 
follows: 





Authorized Outstanding 
8% cumulative first-pfd....... $1,000,000 $750,000 
8% cumulative pfd............ 1,000,000 596,100 
et. a eee ee 2,500,000 1,785,000 
TONE. i.e ctenamanach cae’ $4,500,000 $3,131,100 


The par value of all classes of stock is $10 per share. 
In March the directors declared, in addition to the 
regular quarterly cash dividend of 24%4%, or 25 cents per 
share, a stock dividend of 5% on the common stock. The 
stock dividend was paid May 1 and involved the issuance 
of 8500 shares of common, bringing the outstanding 
common from $1,700,000 up to $1,785,000. The company is, 
of course, paying regularly quarterly dividends of 2%, 
or 20 cents per share, on both the preferred issues. 


The common stock is listed on the Boston Stock Ex- 
change and has recently been a feature advancing above 
$22 per share. It is at present quoted around $21 and has 
held remarkably firm during the late period of stock 
market unsettlement. Of the common stock 139,117 
shares were originally issued in payment for property 
acquired and 30,883 shares were issued for cash. 


Expansion of the Business. 


Whereas at the time of the consolidation there were 
some 59 stores or restaurants there are in the system 
today, or shortly will be, 75 stores. In line with the ex- 
pansion program the company plans to open annually a 
minimum of 15 new stores. By next winter there vill 
probably be at least 85 stores in operation. 


The noteworthy point in the situation is that all of the 
expansion will be entirely financed out of earnings, ac- 
cording to present plans. And, of course, the new units 
should add to the present earning power of the system as 
a whole, which would materially enhance the asset value. 


To secure the economy, cleanliness and uniformity 
essential to the best results, the Waldorf System has 
for its stores in eastern Massachusetts a central com- 
missariat which is said to be the finest and most complete 
plant owned and operated by any chain of restaurants. It 
comprises not only receiving and distributing rooms, 
storerooms, etc., but a large and complete kitchen, baking 


and general producing plant. 


Industrial Commissary Service. 


The Waldorf System is undertaking a development 
which appears to have great possibilities in what 1s 
known as the “industrial commissary service.” It is the 
placing of plants in large industrial organizations for the 
feeding of the employes at the noon hour. Most in- 
dustrial plants are located away from centres where gool 
restaurantg are to be found in the immediate vicinity and 
most manufacturers are in no position to undertake the 
proposition of a restaurant business, which is an art in 
Already the Waldorf service has been installed in 
some of the larger industrial plants in the east and con- 
tracts for a number of others have been secured to be 
installed shortly. 


itself. 





The Financial Wor} ) 
Propose to Tax Stock Dividends 


Congress, in Considering Ex-Soldier Bonuses, Is Asked 
to Place Levies on These Distributions in Order to 


Provide Funds. 


It is an old axiom of economics that the power to ta) 
is the power to destroy. Apparently some members 
Congress either realize it and do not care about con 
quences, or are woefully lacking in the rudimentary 
konwledge of economics which should be possessed by na- 
tional politicians. 

The Ways and Means Committee in Congress, conside 
ing the ex-service bonus bill, has added a privision for the 
taxation of stock dividends as one means of providing 1 
required funds under the provisions of the measure. A) 
to add to the destructive nature of the bill, the committe; 
has made the tax retroactive. 

Congressmen believe that some $800,000,000 can be 
raised in this manner. They are unconcerned about the 
fact that stock dividends are not income, and that this 
fact has the support of the opinion of the highest court 
in the land, to say nothing of common sense. 

Unfortunately this is a Presidential election year. Als 
it is a year when good finance is judged by the yard 
stick of good politics, when it is the Congressional kind of 
financing. Senator Smoot has asserted that several hu: 
dreds of millions could be saved in the administration oi 
government by cutting red tape and elimination duplica 
tion of effort. Why not save the millions and hand the: 
to the ex-service men? 


oO 








YOUR LIBERTY BOND. 


The Treasury Department has issued an appeal on 
Liberty Bonds which reads in part as follows: 

The best advice that can be given to the owne: 
of a Liberty Bond is this: Hold the bond you 
bought during the war; it is as safe and sound as 
the United States Government itself. 


Buy as many more at the present low rate as 

. you can afford. If you hold them to maturity, you 

are bound to make the difference between what 

they sell at now and their face value. You will 
also receive good interest on your investment. 


Hold on to your Liberty Bonds and buy more. 














Short Time Bonds 


Yielding 7% to 8% 


Present conditions have resulted in a 
great deal of short-term financing be- 
cause many Governments, Municipali- 
ties and Corporations needing funds are 
unwilling to pay present high rates of 
interest over a long period. This gives 
the investor an exceptional opportunity 
to get sound security coupled with a 
high rate of interest. 


We shall be glad to send investors a 
list of such Short Time Bonds upon 
request. 








Ask for List S-6 


Harris, Forbes & Co 


Pine Street, Cerner William 
New York 
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rid 


sked 




























May 24, 1920 
Shipping Board Files Its Report 


Suggests Plan for Sale of Government Ships; Advises 
Writing Off Portion of Cost as War Waste. 


plan for redemption of Victory Bonds and Victory 
Notes at market prices by constituting ships owned 
e Government as a national capital asset, and that 
unds received on account of repayment of principal 
plied in this connection has been suggested tenta- 

by Eugene Meyer, Jr., managing director of the 
Finance Corporation. 


Financial World is in receipt of copy of the report 
nitted by Rear Admiral William S. Benson, chairman 
Shipping Board, on May 3. This report, inasmuch 
proposes a method for dealing with the question of 
of Government ships, should be interesting. to our 


ers. 


is report is submitted in response to a resolution 
sed by the General Committee to the effect that the 
s should be “sold at such prices and on such terms 
vill encourage an investment by shipping interests to 
end that the Merchant Marine of the United States 
be firmly established.” 


he abnormal cost of construction, it is suggested, 
suld be absorbed as war waste, and the sale prices 
ould be fixed upon the basis of present prices for re- 
roduction, considering both foreign and domestic pro- 
luction costs. 


[he terms include the suggestion of a 10% cash pay- 

on delivery of ship, and further payments at the 
ite of 5% semi-annually for three years, making a total 
40% at the end of the period; the balance to be payable 
twelve annual instalments of 5% each. 


lut of the earnings, after providing for the interest, 

es, and current instalment payments on account of 
rincipal, and adequate return on the actual capital in- 
ested should be allowed the purchasers; after such ade- 
iate return on the investment at a rate to be fixed 

your board, surplus net earnings should be applied 
to additional payments of the instalments of principal. 


rhe committee also recommends that interest be 
harged at the rate of 6% per annum, and the Shipping 
yard should have full protection by insurance on all 
marine risks and fire. Title should remain in the United 
States Government, with proper protection to it by pur- 
aser’s bond or otherwise, until a proportion of the total 
incipal amount of the purchase price, to be fixed in 
discretion of your board, shall have been paid over, 
ter which it would appear proper to pass the title and 
ce a first lien with proper safeguards on the vessel 
security in the legal form suitable for such business. 


The committee also suggests that a discount of 5% for 
h payment in full on the delivery of ships. 


The committee suggests that the Shipping Board 
tablish and maintain a comprehensive continuous sur- 
of the conditions governing the operation of its 


ssels, to suggest appropriate legislation. 


n conclusion, the committee suggests that it would 
m proper, in view of the fact that the ships constitute 
capital asset of the United States Government, that 

funds received on account of repayment of principal 
uld be applied to the redemption, at the market prices, 
Liberty Loan Bonds or Victory Loan Notes. 


Oo—— 





UTAH COPPER. 
uts in operating expenses by Utah Copper enabled the 
ipany to increase its surplus for 1919 by $447,025, al- 
ugh total operating revenues were less than for the 
vious year. The company is getting into position rap- 
for participation in the improvements in the metal 
de which are looked for wthin the next few months. 
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PROTECTU CORPORATION 
New York: 500 5th Ave. Chicago: 725 S. Wells St.’ 








We Finance 


Electric Power and Light Enterprises with Records of 
Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Sol ted 


Electric Bond ual Share Company 


(Paid-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 











EINSTEIN, WARD & CO. 


Members New York Stock Exchange 


MAIN OFFICE 
25 Broad St. 
Broad Exchange Bldg. 
Telephone: Broad 7490 


UPTOWN BRANCH 
Delmonico’s 
44th St. and 5th Ave. 


Telephone: Vanderbilt 8440 

















OHIO PREFERRED STOCKS 
Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohio Dayten, Ohio 











J. M. Byrne & Co. 


Members New York Stock Esehange 
Telephone: Bowling Green 4200 
New York 


| 60 Broadway 


























90 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba 
Correspondence Cordially Invited. 








General Motors Corp. 
Old Common Stock (Par $100) 


SUTRO BROS. & CO. 
Members 57 St. Francois St, 


120 Broadway 
New York Stock Exchange Montreal, Canada 


New York 
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A Diversified Investment 


Yield Ranging from 6% to 8.25% 


annual income of about $540.00 from $7,662.00* placed in these 

securities which we have selected and recommended. 
Principal thus invested would be protected by strong security 

power, experience and successful management, 

versification of interests. 

Your income of $540.00 would be distributed over ten months 


The short term issues included in this group are due in a 
few years. Other issues distribute the investment over a longer 
period with high income return for years to come. 

Complete information regarding each of these issues, the 
properties, and their earnings, will be sent on request for W-305. 


*Accrued interest to date of purchase to be added. 


The National City Company 


Main Office: National City Bank Building 
Uptewn Office: Fifth Avenue and 48rd Street 
Correspondent offices in over 50 cities. 


Eight Issues 


cents this offering affords an 











The Other Side of Morse’s Projects 
Our Contentions Have Been Borne Out—Morse Element 
Is Now Eliminated from Company. 

A well meaning stockholder of the United States 
Steamship Co. takes us to task for the position we have 
assumed regarding the financing of this enterprise. He 
contends that our criticisms do not help the thousands 
of stockholders who have purchased the company’s shares 
and begs we at least give the support of good will. 

There would be some justification in this request were 
our criticism confined to recent development. But our 
position has been well defined from the very day this 
enterprise was first promoted, and when predictions were 
made for a very high price for the stock. At the outset 
we advised against the purchase of the stock and such 
subscribers who followed our suggestions are not among 
those who bought it and now face a loss of more than 
half of their original investment. 

We felt it was our bounden duty, when it came to 
our attention that another move was on foot among 
the small fry of the bucket shops of Wall Street to 
create a move in United States Steamship Co., to again 
warn our readers against the scheme. 

Morse has been vindicated by the Shipping Board 
of the indictment charging him with selling a steamship 
to another government. So much the better for the com- 


pany, which could not well stand ander such a cloud. 
But this clearance of a criminal charge has nothing to 
do with the method of financing that has been employed 
to make a market for the stock. Most of the stock was 


sold to small investors and they naturally wonder how 
it is that, with the support the company had from the 
shipping board and the good contracts it had in a busi 
ness way, so little progress was made. Yet it was only 
a few months ago when the brokers were claiming an- 
other important move in the stock. It never developed 
Instead, revelations came that hurt the stock market- 
wise—especially the story that the company was a profit- 
able source from which the Morse family could draw 
juicy salaries. 

Despite the position we assume, which we feel is in 
keeping with our duty to our subscribers, we hope that 
the company does prove a success in the interest of this 
well meaning stockholder and hundreds of others. 
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O be secured by a first mortgage upon 
the land and nine-story reinforced 
concrete warehouse, costing approxi- 

mately $1,400,000, located in Portland, 
Oregon. 


The warehouse is leased to Montgomery 
Ward & Company, Inc., for a term of years 
covering the life of these bonds, at an annual 
rental sufficient to pay maintenance, depre- 
ciation, taxes and insurance on the property 
and interest and maturing principal on these 
bonds. 


Both principal and interest of these bonds 
are guaranteed by endorsement on each 


A complete description 
of these bonds will be 


sent upon request for cuicaco 


° 1 FC . 209 S. La Saute Sr 
circular Phe 
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A First Mortgage Real Estate Bond 


First Mortgage Serial 6% Bonds 


Principal and Interest Guaranteed by 
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ST. Louis DETROIT 
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Yielding 64% 
Montgomery Ward 
Warehouse Corporation 


Due March 1, 1922-1931 


Montgomery Ward & Co., Inc. 


bond by Montgomery Ward & Company, 
Inc., which owns all the capital stock of the 
Warehouse Corporation except directors’ 
qualifying shares. 


The annual rental payable to the Ware- 
house Corporation is in effect an operating 
charge of Montgomery Ward & Company, 
Inc., the net profits of which were reported 
as $3,558,938 for the past six calendar years; 
for the past three years, $4,151,980, and in 
1919, $4,218,812. The maximum annual in- 
terest and serial maturity on these bonds 
require $144,000. Montgomery Ward & Com- 
pany, Inc., have no funded debt and no 
guarantee liabilities other than these bonds. 
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Fight Hard to Relieve Congestion 


Railroad Managers, Together with Officials in Washing- 
ton, Gradually Untangling Traffic Situation for 
Relief of the Shippers. 


A canvass of the traffic situation, by a representative cf 
Che Financial World leads to the conclusion that emer- 
gency methods adopted under direction of the Interstate 
Commerce Commission, and the efforts of the railroad 
managers, shortly will result in the clearing of the field 


} 


da resumption of business on a freer scale. 


But the conclusion also is reached that full clearing up 
f the situation will not come until about crop moving 
me; say about the first of September next. If one will 
eep his eyes open, about that time he will notice that 
the “granger roads” all will have plenty of cars, in fine 
ndition, and traffic movement will be easy. 


Here is the prediction of a man who has lived close to 
railroad situation in all its many phases for the past 
rty years. 


When the time comes for moving the crops of the west 
suddenly will develop that the car shortage is more or 
s of a myth. I expect to see railroad earnings take a 
iden upturn about the middle of September. What 
t should mean for the railroad security investor I need 
t state. His own judgment should supply the conclu- 


" 
ii 


his man was asked whether much of the present grave 
ficulty (the apparent difficulty at least) was part of a 
l-laid plan of campaign by which it is hoped cars will 
held in readiness against the demand beginning in 


August. He smiled enigmatically. “I am buying cheap 
rail stocks just now,” he remarked. 
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The New England Financial Situation 


Boston Exchange Dull—Unsettlement Noticeable in In- 
dustry—Wavering In the Price Line. 


By Our Resident Correspondent 


Boston.—Unsettlement, first apparent in the stock mar- 
kets, is now showing up in the industrial situation. The 
stock market, as usual, anticipated the conditions which 
have materialized and proceeded to discount them in 
advance. 


This is not to ascribe any unusually occult powers to 
the stock market, but coming events cast their shadows 
and the shadows are always most perceptible in financial 
For capital is the most timid thing in the world; 
But the odds must 


circles. 
also at times the most venturesome. 
favor the venture. 


The industrial world apparently is passing through the 
first stage of readjustment. There is a wavering in the 
price line. The public has ceased to some degree its 
extravagant buying regardless of price. Here and there 
there is industrial curtailment, cancellations of orders by 
wholesalers and retailers, and in some cases laying off 
of men. 


The whole condition had its inception in the tightness 
of credit and the refusal of Reserve Board and bankers 
to build the top-heavy structure any higher lest it topple 
with disastrous results. The transportation tie-up has 
added the last straw and incidentally has played an im- 
portant part in producing the unusual credit strain 
through the “frozen millions” tied up in commodities and 
goods which could not be moved for lack of facilities. 


The Stock Market. 

Things have been extremely dull on the local exchange 
during the week with the New York market in 
the doldrums. The Boston market takes its cue from 
New York, and save for a little spurt in an individual 
specialty now and then, the inspiration vanishes when 
New York is quiescent. Public participation in all mar- 
kets is just now apparently at a minimum and, what 
trading there is, is of a distinctly professional character. 
Doubtless some piece of news or important development 
will come along shortly to stir speculation out of its 


lethargy. 


past 


Boston & Maine. 

A notable feature of firmness in the Boston market 
recently, and even of quiet strength, has been Boston 
& Maine. This issue is now selling very close to the 
highest price of 1920 and incidentally within a point and 
a quarter of its best 1919 price. It is a full 10 points 
above the low price of 1919. 


One house was recently a buyer of a large block of 
Boston & Maine shares, but whether this represented 
purchasing for a long-pull investment, or for specula- 
tion, it is not easy to determine. 

But with any great revival of interest in low-priced rail- 
road shares Boston & Maine is likely to move easily. The 
floating supply of the stock is small. With the Boston & 
Maine, now a consolidated system and with the burden- 
some floating debt eliminated, there is reason for more 


optimism regarding its future. 


International Cement Corporation. 

International Cement shares, after being for some time 
comparatively dormant, suddenly came to life this week. 
The stock is now selling some five points above the low 
price of the year. It is believed that a distinct turn for 
the better has come in the company’s affairs and that 
it is now in position to make some real profits. It is 
expected that the first annual report of the company, 
which should come along shortly, will show profits of 
slightly more than $1 a share on the 261,000 shares. But 
the results attained in the first quarter of 1920 are the 
encouraging feature. Estimates are that earnings for 
the first three months of 1920 were at the rate of $3 per 
annum on the stock, and in the month of March at the 
annual rate of $5. 
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We offer u carefully selected list of 
Preferred Stocks yielding 


8% 


which we can recommend to the most 
conservative investor. 
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A Review of the Current Week in Cotton 
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Crop Report Due Shortly—Speculative Tension Tightens— 
Weather Unfavorable to Crops—Sentiment Is Much Confused 
—Qutlook for the Future 


By C. T. REVERE 


cotton crop, which will be issued from Washington 
on June 2, speculative tension in the market begins 
tighten. The initial report is not the most important 
but it frequently has been the most interesting. Great 
fortunes have been won and lost on the figures issued by 
Crop Reporting Bureau in June, and fluctuations have 
been of a sweeping character. This is because the first 
report contains more of the elements of surprise than 
later reports. It is the first figures that give the 
sis for calculation later on, and no one knows at what 
level the department estimate of conditions will start. 


. S the time draws near for the first report on the 


The June report is made up as a result of advices 
vathered beginning May 25. The highest June figure was 
878 in 1911 while the lowest was 69.5 in 1917. The crop 
was large in 191l—one of the bumper yields, in fact— 
while the crop three years ago was a small one. It is 
not always that the June figures are so prophetic of ulti- 

te results. For instance, in 1914 the June condition 
was placed at 74.3, which with two or three exceptions 
was the lowest on record. The early season had been 

‘id and rainy, and preparations were late. Subsequent 

nditions were favorable, however, and the crop proved 
to be the largest on record. It is needless to say that the 
ears in the present market are making quite a point 

f the 1914 experience at the present time. 


On the other hand the crop of 1909-10 started off with 
condition of 81.1. Somehow or other the trade felt 
at the figures were too good to be true. Texas had had 
} winter rains and spring moisture was deficient. E. G. 
Scales had begun to buy on a large scale, and he refused 
take the June report as indicative of anything but 
iseless optimism. His vision proved correct, and in the 
urse of the next six months he saw the market ad- 
ance over six cents per pound. The July report was 
74.6, August 71.9, and September 63.7. 


[The contention of Mr. Scales, who by the way is an 
cellent judge of growing conditions for the crop, was 
at the plant had no stamina, that its start was only 
uperficially good, and that it could not stand the test of 
e season. 


That is what the bulls contend this year. The Govern- 
ent figures may be as high as 80, or they may be below 
At the same time it is felt that owing to the lateness 
the season and the shortage of labor the ground has 
een poorly prepared, the nights have been too cool for 
itisfactory germination, the plant is poorly rooted, and 
he early season has been strongly against the making of 
he vigorous growth so essential to a plant that must 
nd up against vicissitudes of weather and insects for 
to seven months before the crop is practically 
thered. 
The lateness of the present crop is strongly against 
on account of the necessity of beating the boll weevil 
rough the medium of an early start. The present 
wery weather in the Atlantic states is favorable for 
propagation of the pest, and it is believed that the 
ages of the insect will play a large part in the crop 
ws later in the season. The weevil is expected to do 
re damage in the Eastern Belt than in Texas, where 
fierce heat of the summer sun often has checked the 
ury resulting from this enemy of the cotton plant. 


are to have even 





The trade is prepared to believe that the crop will show 
a low condition, probably below 75, but it will not accept 
any figures as reasonably conclusive until later in the 
season. 


Progress of the Crop. 


Over most of the cotton belt the weather has been un- 
favorable for farm work. Rainfall has been excessive, 
except in the Carolinas and parts of Georgia, while nights 
generally have been too cool for satisfactory germina- 
tion and plant growing. In Texas very little progress has 
been made owing to continuous and, in some cases, 
excessive rains. In north Texas the rainfall in the last 
two weeks has ranged between ten and twelve inches 
with the result that the land has been badly washed, and 
farm work has been further delayed. In northeast Texas 
along the Red River section, streams have overflowed, 
and cotton in several cases has had to be replanted twice. 
The whole state of Texas is now badly in need of a pro- 
longed period of dry, warm weather. There are general 
complaints of a scarcity and high cost of labor, a condi- 
tion which has been aggravated by the unfavorable 
weather conditions. In Alabama and Mississippi farm 
work has been retarded by too much rain, and nights 
have been too cool for proper germination and plant 
growth. 


Market During the Week. 


Trading has been on a rather limited scale, and at times 
transactions were chiefly of a local character and devoted 
to switching between the old and new crop positions. 
As the time for the expiration of the May position draws 
near, there has been a tendency on the part of shorts to 
cover. On Wednesday the New York Cotton Exchange 
suspended the limit of two hundred points for fluctua- 
tions in May on the ground that shorts should be given 
every facility for covering. The initial advance on that 
date carried May to 42.98, establishing a new high record. 
The previous high level for this position was 42.50 estab- 
lished on April 17. 


Sentiment in the market is much confused, as many 
operators believe that the retail price reductions through- 
out the country will result in lower prices for com- 
modities, and that cotton will be carried downward in 
this movement. There are others who believe that these 
reductions will serve merely to create bearish sentiment 
and deplete mercantile stocks which will have to be 
replenished later. 

Cotton Notes. 


A letter from Opelika, Alabama, to a local firm, Says: 
“The entire planting season in this section has been wet 
and cold, and has delayed planting and caused poor 
germination. A large percentage of the crop which came 
up has died. In some fields where I had a perfect stand 
of cotton ten days ago, the crop has been killed and I 
am now harrowing these fields with a tractor to kill the 
grass and weeds and prepare a fresh seed bed for the 
purpose of replanting. A great many farmers in this 
section have just begun to realize that they must replant 
a great deal of their cotton, even at this late day, if they 


alf a stand this year.” 


The Manchester wage dispute has been settled. The 
terms indicate that the operatives have obtained their 


(Continued on page 43) 
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Market Active and Irregular 
The investor is the one individual who is getting more 
That is 


one fact which overshadows all others as far as the in- 


for his money today than he ever got before. 


vestment market is concerned. The present wave of 


price slashing in commodities, the liquidation of mer- 
chandise stocks, the dearth of capital—all of these fac- 
tors in the situation are processes in a general develop- 
ment. When they shall have reached their culmination, 


the investor will not have the same advantage as today. 


Of course the outstanding feature, as far as the week 
in bonds is concerned, was the heavy selling of Liberty 
issues which depressed these gilt-edged securities to 
record low levels. The low prices were natural. Large 
holders, hampered by need of funds, either for improve- 
ment or reduction of current loans, were forced to dump 


these securities on the market. 

The exceptional opportunity that is afforded by the 
Liberty bonds is illustrated quite graphically by a table 
prepared by an investment house which states that, while 
these bonds may go lower than now, are very cheap 
and eventually will sell much higher. 


The table, showing due dates and yield basis, follows: 


Yield 
Due about 
EERE See ee ey ee June 15, 1947 4.10% 
Nr ee 8 ae June 15, 1947 5% % 
ES S.C cidovacwccacnes Nov. 15, 1942 5.38% 
ON ee een June 15, 1947 5.33% 
ee ES Se ae eee Nov. 15, 1942 5.66% 
=. et Sept. 15, 1928 6.41% 
4 Tir Oct. 15, 1938 5.80% 
Po . ceciecessaans May 20, 1923 5.65% 
Pr errr eee May 20, 1923 6.70% 


It is well to point out here that, when the process of 
reducing commodity prices is completed, the price of capi- 
tal will come down. Then the prices of Liberty Bonds 
will go up. It may be expected that they will go to a 
point where they will be on a basis of from 3%4% to 4%. 


We remain firm in our conviction that, next to the 
Libertys, the rails are about the pick of the entire list. 
The industrial bonds, while it must not be thought that 
we discredit them, must in a measure reflect the change 
which deflation is bringing to industry. Should the de- 
flation enforce increased production on the part of labor, 
business quite naturally would improve in proportion. 


There is evidenced a continued demand for high-grade 
7% issues, with little demand for well-seasoned bonds, 
most of which are selling on a higher yield basis than 
the short-term offerings. The seasoned issues should not 
be overlooked, particularly in view of their very low price. 


Going back to the Liberty bonds for a moment, it is 
observed that they are selling on a yield averaging 6%. 
In considering them as possible investments, buyers 
should keep in mind the fact that any appreciable price 
advance is unlikely to come until the credit situation has 
been thoroughly adjusted. 


The average for forty representative issues at Wed- 
nesday’s close was 65.93, which was a new low for the 
year. Losses which stood out were U. S. Steel 5s, down 
to 90, and Penn. Gen. 4%s and 5s. 
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Credit Finance Co. (Commercial Bankers) 7% Debenture 
Gold Bonds with bonus of Profit Sharing Certificates. 
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Fair & Co. (Chain Jewelry Stores) 10% Debenture Pre- 
I ferred Stock participating up to 20%. Pays 2%% Quar- 
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As It Was in Ancient Rome 


To Curb Extravagance, Emperor Forbade Banquets Cost- 
ing More Than Ten Dollars; Today Many Object 


To Restrictions. 
By The Looker-On 


ITTLE by little, we have been brought into the pres- 

] ent condition in which we are able neither to toler- 

ate the evils from which we suffer, nor the remedies 

we need to cure them. The foregoing is a sentence from 

work of the great ancient Roman writer, Livy. It was 

‘tten in the days following the Second Punic War, when 
ne began to dissipate itself in corruption. 


just now the country is witnessing a nation wide cam- 
oaien of deflation; a smashing of prices of commodities; 
: irtailment of loans; the drawing in of the elastic of 
credit. And, accompanying all of this, there comes from 
quarter complaint because of the harshness of the 
corrective measures. 
\pparently it is an old, old story. For further illumina- 
tion, read Guglielmo Ferrero’s great work, “Characters 
and Events of Roman History from Caesar to Nero.” 


“Roman history is full, not only of investitives in prose 
and verse, but of laws and administrative provisions 
cainst Iuxuria, ambitio, avaritia,” says the distinguished 
Italian historian and lecturer, “a sign that these laments 
were not merely a foolishness of writers, or, as we say 
today, stuff for newspaper articles.” 

Today, legislators are striving to curb profiteering; 
bankers and students of economics are warning against 
the luxury, the ambition, the avariciousness, of today. 


Away back in 18 B. C. the Emporer Augustus, deeply 
concerned at the improvidence of the people, caused to 
be issued a sumptuary law that prohibited the holding of 
banquets on work days that cost more than two hundred 
sesterces, which, at normal rates, is equivalent to $10. 


What would the grave and disturbed Augustus have 
thought of workingmen who insisted upon spending nearly 
twice that amount on a single silk shirt? 

The /uxuria of Ancient Rome, so Ferrero tells us, was 
the desire, the craze, to augment personal conveniences, 
luxuries, and pleasures, without counting the, cost. 

. = 

A very serious, well-intentioned, and able member of the 
United States Senate the other day characterized as 
“artificial, wilfull, selfish and indefensible” the means by 
which the Federal Reserve Board is attempting to bring 
the deflation the evidences of which have spread so widely 
throughout the nation. 


There may or may not be merit in the senator’s invec- 
tives. That is not a subject for the present discussion. 
But, in passing, it may be remarked that we are running, 
i great many of us, true to form. Those of us who would 
speculate, are wrathy at the curb the authorities have 
placed upon us. 

\ modern Livy would find much material for a great 
work in the entire situation. 

*~ *+ * 

But there is one class, or condition, of people who will 
find that in the present situation which affords almost un- 
precedented opportunity. 

‘he man or woman with money to invest undoubtedly 

the very best advantage right now. 


iberty bonds, not because the value is not there, are 
ow ebb. They are a buy, in terms of Wall Street par- 
e. Preferred stocks of well-managed companies— 
ipanies which produce those things which there must 
me a great demand for—are at bargain levels. Bonds— 
bond market is dotted with bargains. 


in such a moment as this, the words of J. P. Morgan, 
elder, are recalled—the man who is a bear on the 
ted States will go broke. By the same count, the 
n or woman who has money available for investment, 
» does not take advantage of his or her preferred posi- 

1 right now, will live to know regret. 


‘ 
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| On The 


New York 
Stock Exchange 


1919 Stock Sales | 


Last year 312,875,250 shares of stock were traded in on the 
floor of the New York Stock Exchange, the largest volume on 


record. 
Shares Traded In 


Sse rere -.++ 72,014,699 
BE Sast snes cvdeos cen ewes 175,073,855 
 Gisnpbedpecabcaeoenas 214,425,978 
BET Secdaccccsdsdacrpasas 312,875,250 


This table reveals not only the growth of the American invest- 
ing public but also the steadily increasing importance of the 
New York Stock Exchange as an investment market. 
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An Incentive 
to Save 


As the prices of goods and materials ad- 
vanced bond prices declined. It is be- 
lieved that the cost of living has reached 
its peak, and consequently it would seem | 
wise to buy high yielding bonds, as both 
principal and income should increase in 
value with the gradual return of more 
normal living costs. 
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New Issue 
67,000 Shares 


Thlinket Packing Corporation 


(of New York, successor to Thlinket Packing Company of Oregon) 


CAPITALIZATION 
Capital Stock (all common) no par value 100,000 shares 


Transfer Agent Registrar 
Bankers’ Trust Company, N. Y. The Chase National Bank, N. Y. 


The Thlinket Packing Company, established 11 1902, is a pioneer in the salmon canning 
industry. It engages in every phase of the business, from the catching of fish and manufacturing 
of cans to the wholesale distribution of its product. 


The following important features are summarized from a letter of Mr. James T. Barron, 
President and General Manager of the Company: 


1. Company has no bonds, notes or preferred stock outstanding and has 
ample cash working capital. 


to 
. 


Net tangible assets (exclusive of valuable real estate, good will and trade 
name) are valued in excess of $1,000,000. 


3. Business has been built up entirely out of profits from an original invest- 
ment of less than $20,000. 


4. Company has very valuable trap sites, secured years ago from U. S. Gov- 
ernment, which make it independent as far as raw material is concerned. 


5. Company has made no war profits. Net earnings for past TEN YEARS 
(1910-19) after deducting liberal depreciation and all Federal and other 
taxes averaged $114,492 per year; and for the past FOUR YEARS (1916-19), 
after the same deductions, averaged $144,332 per year, equivalent to $1.44 
per share upon its entire capital stock. 


6. Based upon present capacity of 7,000,000 cans, and taking no account of 
the Company’s expansion program, earnings for 1920 are estimated at not 
less than $400,000, or at the rate of $4.00 per share. 


Dividends have been paid for last twelve years without interruption. 
Since 1910 cash dividends, including that about to be paid, amount to 
over $1,000,000, or at the rate of over $1 per share yearly, on the present 


capitalization. 
8. Management remains in the hands of those responsible for company’s 
growth. 
The books of the company have been audited by Messrs. Price, Waterhouse & Company 


and the properties appraised by the General Appraisal Company. 


Legal matters in connection with the issue are being passed upon by Messrs. Goldman & 
Unger and Kellogg, Emery & Cuthell for the bankers, and Messrs. Hastings & Gleason for the 
company. 


Application will be made to list this stock on the New York Stock Exchange. 


A large portion of the above stock having been 
sold or applied for, we offer the balance at 


$14.50 per share 


Deliverable when, as and if issued and received by us 


Descriptive Circular on Request 


Hellwig & Reutter Robert C. Mayer & Co. 


Members New York Stock Exchange Investment Bankers 
25 Broad St. New York Equitable Bldg. New York 
Statements herein, while not guaranteed, have been obtained from sources we consider reliable. 
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a dividend earner the Chicago, Milwaukee & St. 
| has a record unsurpassed by any western railroad. 
half a century, up to 1918, the company has paid divi- 
is continuously on its preferred stock, with but one 
rle exception, the year 1875. In 1918 and 1919 these 


lends were deferred, not passed, just as was the case 


wn 


S/ 


hen the directors of a railroad defer action on divi- 
nds there is usually a reason. In the case of St. Paul, 
view of past history, it is permitted to assume an 


ilogy and make an interpretation. 


1876, for example, dividends on the preferred were 

lared, but it is noted that the payment was 3% per 

nt. in cash and 14 per cent. in bonds. For four years 
reviously the payment rate was 7 per cent. 


Now, it would be perfectly logical were the directors 
follow this method for a definite reason. For example, 

could defer action for one or two years, dispose of 
ir stock in the meantime, allow it to sell down and 
n, when the time was opportune, buy it back again 
| declare and pay the accumulated dividends on their 
1 stock. 


Vital Statistics. 


The average freight train load went from 321 tons in 

9 to 536 tons in 1918; train mile earnings in the same 

riod increased from $1.94 to $3.62 and traffic density 
1 665,139 tons to 1,116,609 tons. 


These figures are a commendable record of improve- 
ent. They compare very favorably indeed with other 
milar-railroad showings. It is also worthy of note 
t the stability of St. Paul’s eafnings per mile of road 
perated long has been favorable. There was a steady 
owth from $5,281 per mile of gross earnings in 1895 
$7,961 per mile in 1906. In 1908 the figures were $7,592 
| in 1918 they had reached the splendid total of $12,899. 


Surplus income left after the deduction of all charges 
1m 1908 to 1917 averaged 53 per cent. This also com- 
res favorably with record of other western railroads. 


is estimated that with the provisions of the new 

nsportation act in effect the road should be able to 

earn its fixed charges 1.79 times and show 7 per cent. for 
preferred and 5.51 for the common stock. 


entative figures as to value of St. Paul, as prepared 
the Interstate Commerce Commission, valuation divi- 

give the common stock value of better than $100 
are for the stock outstanding. 


Conclusion: 


he common stock is of a somewhat speculative char- 
r. There are good possibilities. In view of future 
ning prospects and the estimated value behind this 
k it is conservative to conclude that it is selling far 
cheap. 

1e preferred seems to be one of the most attractive 
the rail list. It is not felt that payment of dividends 
the past two years was deferred because of inability 
ay them. There is every reason to expect their dec- 
tion in the near future, with payment of full accumu- 
n. 

ssibilities of linking up of St. Paul with New York 
tral, under the provisions of the new transportation 
lend a certain interest to the situation in which there 


unlimited speculative possibilities. 





SPECIAL CIRCULARS ON 
American Car & Foundry Co. 
Write for Circular 1568 


Pressed Steel Car Company 
Write for Circular 1572 


45 Issues of Conservative Investments 
Write for Circular 1570 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston 


Members New York and Chicago Stock Exchanges 


Chicago 























Founded 1852 

Letters of Credit 
Travelers’ Checks 

Correspondents Throughout the World 


| Knauth-Nachod & Kubne 


Members New York Stock Exchange 
Equitable Building NEW YORK 


Foreign Exchange 

















Our Weekly 
Market Letter 


Deals with both basic and technical market con- 
ditions. It will be mailed you upon request. 
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Market Stiffens 


Following a broad and rather drastic decline in the 
stock market, there was a marked stiffening, brought 
about partly by shorts and partly because of a feeling 
that, in the long run, conditions are being shaped for the 
constructive side. 


It is felt in some quarters that methods being used in 
producing deflation are rather harsh and apt to cause 
unnecessary injury to business men. The Federal Reserve 
Board is being criticized somewhat sharply for its insist- 
ence upon reduction of loans and curtailment of credit. 


There is some room for criticism of the manner in which 
the so-called elasticity of credit and currency is main- 
tained. It is suggested that the elastic, under the present 
system, is too easily stretched; it is elastic only in one 
direction, and, when the period for contraction comes, the 
drawing in of necessity is apt to be more or less illogical. 
Then, one great benefit from deflation will be the ultimate 
release of capital and lowering of rates. It is not to be 
forgotten that the high cost of borrowing has been as irk- 
some to business men as the H. C. L. has been to the 
public. 


However, deflation such as is now in process must do 
much to correct the production situation. There will be 
necessity for greater and more efficient output by labor 
when it knows that its “upper hand” is pulled down. This 
cannot but have a beneficial effect. 


Regarding the suggestion that stock dividends be taxed, 
and retroactively, a market observer comments to the 
effect that it would be just as logical to tax nothing in 
the shape of peas, tomatoes and string beans that are not 
canned, as it would be to tax nothing in the shape of 
stock dividends. There would be a great deal of nothing 
in these United States before long if Congress were to 
pursue such a policy. 

One remarkable thing about the present is that we are 
having a real panicless panic. Some fearsome persons 
who anticipated a hysterical panic will be somewhat 
disconcerted. 

The result of the week is that one must face the query 
—how can a bull movement be instituted following the 
advance of the market to the highest points of record? 
For five years we have seen industrials advancing—most 
of them are on an average of twenty points above their 
highs of five years ago. On the other hand, we find that 
there has been but a moderate gain for the coppers, and 
the rails are about twenty points below their high of five 
years ago. 

Now, if the law of averages means anything, is it not 
logical to suppose that a market that has been up on one 
side and down on the other, when the turn comes, and 
the influences that make for extended upturns are switch- 
ed over, the market position will be reversed. 

Rails in the decline demonstrated a very favorable 
resistance power, and on the rally at the week-end dis- 
played the strongest tone. It must be remembered that 
the rails were thoroughly liquidated in the past few 
years; they were on the down side of the market, while 
the industrials were on the up side. 


It is to be anticipated that there will be some fairly 
substantial rallies in the next few weeks. To attempt to 
predict where and what, would be foolish. One judgment 
is the rallies will be points of selling vantage. 

In conclusion, it must be said that rallies on short cov- 
erings are dangerous. One can profit by them, and one 
can be hung up. It is safer to observe caution. 
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Three Interesting Industrial Convertible Bonds 


Convertibles a Hybrid Securtity—Why and When to Buy 


Convertibles—Chile 7s, Lackawanna 5s and Wilson 6s Analyzed 
—Convertible Bonds vs. Stocks 


By JACOB H, SCHMUCKLER 


position, and sentiment decidedly bearish, at any 

rate for public consumption, the reader may 
rightfully ask, why discuss convertible bonds. In the 
case of convertibles as with stocks the public buys usually 
after good activity has been started and part of the ad- 
yance has already been registered. 


W the stock market in a rather uncertain 


Convertibles a Hybrid Security. 


A convertible bond is an obligation of a company, and 

addition has a call on its stock at a stipulated price, 
or scale of prices, for a set period. Like any other bond, 
convertible bonds are issued in accordance with a definite 
indenture, and in most cases they are secured by a lien on 
specific property. In comparatively few cases do they 
have a first lien on the assets of a company and the lien 
for railroad issues of this type as a rule is of very junior 

racter indeed. 

Omitting for the moment the limited call on a stock 
attaching to convertibles, their value like any corpora- 
tion obligation would be determined largely by the pre- 
vailing rate of interest for bonds of similar characteris- 
tics. This rate would be decided by adding to the cost 
f borrowing capital where no risk is involved, the pre- 
nium for the risk incurred in making the particular 
investment. 

But the convertible bond has a call on a stock at a set 
for a fixed period, and before this expires, its high price 
will be determined by the top figure at which the stock 
sells. The range of fluctuations of the market value of 
convertibles is set then by the highest price at which 
the stock sells, before the term of the conversion 
privilege expires and the levels at which they would sell 
s straight investments. The close correlation between 
the fluctuations in the prices of convertible bonds and 
the stocks upon which they have a call is clearly shown 
n the graph presented herewith. 


A Few Helpful Rules. 


e above discussion shows clearly the advantages 2f 
nvertibles over ordinary bonds and stocks and also 
ites the best time to buy such bonds. A convertible 
nd includes all the merits of a bond, otherwise of simi- 
character, practically all enjoyed by stocks, and at 
€ same time removes most of their shortcomings. The 
hief shortcoming of an investment bond is that its mar- 
ket value is determined largely by the prevailing level 
iterest rates. At a time when the cost of capital is 
inting, the market value of high-grade bonds will 
to decline, and under certain conditions, such as we 
at present, the recovery is liable to be quite slow. 
her consideration is that when the cost of capital 
high, commodity prices have also had a good advance, 
that the purchasing power of the fixed income is 
lished. 
> chief shortcoming of stocks as a type of security 
it they are prone to wide fluctuations in market 
which are determined largely by general business 
tions and those specifically affecting their issuer. 
ly prices are high when commodity prices are high, 
ting for properties where charges are fixed, for the 
in of profit during such periods is comparatively 
as a rule, and generally business is quite active 
‘onvertible bondholder has a call upon this pros- 
‘ for a certain period at any rate, and on the other 
does not have to take the risks of market deprecia- 


tion or diminished income return to which stocks as a 
class are particularly sensitive. When things are not 
going just right with a company, the stock suffers most, 
and very often stockholders have to stand for a decreased 





dividend. 
The best time to secure all these advantages from con- 
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Showing Fluctuations in Stocks and Bonds. 


vertible bonds is to buy them when they are selling on, 
or close to, an income basis. This is usually possible 
only when the stock into which the bonds is convertible 
is selling a number of points below the conversion figure. 
The reader may well ask here the following question: If 
the stocks and bonds are cheap, then why not buy the 
stock? 

The matter of choice is determined largely by a com- 
parison between the rates of return on the stock and 
bond under consideration, and the likely further market 
depreciation in the stock based upon its intrinsic value 
and market conditions. If the rate of return given by 
the stock is substantially larger than that returned by 
the bond, in a normal market, the former would be the 
more desirable purchase, but under prevailing conditions, 

(Continued on page 30) 
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Creditors Are Beseting Globe Oil 


All Is Not Well In the Finances of This Company for 
Which So Much Was Claimed Last Year. 


Early this month creditors of the Globe Oil Co., and 
Texlahoma Oil, which was to swallow the former, met 
in Shreveport, La., and decided to petition for the ap- 
pointment of a receiver for both companies. These credi- 
tors, consisting of concerns that supplied the two com- 
panies with material, claim they have been unable to 
secure any encouragement from the so-called finance 


committee engaged in the refinancing of the enterprises., 


The crux of the situation is the lack of cash. .Over this 
hangs also, like the sword of Damocles, a large note issue 
of the Globe Oil Co. 


In a brief space of time the Globe Oil Co. has dropped 
from a brilliant dividend paying orb into this distress- 
ful financial position. It is not difficult to analyze the 
reason for such a remarkable metamorphosis. Globe 
Oil started to pay large dividends not only too soon, but 
when the circumstances hardly justified the action. We 
are informed from another source that the company’s 
previous statements hardly reflected the true financial 
condition and that the liabilities were much greater than 
were known to the stockholders and the general public. 
One thing is certain, the financial structure never was 
very solid else it would not have collapsed so suddenly. 


In a former issue The Financial World told of the con- 
nection of Nicholas Field Wilson with the Texlahoma 
Oil, a connection which forebode no good to that com- 
pany, for Wilson never takes an active interest in any 
enterprise unless it is with the spirit of a pirate ready 
to scuttle a ship at the first favorable opportunity. It is 
reported that an investigation may be made into the 
transaction involving the negotiation and sale of the 
million and a half Globe Oil Co. notes, the source from 
which the dividends came, and into the profits made from 
the sale of properties to the company. 


For the satisfaction and peace of mind of the stock- 
holders a thorough investigation of the company’s affairs 
should be made to determine the causes responsible for 
its present financial plight. There are over 5,000 stock- 
holders of the company; they are entitled to the facts. 


In the East Globe Oil Co., stock was offered through 
Farson Son & Co., members of the New York Stock 
Exchange, and it is interesting to quote from the firm’s 
own circular issued July, 1918, some of the bright pros- 
pects then held out. They were all classified under the 
caption “Important Facts,” among which were: 


Dividends at the rate of 18 per cent. per year being 
paid; 


Dividends payable monthly; 

Company has no bonded debt and no preferred stock; 
76 producing wells to day with six additional drilling; 
Daily production to day 1,750 barrels; 

Earnings today are approximately $1,000,000 a year. 


When this circular was issued John Farson was a direc- 
tor of the company and, it is assumed, must have known 
the actual conditions of the business. The stock was 
then offered for $1.25 a share. Deduct the dividend re- 
ceived on the capital invested and the stockholder can 
figure out for himself just how much he has lost so far 
in view of the price he would have to accept. 


—o-—_- 


COLUMBIA GAS. 


It is stated that new business in the first quarter this 
year was equal to the total for 1919, and net income after 
fixed charges showed a gain of $450,000 over the cor- 
responding period of last year. Officials of the company 
expect that 1920 will be the banner year. It is said that 
directors are contemplating putting the stock on a 6 per 
cent. dividend basis at the next meeting. 
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Safety —- 
A 72% Yield 


Equipment obliga- 
tions are considered 
to be among the saf- 
est securities known 
to investors. A pop- 
ular equipment is- 
sue, with maturi- 
ties from November 
1, 1920, to May 1, 
1923, is selling at a 
price to yield 742%. 
Send for circular 
F-26, which gives 
full particulars. 


Copy on Request 


George H. Burr & Co. 


Equitable Building 
NEW YORK 

















RESTORING NORWAY’S MERCHANT FLEET. 


Nation Has Now Turned from Debtor to Creditor— 
Shipping Has Been Greatly Increased. 


Of peculiar interest at the present time is the deter- 
mined effort being made in Norway both in the direction 
of restoring the merchant fleet and also of stimulating 
the country’s grain production. 


The Liberty National Bank of New York has just pub- 
lished an interesting and instructive folder treating with 
present developments in Norway and drawing attention 
to facts which should be of interest to Americans at this 
time. 


Whether Norway has won or lost economically in the 
war is commented upon by M. Mjelde. The folder quotes 
him in part as follows: 


“It has been much discussed whether Norway has eco- 
nomically and otherwise won or lost by the war. That 
great amounts of money have found their way to Nor- 
way, especially through shipping, and to some extent 
through export, is indisputable. From being a debtor 
nation Norway has turned apparently to be a creditor 
nation.” 


BANKERS APPROVE GERMAN INDEMNITY PLAN. 


Bankers who are rated as international financiers ge! 
erally approve of the proposal to lump the German 
demnity. It is known that the financial clauses under the 
Treaty of Versailles was looked upon with much disfa 
vor in financial circles. 


Regarding the suggestion that part of the German 
demnity bonds be negotiated in the United States, th 
was some skepticism expressed. However, the greatest 
terest was expressed in making the indemnity paymen' 
lump sum, thereby bringing it into the same class : 
closed railroad mortgage. 


“Such a plan would assure investors that there wou 
be no more bonds issued,” it was pointed out. “T! 
would mean that the prospects of payment would 
greatly improved.” 


It is felt that, in many respects, the progress of nes 
tiations in connection with the final determination of t 
form that Germany will be asked to observe in he: 
demnity payment, is satisfactory. 
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TABLOID INDUSTRIAL ANALYSIS 











American Agricultural 
Chemical 


























mphasis is being rightly placed upon the outlook for 
fertilizer and food companies. The demand of the 
lid for increased farm production, the growth in 
erica of intensified farming, and the readjustment of 
former business methods of the fertilizer companies 
egard to inventories—all of these factors can be said 
.e highly favorable to the progress of American Agri- 


tural Chemical. 


ower prices for raw materials last fall enabled this 
mpany automatically to reduce inventory, which is a 
nt worthy of note. 


Strength in the company’s stocks seem warranted by 
| factors that enter into the situation. 


Vital Statistics: 
\merican Agricultural earned in its fiscal year to June 
1918, 35% on its then $18,430,000 common stock, afte: 
terest and preferred dividends, and after all federal 

nd state taxes. 


During 1918 the company reported vastly increased 
lume of business and a surplus available for dividends 
re than double the amount three years previously. 
he financial position of the company was greatly im- 
oved, and the investment strength of bond and stock 
sues advanced. 


Let us examine some of the revelations of financial 
tatements which will show the splendid position of the 
nd issues of the company. 


The first convertible general 5s, for example, of which 
ere are outstanding $8,179,000, and upon which interest 
equirements total $408,950, we find have a factor of 
ifety of 93%. Average income available for these bonds 
past five years has been such as to give them very 
iperior quality. 


The average income available for the stocks of this 
company for the past five years as shown in the income 
accounts, gives a factor of safety to the preferred of 
8% and the common 33%. It also is noted that the situ- 
tion is showing a decidedly improving tendency. 


[The equity behind the preferred is large and that of 
the common is considered good. 


Income remaining after all fixed charges have been 
rovided for, shows a margin of safety for the past five 
ears of steadily improving quality—1914, 83% ; 1915, 81%; 
16, 86%; 1917, 86%; 1918, 90%. 


Conclusion: 


From all current reports, there is reason to believe that 
is year will be noticeably favorable for American Ag- 
ricultural Chemical. Statements from official sources in- 
licate that earnings will be exceptionally good and that 
emand for fertilizers shows a shortage of from 10 to 
% in required production. 


Orders on hand at present greatly exceed those of 
19 in the corresponding period. Lack of transportation 
ilities, owing to freight congestion, have necessitated 
fusal of many additional orders. 

[The preferred stock in 1919 sold up to 103 and down 
92. 

[The common stock sold in 1919 as high as 113% and as 
w as 87, 


\t present levels, both stocks seem to be in good tech- 
al position. 








It is necessary, as a rule, to assume a great risk in order 
to make large profits. But once in a while there ean be 
found an opportunity to use one’s money where it is well 
secured and yet may share in substantial profits. 


For Instance: 


A Producing Oil Co. 


The preferred stock costs $10 per share and represents 
assets conservatively valued at $59 per share, 
It is paying 8% dividends. 


Each share carries 5 shares of Common Stock bonus. 


— Share Preferred is convertible into 20 shares Com- 
non. 


This Common Stock is 25% of its par value bid in the 
— market, showing that its value is already recog- 
nized. 


The purchase of the Preferred, therefore, combines secur- 


ity of principal with the probability of large profi 
through ownership of the Common Stock. ses = 


Particulars will be given on applt- 
cation and mention of this paper. 
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In the political world Levi P. 
Morton was better known than he 
was in the world of finance, though 
in this field of usefulness he was 
for a great many years a powerful 


Levi P. 
Morton 


factor. In this sphere he was no 
less valuable to the Nation than was Cooke, who 
financed the Government during the Civil War. 


He was the banker of the reconstruction period 
when his sage advice solved for the country its most 
important financial problems. It was due to him that 
a syndicate was formed to fund the national debt and 
dispose of its bonds, a task involving the greatest 

_ financial skill. 


This work was accomplished with such smoothness 
and skill as to make this reserved and modest banker 
an international figure and resulted in bestowing on 
him great honors in form of public office. 


As Vice-President under Benjamin Harrison, and 
Governor of New York, he presented a figure of gen- 
tleness and refinement which goes so well in gracing 
public office. His charm as ambassador to France 
still lingers there. His going away at the ripe old 
age of ninety-six was as he would have wished ; quietly 
and peacefully, not desiring more attention than would 
be accorded any other American citizen for the per- 
formance of a duty expected from all alike. 


While he was not so well known to the present gen- 
eration of Wall Street he will always remain in its his- 
tory as one of its greatest bankers. There he left be- 
hind him a reputation for spotless integrity. 


Words sometimes are misno- 
mers in that their actual definition 


en is different than the meaning the 
users wish to convey. In this re- 
Soundest y 


spect the Government erred in the 
use of a word very much employ- 
ed in describing Liberty bonds. They were pictured 
as the safest investment in the world. Applying this 
assertion to the experience of certain buyers of 
these bonds it did not turn out literally true. These 
people, when they bought the bonds, thought they 
could sell them when they needed their money for 
a price equal to what they cost them. They have 
found out differently, because strained money condi- 
tions caused these bonds to decline in market value 
just as have other good obligations. 


Literally speaking then, when a man must take 
less than what he paid for a security his investment 
was not safe as it resulted in a loss. 


The Standard Dictionary defines “safe” as some- 
thing free from harm, injury or risk. Certainly 
Liberty bonds have not been free from harm for 
they have been harmed by selling at a discount, or 


free from injury, for holders who had to sell were 
hurt when they had to take less than they paid, or 
free from risk when their market value is impaired. 


What was meant by the word safe was that, 
strictly as a security they are the soundest which 
could have been produced. Sound in this respect 
—they will beget one hundred cents on the dollar 
when they fall due and have to be paid off. Then 
would it not be more to the point and much more 
effective and logical if, in the investment business, 
“soundest” should replace “safest” as a word rep- 
resenting the most legitimate and soundest security. 
It would at least impart strength to the business and 
remove some of the criticism of investors when they 
find in an unsatisfactory market they must sacrifice 
their security in order to raise cash where, if they 
waited to maturity, they would get back all their money. 


The more the question of pro- 
priety of granting a bonustosoldiers 


S io . for their services during the war— 
“gaa without consideration whether they 


served in the trenches or ever got 
abroad, the length of the service or 
the character of it—is considered the greater becomes 
the opposition to the plan. 


Strangely enough much of the opposition comes 
from members of the American Legion who see in 
the plan a great injustice to the soldiers who are de- 
serving of financial assistance from the Government ; 
the men who have suffered so from their wounds as 
to be incapacitated for work and the families whose 
breadwinners have been lost to them. 


Such fair minded men do not desire to see healthy 
men receive compensation for a duty their patriotism 
calls for when the country needs them. They are no 
more entitled to extra pay than are the patriots who 
devoted their time and their money to the cause of 
the war. 


The burden of the war has fallen with a heavy hand 
on many. But that is not alone a reason for the pres- 
ent opposition to the bonus plan. To pay a bonus 
in a lump sum to many young men would prove a great 
incentive to idleness just at a time when it is a duty 
of every able-bodied man to produce more and save 
as much as possible. 


The sick and the wounded are entitled to all the 
consideration a patriotic and admiring nation can show 
towards her heroes; afflicted families whose loved 
ones’ lives were consecrated to the country deserve 
equally generous assistance and no one has any 
scruples against such recognition. But these deserving 
ones would have to sacrifice their benefits to the 
healthy. Would this be in true American spirit? 
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Somewhat of a political sensa- 
tion was caused by Senator Ken- 
yon quoting a letter in the Senate 
from a publicity agent of the du 
Ponts inquiring of another sen- 
ator, who is taking an active part 

the candidacy of a leading Republican for the 
presidential nomination, his position on a bill now 
before Congress to protect the dye industry. This 
particular Senator has taken a position opposite 
to that of the powerful du Ponts who are largely en- 
caged in developing American dyes, and through 
their agent, they let it be gently hinted that, if his 
candidate thought as did the Senator, they could not 
see their way clear to give him their financial sup- 
port. The letter in itself is not a threat, but its 
wording is so artful it could be construed as one. 


But, like similar communications in the past, they 
turn out a big blunder, for red-blooded men will 
not tolerate any subtle suggestions that they can 
vain political rewards by selling out their principles. 
In this instance the du Ponts have had their ans- 
wer, provided their publicity agent spoke with 
their full authority. It was that political consider- 
ations, when it comes to voting as a man’s convic- 
tion dictates, do not enter into calculation and, if it 
was contrary to their business considerations, they 
could take their political support elsewhere and the 
quicker they did so the better it would be. The 
effect of this publicity will be the strengthening of 
the faith of the people in the sincerity of the aspirant 
to the presidency who was involved in it. 


Threatless 
Threats 





Propaganda in order to win 
public support is as legitimate as 
is advertising for business for a 
certain product, as long as it is 
conducted in the open and its pur- 
pose is self evident. Much of this 
sort of propaganda has been conducted through the 
force of newspaper advertising by American cor- 
porations. 


Frank 
Propaganda 


Where industries are unfairly assailed it is not 
always possible to lay the facts before the people 
through the press. It often happens that such pub- 
licity is not attractively presented, or space is not 
always available. But, as the advertising columns 

f the newspapers are always open for every legi- 
timate purpose, no industry is denied an opportunity 

f addressing the public in its behalf. 

Railroad executives have found their advertising 

opaganda very successful in cultivating public 
ympathy for their cause. Others have had a sim- 
lar experience. Such results popularize advertising 

opaganda and politicians have learned they can no 
iger treat industry unfairly without the action be- 

‘ challenged through newspaper advertising. 

Our corporations are no longer complaisant; 
meekly humbling themselyes for fear that any show 

resentment may bring on added punishment. 

ey now fight back when their cause is just; a 

per spirit to show and one which means for us a 

rorous industrial life. There is no more reason, 

face of political attack, for a corporation to be 
nollycoddle than there is for the individual. 
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Hoard in Wal Street 


Dy the Saunterer- 


Wall Street has been wondering what is the “confiden- 
tial mission” which President Wilson has assigned to 
Director General Hines in sending him to Europe to in- 
vestigate certain matters. The guesses have taken a wide 
range, from investigating Government ownership in its 
broadest aspects, to gathering statistics as to cost of 
equipment, labor’s relation to the problem, etc. I have 
not found any Wall Street banker who has hit upon the 
guess I shall contribute to the discussion, but my guess 
is that Mr. Hines’ mission is no less than to report 
to President Wilson the most minute details of the opera- 
tion of the Government ownership scheme and to help 
decide, after all, whether Government ownership isn’t the 
final solution of the American railroad problem. I be- 
lieve sincerely that the President has been disappointed 
in the operation of the railroads since they were restored 
to private operation, and has been finally impressed with 
the government ownership arguments which the railroad 
Brotherhoods and the Plumb Plan League have been 
pressing upon him with great persistence in the last three 
months. Mr. Wilson knows the problem is a big one and 
he wants to be fortified with all the facts that are to be 
obtained in an official way and that is why I think the 
“confidential mission” of the Director General is of the 
nature stated. 

* . * 

Government ownership of the railroads may be forced 
eventually, regardless of what report Mr. Hines may 
bring from Europe. Mr. Hines himself stated recently 
that the Government already owns one-twentieth of the 
railroads of the country through advances in the shape 
of ‘loans and purchases of equipment, meeting of matur- 
ing obligations, etc. The railroads, according to their 
owners, are worth $20,000,000,000, and reference to the 
details of the various sums Congress has advanced to 
them discloses that Mr. Hines did not overstate, but 
rather understated the case, when he said the Govern- 
ment owned one-twentieth of the railroads. They now 
owe the Government $1,100,000,000 and are asking for 
$600,000,000 more, so that if this amount is allowed the 
railroads, the Government will have a lien on about ten 
per cent. of all the railroad property in the country and 
if the Plumb League valuation of $12,000,000,000 is taken as 
the basis of the valuation, then the lien of the Govern- 
ment would be still greater. 


* * * 


In confidence some eminent financiers have made the 
acknowledgment that Government ownership is bound to 
come. They believe that while the proposed rate in- 
creases will help, they will not place the weaker of the 
carriers on a sound and solvent basis so they will be 
able to stand alone and be able to finance themselves. 
This was admitted by New York bankers in their testi- 
mony at Washington before the Senate Finance Com- 
_ mittee a few days ago. 
is wide awake mentally and realizes the seriousness of 
the problem in the highest degree. It behooves all rail- 
road security holders to keep track of Mr. Hines while he 
is abroad and observe what he has to say. 

* * * 


A lot of experts in economics, so called, have been pre- 
dicting a “panic” this year. We had a so-called panic in 
1903, but there was no real panic in the strict sense of the 
word, only a severe decline in the stock market and a 
depression in business that lasted nearly two years. I’m 
not an expert and only contribute a guess to the current 
discussion and my guess is that we are in a genuine bear 
market in securities and that the country is likely to ex- 
perience in the next two years something of the kind of 
depression 
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The Lesson 
That Deflation 


Teaches 
By THOMAS GIBSON 


Mr. Gibson has prepared for the 
June 7th issue of The Financial 
World a special article dealing 
with the present deflation in prices. 


Subscribers of The Financial 
World who have in former issues 
read the views of this great Amer- 
ican Economist would appreciate 
the timeliness of this particular 
article. Investors, especially, will 
find in this article much sound 
advice. 
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Examinations, Geology and Production 
Reports, Valuations, Economic and 
Financial Phases of New Pro- 
jects given special attention 


W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing greatly 
from those encountered in any other business. To handle 
the engineering phases of these problems I have developed 
the only consulting organization in the world devoted exclu- 
— to matters of petrcleum geology, production and 
refining. 




















Mr. Wilson, although an invalid, 
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RAILROAD 





When the smoke of battle had cleared away after the 
¢ raid on the stocks, it was observed that there were 
any substantial recoveries among the rail issues. The 
ins ranged from fractions to more than a full point, 


A point of interest, particularly in view of the oft re- 
ated judgment in this column, was the strength dis- 
ayed by what are called the low-priced railroad stocks. 
| the rally on Thursday these issues exhibited a marked 
trength of undertone; a much firmer’ and more promis- 
g one than was displayed among the so called higher 
grade issues. 

Southern Pacific, Union Pacific and Reading all moved 
to higher ground. The advance was healthy. But the 
tion of issues like the Rock Island and similar recently 
reorganized roads, was more indicative of more favor- 
ible development. 


ATCHISON. 


An analysis of the position of the Sante Fe System 
would lead to the conclusion that the stock is selling at 
an attractive price. It must be borne in mind that the 
property, even under most adverse conditions, has demon- 
strated a remarkable earning power. There also is the 
possibility that the company has very profitable holding 
in oil lands the product of which, thus far, has been used 
solely for the immediate needs of the company. Under 
the application of the new transportation act, this road 
should fare very well. It should be able to earn its inter- 
est charges 3.08 times, earn 23.95 per cent. on the pre- 
ferred, and 10.56 for the common. That is an earning po- 
tentiality which few railroads can come up to. 


ROCK ISLAND. 


The decline of Rock Island common recently carried 
this stock to a specially favorable level for purchasers 
who realize that the rail list really is the most likely to 
sustain broad gains when the time arrives for one to be 
generally bullish. The possibility of oil developments 
along the road’s right of way is being talked of just now. 
It is known that the company has oil prospects, but no 
information thus far is obtainable as to the value directors 
place upon the holdings. 


ST. PAUL. 


Steady improvement in earnings of St. Paul are re- 
ported and the prospects for the remainder of the year 
are said to be good. It is felt that very shortly the com- 
pany will be doing well enough to not only take action 
on the preferred dividends, but to do something re- 
garding the common. Both stocks are selling at low 
figures and are in strong position for advance. Under 
the new transportation act this road should be well able 
to earn the preferred dividends and leave better than 5% 
for the common. 


SOUTHERN RAILWAY. 

The Southern Railway declined to accept extension of 
the federal standard return for the six month’s period 
following the abandonment of the roads by the Railroad 
\dministration. Earnings in March seem to have vindi- 
cated the action, as they were well in advance of the 
government guarantee. Operating ratio was decreased 
in that month from 91% in March last year to 83.9%. 
When one makes estimate of possible performance under 
the provisions of the new transportation laws, Southern 
Railway’s portion of the earnings in the group it belongs 
to should show 14.78% earned for the preferred stock and 
+90 for the common. 
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Unlisted Securities—Methods of Trading in Them 


A Description of the Great Outside Market and the Methods of 
the Trader—The Economic Feature and Practical Methods of 
Operation in This Market 


By LEO BENEDICT O’MEARA 


written about the workings of the New York Stock 

Exchange and other exchanges throughout the en- 
tire world. Very little has been written about the great 
and almost unknown “outside market.” The mechanism 
and the usefulness is not only little understood by in- 
vestors but even those in the business of finance have 
little comprehension of the inner machinery. 


. MULTITUDE of books and articles have been 


To the layman, the New York Stock Exchange repre- 
sents Wall street. This is natural because of the fact that 
the course of stock prices and also bond prices are noted 
first of all through the reports of New York Stock Ex- 
change transactions. The trend of the market is shown 
on the tape and other securities as a rule follow this 
trend. The newspapers and financial publications report 
the stock exchange news. There is no adequate system 
of reporting the vast number of transactions which are 
made in securities not listed on the New York or other 
stock exchanges. 


While the securities traded in on the New York Stock 
Exchange can be counted by hundreds the great unlisted 
and “over-the-counter” market deals in thousands of dif- 
ferent securities. If one were to even attempt to list and 
classify the securities which are daily bought and sold 
and which represent the thousands of industrial and public 
utility and municipal corporations in the United States, 
there would be necessitated a library of manuals which 
few offices could house. 


The market for all this multitudinous list is maintained 
by dealers in unlisted securities. In some cases the 
dealers are themselves members of various exchanges and 
maintain this department as an adjunct to their regular 
listed business. Again there are investment firms of the 
very highest financial calibre specializing only in making 
a market for these not well known issues. Lastly there 
are individuals who either are associated with firms main- 
taining a separate department or who are in business 
for themselves, helping to find the two sides of an unlisted 
transaction. The economic necessity for this class of 
dealer is very apparent. Without them the owner of Bor- 
dens Condensed Milk Company stock, E. W. Bliss, New 
Jersey Zinc, Cities Service Company, Royal Baking Pow- 
der, Singer Manufacturing Company, Childs Restaurant 
stocks would have a difficult time converting his securities 
into an equivalent money value in a hurry. 


The act of bringing forth from the owner or prospective 
buyer a bid and an offer is what is known as “making a 
market.” This making a market is analogous to the 
work on the exchange except that there is no publicity of 
bid or offer in any one place. A few firms or dealers 
usually specialize in certain types of securities and their 
business is conducted over the telephone, the telegraph 
or by mail. There is no central location and each dealer 
must have a thorough knowledge of the securities dealt in 
by all other dealers. 


Since the dealer has his record of all others in the busi- 
ness and their specilizations, when he receives an in- 
quiry to buy or to sell a certain security he knows at once 
where to make his first appeal. He furthermore has the 
assistance of various financial services and various manu- 
als describing the security in question and showing the 
former buyers, sellers and the prices. This information is 


printed from unauthoritative records furnished by the un- 
listed dealers, But there is no obligation on aay dealer’s 
part to supply this data. It is done for the general good. 


Our dealer can also provide himself in most cases with 
a list of individuals who are interested in the security and 
also with a list of the stockholders—in many instances. 
Having these records he communicates by telephone, mail 
or telegraph with all these likely-to-be interested indiv- 
iduals telling them what he desires to do or asking them 
what they desire to do in connection with this particular 
stock. He may state a definite price at which he wishes to 
buy or sell or he may just send out a bare inquiry. 


Through keeping everlastingly at it he eventually inter- 
ests some of his prospects and sooner or later establishes 
“the market” which has been defined above. 

In stock exchange transactions the broker acts merely 
as an agent and receives a commission for buying or sell- 
ing. In the case of the unlisted security the dealer is not 
necessarily an agent but buys or sells for his own account. 
Many dealers do not desire to make a trade unless both 
sides of the transaction are clear. For example: 


“A” being a dealer through having sent inquiry cards 
to the stockholders of Borden Condensed Milk Co. stock, 
learns that Jones of Boston is willing to sell 19 shares at 
$108 a share. At about the same time he receives an offer 
from Smith of Chicago stating that he, Smith, wishes to 
buy 10 shares at $110 a share. By the use of the tele- 
graph “A” buys from Jones and sells to Smith at the 
prices mentioned. His profit is made through the differ- 
ence in price. But if Jones of Boston offers 15 shares 
and Smith only buys 10 shares, “A” may buy the 5 shares 
for his own account—assuming that he feels quite cer- 
tain that he can dispose of them at a profit later. By 
buying these five shares he “takes a position.” In other 
words he speculates on his judgment. 


In a great many cases the dealer is himself a holder of 
considerable number of shares of the stock in which he 
is interested because in this way it is possible for him to 
trade more quickly. His opinion is formed as to the 
probable price movements of the stock and he will at once 
offer his holdings slightly above the last quotations. If 
his judgment is correct, he gains. If his judgment is 
faulty or the general market declines he naturally suffers 
a loss. This risk and the possibility of severe losses en- 
titles him to the right to make large profits when he is 
able to do so by acting on ‘the bids and offers of inves- 
tors or other dealers. 


Unlisted securities aré often bought and sold by con- 
cerns who do not make dealing in them a regular part 
of their business. In this case such firms act for clients 
who either desire to increase their holdings in the se- 
curity or dispose of their holdings or part of them. In 
this case also the dealer acts as a broker on a commis- 
sion basis. When the transaction is purely an agent’s 
transaction the rate of commission charged varies from 
one quarter of one per cent. to one per cent. This form 
of unlisted business requires very little expense and prac- 
tically no risk as some other dealer, possibly assuming a 
position, has had the trouble to “make the market.” 


The expense of maintaining a department to deal in 
unlisted securities is very large. It is necessary, in many 
instances, to use the telegraph, the long distance tele- 
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phone, or to insert costly advertisements in the financial 
papers in order to secure bids and offers. Again there is 
the cost of buying the names of the stockholders or col- 
lating them. These must be mailed to hundreds of thou- 
sands of individuals who might be interested. Sometimes 
an effort of this nature—possibly costing five or six hun- 
dred dollars—is entirely wasted as it might not bring a 
response which would result in a “transaction” or trade by 
the dealer. To make up for this unproductive feature the 
profits on other transactions must be large. 


The unlisted trader—or dealer—keeps records of tht 
various bids made for different securities from time to 
time, as well as the price at which such securities have 
been offered to him, even though these offerings may not 
be near the quotations of the moment. When there is 
“activity’—or public interest— in the stock he at once 
refers to these records and immediately communicates the 
news to those on his list in an effort to learn whether or 
nor they are desirous of adding more to their holdings or 
disposing of part or all which they possess. This record 
is very similar to that of the specialist on the floor of the 
New York Stock Exchange. In the case of the specialist 
there is no necessity for him to notify his prospects who 
have placed orders; for the information which the ticker 
tape bears informs the world. In the case of the dealer 
there is usually nothing definite about the data he has on 
hand and it is a costly and sometimes slow proceeding 
for him to get his prospects in line. Many of the records 
which he has may prove to be worthless because of the 
possibility of the owner or inquirer having lost interest or 
made a transaction elsewhere. 


With the advent of the new clearing arrangements, 
transactions in securities listed on the New York Stock 
Exchange have been simplified to a degree never before 
considered possible. A trade between dealers constituting 
the purchase or sale of an unlisted stock is an entirely 
different matter. In the case of an out of town individual 
client, even though said client may have stated in definite 
terms his desire to buy or sell at a price, when consum- 
mation is made by the dealer, said individual may sud- 
denly change his mind and it is not practicable for the 
dealer to resort to law to enforce the agreement. Even 
when the transaction is between dealers there is con- 
siderable detail to complete the trade. If a trade is made 
over the ’phone, the firms “compare.” This consists of 
sending a notice by messenger to the firm with which 
the deal was consummated, stating the details of the 
transaction. This notice—or “comparison”— is sent in 
duplicate. The firm sending it receiving back the orig- 
inal stamped with the name of the other firm—thus con- 
stituting “acceptance” or notification that the transaction 
is acknowledged as stated on the comparison notice. 

Following this occurs the usual delivery of the stock 
and the payment for same. Deliveries are similar in 
character to those conducted by stock exchange firms 
when not made through a clearing house. 





Ye —- 

(Upon the completion of this series of articles by Mr. 
Robert L. Smitley and Mr. William Sebert Scott in the 
latter part of September, The Financial World will pub- 
lish them in book form under the title of “Investment 
Banking and Brokerage Business from the Inside.”) 
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Convertible Bonds 


(Continued from page 21) 


it will probably prove better policy to buy the bonds 
at their price equivalent on an income basis. 

Finally a word is necessary as to the course to be 
taken when the conversion privilege nears expiration. 
lf this privilege proves attractive, the holder should either 
sell or convert before the conversion period terminates. 
Such a course should be followed regardless of the bond 
shows the holder a profit or not, for as soon as the time 
to convert elapses, the bond automatically sells down to 
an income basis. If the holder bought the bond as an 
investment he can sell it and then buy it back after 
the conversion period is over, thereby saving himself 
a few points 

Analysis of Issues. 

In table 1 are presented three interesting industrial 
convertibles with prices and yields to maturity, and in 
table II, their conversion terms. 


Prices of bonds used are as of May 19. 








TABLE I. 


Three Industrial Convertibles. 


2 App. 
Price Yield to 


Issue Maturity About Maturity 
Chile Cop. Col. Trust 7s.. May, 1923 9914 7.20% 
Lackawanna Steel Con 5s. Sept., 1950 87 5.95 
Wilson & Co. Sink. Fd. 6s. Dec., 1928 86% 7.35 

TABLE II. 


Conversion Terms. 


Issue Convertible Into Market for 
Stock, May 
18 Close 
IM FB ces acdeca Common stock at $25 (par) 15% 
until maturity 
Lackawanna 5s..Common stock at $100 until 74% 
Feb. 28, 1922 
Wilson & Co. 6s.Common stock at $100 after 65% 


Dec. 1, 1920, to maturity 








Chile Cooper 7s. The issuer of this bond is a hold- 
ing company for all of the stock of the Chile Explora- 
tion Co., an operating property, owning and working 
what are reported to be some of the largest and richest 
copper ore deposits in the world. The property is very 
efficiently equipped and operated, and the cost of produc- 
tion is normally quite low. The rate of production showed 
good advances until the end of the 1918 year, but since 
that time it has been substantially reduced largely be- 
cause of the changed conditions in the copper trade. 
Since the signing of the Armistice, Chile Copper has suf- 
fered along with the other copper properties, and it has 
failed to earn its interest requirements on its entire 
bonded debt, but due consideration must be given to the 
large adjustments made in the accounts since the end 
of 1918. During the years, 1916 to 1918, inclusive, in- 
terest charges were earned with good margins, and while 
the net income in terms of absolute figures was large, 
earnings per share did not show up so very well because 
of the heavy stock capitalization. In 1918, earnings per 
share were about $1.50; in 1917, $1.40 and in 1916, $0.50. 
The collateral trust 7s are authorized and outstanding to 
the amount of $15,000,000. They are a direct obligation 
of the company, and are secured by a first lien on the 
entire capital stock of the Chile Exploration Co. These 
bonds are followed by $35,000,000 of the collateral trust 
convertible 6s, due 1932, of which $100,000,000 are author- 
ized. Provision is made in the indenture for the retire- 
ment of the collateral 7s and for the financing of the 
company’s future needs. 

Lackawanna Steel Consolidated 5s. Company owns 
and controls directly, as well as through stock owner- 
ship in its subsidiary companies, extensive 
steel plants and coking coal and iron ore fields. Owns 


various 


directly one of the largest steel-rail producing plants in 
the country, which is located at Lackawanna, N. Y., and 
produces both light and heavy rails, angle bars, track 
supplies, various structural steel products and merchant 
Lackawanna made a great deal of money 


mill products. 
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during the war, and has very substantially improved its 
financial resources and standing. Since the end of 1918, 
earnings have not been very satisfactory, but Lacka 
wanna’s prospects are quite promising, in view of its 
large rail-producing capacity and ability to supply other 
articles required by the railroads in the way of improv- 
ing its trackage, rails, etc., which will have to be cared 
for eventually. The company’s earning record has bee» 
of a rather fluctuating character, but in only one year 
of the past ten did it fail to earn its total interest charges 
(in 1914, a very poor year for all the steel companies) 
and in only three out of the other nine years did the 
company earn them less than 2% times over. The bonded 
debt is comparatively light. The consolidated 5s are 
junior in lien to the first 5s, due 1923, of which there are 
$10,860,000 outstanding. Provision for the retirement of 
these bonds is made in the indenture of the consolidate1 
issue. These bonds, outstanding to the amount of $6,891,- 
000, are a direct obligation of the company, and are se 
cured by various liens on specific properties. Lacka 
wanna common pays $6 annually in dividends and is sell- 
ing to return about 8 per cent. The bond gives an an- 
nual income return of about 5.75 per cent. and a yield to 
maturity of 5.95 per cent. 


Wilson & Company Convertible 6s. Issuer 
porated in August, 1918, as successor to the Sulzberger 
& Sons Co. Company is of very substantial character, 
and has made a great deal of money during the war 
period. Recently earnings have declined, and, in common 
with the other packers, Wilson & Co. has suffered from 
depreciation in the market value of its large inventories 
and the decline in the demand and prices for some of its 
products. The prospects of the company are quite bright. 
Total interest charges have always been earned with 
good margins. The convertible 6s are junior in lien to 
$20,000,000 first 6s, due 1941, which are secured by a first 
lien on the entire property. The convertible 6s are not 
secured by a lien on any specific property, but they are 
a direct obligation of the property, and their indenture 
is carefully drawn so as to protect these bonds against 
further increases in bonded debt without taking care 
of these bonds. There are $20,000,000 of the convertible 
6s authorized and outstanding. The bonds are a call 
upon the stock at 100 for eight years beginning next 
December 1. The rate of return given by the stock 
only slightly larger than the yield to maturity of th: 
bonds. The latter are the more desirable purchase of 
the two. 


incor- 
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Banking On the Earning Power of a People 


Remarkable Increases in Per Capita National Wealth of Great 
Britain and France Are Examples Proving the Safety of 
Foreign Investment 


By STUART L. BISHOP 


_ Speaking of the earning power of a people; the recuperative power of a nation; the 
vital part which the question of production must play in the correction of a situation like 
that existing today—tt ts interesting to know that Voltaire, the great French writer, in a 


treatise on “Money,” written in 1770, said: 


“It is demanded if it is possible radically to ruin a kingdom of which the soil in general 
is fertile. We answer that the thing is not practicable, since, from the war of 1689 till 
the end of 1769, everything was continually done which could ruin France and leave it 
without resource, and yet it never could be brought about. It is a sound body which has had 
a fever of eighty years with relapses, and which has been in the hands of quacks, but which 


wil survive.” 


HILE it is true that government bonds are in 
V \ effect a mortgage on the wealth of a nation, it 
must not be forgotten that their real security 
rests upon the earning power of the people. It is from 


that earning power that interest and principal finally 
nust be paid. 


In making a study of the foreign investment field the 
prospective investor therefore must concern himself with 
the record of the nations as going concerns. In the very 
nature of things such a study must turn for enlighten- 
ment to the history of past performances. 


Some authorities hold that we cannot draw analogy 
between, for example, the days following the Napoleonic 
and Franco-Prussian wars and the present. They do not 
seem to recognize that conditions may be relative, al- 
though not altogether comparable. Many authorities 
would have us believe that the present conditions are ter- 
ribly abnormal. 


The fact of the matter is we would be living in abnor- 
mal times were conditions other than they are. The fact 
is we are today witnessing the inevitable consequence 
of certain fundamentals. And the earning power of the 
people, the recuperative power of the nations, has every- 
thing to do with the estimate as to the future of Europe. 
\t the close of the Napoleonic wars Great Britain found 
herself confronted with a debt of $4,000,000,000 in round 
numbers. That was just as staggering a debt as the one 
with which she has to contend today. 


The close of the Franco-Prussian War found France 
yn the verge of bankruptcy, with a public debt the like 
f which the country had never known. 


But both debts were discharged. Would those who 
bject to drawing analogy between such times and the 
present dispute the assertion that the earning power of 
the American people, that has built the per capita wealth 
§ the nation from $13.50 in 1878 to nearly $2,000 today, 
1as nothing at all to do with the security behind the 


Inited States Government Liberty Bonds: 


Would any one deny that there is the utmost signifi- 
ince in the fact that the per capita wealth of the United 
States was increased from $513.93 at the outbreak of the 
Civil War to $870 per capita just twenty years later and 
0 $1,164 in 1900, forty years after the war? 


It is true that the late European war left more mouths 
to be filled, greater demand for all commodities, and 
that the world had advanced from the conditions of 1814 
and 1860 and 1876 to such an extent that the task of read- 
justment today dwarfs that of sixty and one hundred 


years ago. But the same old fundamentals lie under- 
neath and must be dealt with now. 


Now let me return to the discussion of the earning 
power of peoples. For the ‘purposes of this article I 
shall use as examples Great Britain and France. The 
conclusions, I may say, in each case apply to considera- 
tion of both Belgium and Italy, the former of which is 
attracting widespread attention because of the rapidity 
with which readjustment at present is being carried out. 
I select Great Britain and France in this instance largely 
because their task of recuperation perhaps is more 
fraught with complications than is that of the others. 


First of all we will examine the case of France. As 
has been stated, the Franco-Prussian War left the coun- 
try-bowed beneath what the world assumed was a burden 
that could not be thrown off. Yet in 1876 the Bank of 
France had in its treasury some three hundred billions 
in coin and bullion, which amount at that time was equal 
to the combined bullion and coin of the Bank of England 
and the United States Treasury. 


Two years after the close of that terrible struggle 
France had paid an indemnity to Germany of one billion 
dollars. Not a°cent of this was obtained from outside 
sources. Every dollar was borrowed from the French 
people. 


Examination of the increase in per capita wealth of 
France, which is illustrative of the earning power of the 
people, will be interesting. In 1789 the per capita wealth 
was $300: in 1814 it was $345, and in 1914 it was $1,625. 

Now examine the case of Great Britain, with a debt 
of four billions of dollars in 1814, after the exhausting 
struggle of the Napoleonic wars. At that time the per 
capita wealth of the people was $660. One hundred years 
later the per capita wealth was $1,915. 


In 1914 the people of Great Britain and France were 
deriving huge incomes in the way of interest on invest- 
ment in every corner of the world. The money of the 
savers and investors in Britain and France were tied up 
in American railroads, municipalities and public utilites. 
These two nations were the greatest creditor nations in 
the world, which fact was attributable to nothing save 
the honesty, skill, industry, thrift and earning power of 
the people. 

In articles on this subject in The Financial World I 
thé assertion that, if for 


no other impulse or motive than a purely selfish one, 


note stress has been laid on 


American investors should advantage themselves of the 
present position of foreign exchange and purchase for- 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 


There is no charge for this service, but this privilege is confined entirely te subscribers of 





record, and must be considered confidential. 


Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


Inquiry Department. 





} 
purchasing. 


Write only on one side of the paper. 


oP & 


sheets of paper. 


1. All letters pertaining to this department should be addressed to The Financial Werld 





Return postage must accompany each letter addressed to this department. 
All matter pertaining to other departments than this one should be written on separate 


The above suggestions are made both for the benefit and protection of our subscribers, who we hope 


will co-operate with us to the fullest extent. 


' 


eign securities such as government bonds, municipal 
bonds and well selected industrial securities. 


Any reputable investment house which gives attention 
to this particular form of investment will respond to a 
request for information and assistance in this regard. 
In fact, in making this kind of investment too great care 
cannot be taken in the selection of the medium through 
which to deal. 

The present levels, the exchange situation, all these fac- 
tors serve to recall a story which is old but very perti- 
nent. 

In 1871, following the wars that had brought so many 
burdens and so much unrest, Baron Rothschild was asked 
about what might be a good investment. 


“Buy French rentes at 60,” advised the financier. - 


“What!” exclaimed the astounded inquirer. “Why, the 
streets of Paris are running with blood!” 
“Certainly,” calmly replied the banker. “That is why 


you can buy them at 60.” 
—_OoO——_ 
ST. JOSEPH LEAD. 

The progress of St. Joseph Lead, and ifs possibilities in 
the current year, have been the subject of discussion in 
a recent Tabloid Analysis. Market action seems to in- 
dicate a growing appreciation of what the future of this 
company may develop in the way of profitable business. 
The stock has been acting very firm in the face of an 
irregular and sagging market. 

axmeipuasm 
REPUBLIC IRON. 

In last Wednesday’s session of the stock market, there 
were few issues which stood up and held their ground. 
On Thursday, however, when the pressure was downward, 
some stocks offered resistance and held firmly. One of 
these was Republic Iron & Steel, which was noticeably 
steady in the face of many evidences of weakness. The 
stock has been pretty well worked down and should be 
in rather good technical position. 








WORTH-WHILE PREFERRED STOCKS. 


Div. Recent 

Company Rate Price Yiel 
Beth. Ste@l SH... esccscces 8% cum. 107 7.47 
Pierce APFOW ..ccccccccees 8% cum. 95 8.42 
BORGOROMOP cece cesses 7% cum. 90 7.77 
SS are 7% cum. 106 6.60 
Rock Island 6%....... 6 % cum 61 9.83 
Advance-Rumely PEO. 6% cum 61 9.83 
Amer. Car & PGry.. ..:..- 7% n. c. 106 6.60 
Wits Gey MINS 0.6066 caeees 8% cum. 106 7.54 
St. Paul System........... 7% cum.* 48 : 


*Dividends on this stock have been deferred but not 
passed. See Tabloid Analysis in this issue. 








Not more than four inquiries should be submitted at one time. 
| 
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Halting the Spender in the West 
Buying Trips to Gotham Are Off This Spring; the Reckless 
Public Has Had a Change of Heart. 


While the reports from western centers may not bring 
joy to New York’s hotel proprietors and the salesmen in 
the wholesale districts, they carry hopeful news. 


Buyers for western merchants have cancelled their 
plans for the invasion of eastern centers. They have re 
solved to go along with just what is absolutely needed; 
a sort of hand to mouth policy. The “spenders” have 


reformed. Expansion is being checked. 


Country bank statements show that a severe strain has 
resulted from slowness of crop movements. Business 
centers are handicapped by the refusal of bankers te 
loan except for the most essential operations. Yes; the 
realization of the seriousness of the business 6f correcting 
the credit situation has come home to everyone. 


But it must not be concluded that the outlook is blue 
On the contrary, the bankers believe that the present 
situation is one which is making for great improvement 
in the fall, after the peak in credit need for crop mov 
ments has been passed. They anticipate resumption of 
business on a broad scale; heavy buying by merchants 
who have been wise enough to reduce their inventories 
during the summer, rather than to stock up on great 
amounts of non-essentials. 


There are fewer oil stocks being purchased and not s 
many are buying automobiles. Then, there are whispers 
that, when the fall comes, the halt in yesterday’s reckless 
spending will show its good effect. 


Those of our readers who have been following close! 
the weekly analysis of current news, and have noted the 
deductions gained from striking an average between 
favorable and unfavorable developments, will readily 
realize that the happenings cited above were natura 
sequences of certain conditions. 


The fidelity of this Business Index of The Financi 
World, in thus accurately anticipating developments an¢ 
consequences is substantial proof of the merit of th 
method of estimating, from analysis of the Kernals 
the News, the significant tendencies of the times; a meas- 
ure which is invaluable to the investor and the busines 
man, particularly in periods of uncertainty like the 
present one. 


It may be stated that, in the June 7 issue of T! 
Financial World, Thomas Gibson, who is well known * 
our readers, will draw attention to the lessons to be 
obtained from the deflation now in process. Announce 
ment of this article appears elsewhere in this issue. 
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AMERICAN WOOLEN. 


Fluctuations of American Woolen stock have caused 

me uneasiness as there had been some talk of a pos- 
‘ble advance in the dividend rate. Just how such an 
advance could come, at a time when new financing has 
been completed to provide necessary working capital, has 
not been discussed satisfactorily. With a crash in com- 
modity prices looming, there does not seem to be reason 

anticipate any remarkable increase in earnings which 
vould justify a larger dividend. It is observed that the 

mmodity price situation, as.it affects other companies, 
has been adverse in influence. 


CUBA-AMERICAN CANE. 


[This stock, new, which is ten for one of the old, reached 
igh ground during the week. Then, with announcement 
of action by directors in placing the stock on a dividend 
basis equal to $70 on the old stock, the price dropped. It 
is conceded that the company is very well managed and 
earnings are said to be running at the rate of $15 for the 
new common which would mean $150 for the old stock. 
It appears that the present price has been worked down 
to a point favorable to advance. 


LACKAWANNA STEEL. 


A stock not to be overlooked is Lackawanna Steel. The 
company is the largest producer of steel rails in the coun- 
try and has a remarkable capacity. Reports have it that 
the company is in a way to show a good earnings report 
for 1920. It is reported that a certain big Steel corpora- 
tion would like to gain control of Lackawanna or obtain 
its consent to a merger, but the latter, knowing just what 
it has, refuses except on very exacting terms. The stock 
s in good position for an advance. 


OHIO CITIES GAS. 


In view of the encouraging report just issued by Ohio 
Cities Gas, the stock is selling too low at its present 
levels. For the year ended March 31, earnings, after 
preferred dividends, were equal to $5.33 for the common 
stock, as compared with $4.93 for the previous year. 
According to President Dawes, the company was operat- 
ing at a deficit during the first half of the past year and 
the recovery and good showing therefore was made in 
the latter half. Present rate of earnings are the largest 
in the history of the company, he says. 


STUDEBAKER. 


It is claimed that there is a large short interest in the 
motors and that these stocks have been oversold. Stude- 
baker is earning well up to and beyond its record of last 
year, according to reports. Any upturn in the motor list 
should find this stock susceptible. At present writing it is 
off several points from its closing point of a week ago. 
It would not be unreasonable to anticipate a healthy re- 
‘overy soon. 








ATTRACTIVE COMMON STOCKS. 
Div. Recent 


: Rate Price Yield 
Company 

A: ieee rer erierey ab te 3 

hino hate Stace. ps tas la Natat wash es a eaten te ne 31 — 

tee |. A era ert =. 156 6.60 

at. ARE oes or 33 - 

SMG. MeO, CRO. 0.00000. na diadiods 8% 81 9.87 

N Enameling ........ oi: ens cca 6% 65 9.23 
PEED Sie bs ona b 6 > o 00. vole wae oad 8% 128 6.25 


*This stock is not paying dividends at present but is ap- 
1ching period when same will be justified. 
















Chicago 


Three Score Years Ago— 
The Aftermath of our CIVIL WAR 


presented 


Today— 








opportunities to foreign investors which 
were fully appreciated by them. 


The Aftermath of the RECENT WAR 


presents opportunities to American investors such as 


have never before been witnessed. 


We have prepared an interesting letter setting forth 
some such opportunities, which letter we shall be 


glad to send upon request for L-360. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 
Detroit Philadelphia 


Pittsburgh 
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First Mortgage Bonds 


Maturing 1931. 


out competition. Good earnings. 


H. D. Robbins & Co, 


61 BROADWAY 


Details on request. 


INCORPORATED 


Price to Yield 7% 


Absolute first mortgage on long established 
gas company serving important territory with- 
When less 
seasoned sold on a 5%% basis and will again. 
An ideal type of bond to buy at this time. 
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Price Present Yieldto 
suggested price maturity 
Denver & Ria Grande Consoli- 
dated 4s, due 1936............ 60 59 8.75% 
Wilson convertible 6s, 1928.... 89 88 7.85% 
Public Service of New Jersey, 
mometal Sa, TIGR. << ccccccevcuse 61% 60 8.50% 


The United States Liberty issues are to be 
strongly recommended, because of their pres- 
ent market position. Investors who take ad- 
vantage of these levels to purchase will reap a 
handsome reward of profit. Then the new 
Union Pacific 7s are selling far too low and 
should sell considerably higher. There is no 
reason either for the present low price of the 
new Louisville & Nashville equipment 7s, 
which are very cheap at present prices. 


* * * 


Seaboard Air Line Refunding 4s, 1959: Recent price 42. 











Safe Sound 














COLLINS 
FARM MORTGAGES 


constitute the ideal investment for those 
seeking the greatest protection against 
loss. 


Farm Mortgages represent the only security 
which has remained worth 100 cents on the 
dollar during the recent war. They will be 
worth par five or ten years hence—the passing 
of dividends, presidential campaigns, labor 
troubles or receiverships do not affect them. 

Just the security for men or women depend- 
ing upon a fixed income. 


The Collins Service has to its credit 35 years’ 
experience in these seasoned investments and 
our clients comprise the best life insurance 
companies, holders of trust funds and private 
investors who place safety above everything else. 

The immediate financial future is uncertain 
and it behooves everybody to exercise the ut- 
most caution when looking for the safe and 
profitable employment of surplus: funds. 


It will cost you nothing to investigate our 
offerings—from $500 upwards—it will save you 
a great deal of anxiety and money. 





' 





Yield to maturity 9.80%. These bonds are a first lien on 
278.22 miles of track. 
their security is considered good and their salability high. 
The price of the bonds is apt to be more or less responsive 


to fluctuations in earnings of the road, but, generally | 


Their margin of safety is 78%; | Write for current offerings and booklet. 


The F. B. Collins Investment Co. 


727 Monadnock Block Chicago 
speaking, the speculative possibilities in this bond are Home Office: Oklahoma City, Okla. 
very good. There are outstanding some $19,000,000 of : 
the bonds, coupon $100, $500 and $1,000. Callable as whole 
on any interest date at 105 and interest, on ninety days’ 
notice. Listed on New York, Baltimore, and London stock 
exchanges. Believe they are cheap around present levels. 














Norfolk & Western convertible 6s, 1929: Recent price 9%6. 
Yield to maturity 6.70%. These bonds are of unquestion- 


able high grade and, because of their present low price, 






The Man Behind 
the Plow 


is today the World’s Greatest Busi- | 
ness Man. It is on the productive- 
ness of his labor and efforts that 
all other business depends. To in- 
crease such production the farmer 
must be financed and it is our duty 
to respond, 
Forman Farm Mortgages are Selected 
Mortgages in amounts from $100 netting 6%% per 
annum. For over thirty-five years we have made 

a specialty of farm loan investments and in that 
length of time not one dollar of principal or inter- 
est has been lost to the purchaser of our Farm 
Mortgage investments. 

The two booklets shown will explain in detail just 
how our business is conducted. 

Fill in the coupon and a copy of each will be sent 

to you. This is for the large as well as the small 
investor. 


George M. Forman & Co. 
FARM MORTGAGE BANKERS 

Established 1895 j 

11 South La Salle Street Chicago, Iil. 


are considered very attractive and cheap. The convertible 
6s have long been considered on a high investment plane. 


Their factor of safety is 87%. They are convertible into 
common stock of Norfolk & Western any time and are 
a direct obligation of the company without lien. They 
were created to provide for additions and betterments 
and are eutstanding in the amount of $17,995,000. In pass- wah 
ing it may be well to state that Norfolk & Western, 
under the provisions of the new transportation laws, 
should be able to earn all interest charges 2.77 times, 
56.33% for the preferred stock and 9.97 for the common 
stock. These bonds are listed on New York Stock 
Exchange. Company does not pay normal income tax. 











Yield to 
These bonds are a generally good invest- 


Colorado Industrials 5s, 1934: Recent price 71. 
maturity 8.60%. 
ment and, at present low levels, are specially attractive. 
They are a direct lien on the property of Colorado In- 





dustrial Company and are guaranteed as to principal and 
interest by the Colorado Fuel & Iron Company. They 
also are secured by deposit of stocks and bonds of the 
Colorado & Wyoming Railroad, all the stock of the Rocky 
Mountain Coal & Iron company and the Crystal River 
Railroad company. The company pays normal income tax 


GEO. M. FORMAN & CO, 

11 Seuth La Salle Street, Chicago, III. } 
: Without obligating me in any way, please send copy 
booklets. 


of 2%. Coupon and registered $1,000. Listed on New York pone Pp OeSoorececcsccesocsocesecocescoscoscoeosocceooncceceseoeoscece 
Stock Exchange. Because of the aatere af security, pr he kanccdddeebheduneadeeeesdbbeecbonbhnsdeesasensdsonececesaesee 
the very low present price of the bonds, they are con- || ma eer naens | 





sidered a bargain. 
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Texas—A State of Farm Investment Possibilities 


The Loan Star State Leads in Agriculture in 1919—Its Develop- 
ment Spoils a Romance of Prosperity—State Was Second in 
Farm Values in 1918 and First in 1919 


By F. H. ERTEL 


in farm loans were first attempting the sale of 

Texas farm mortgages in Michigan, New York and 

New England, there was no demand for such securities. 

arm mortgages, secured on Iowa or Kansas lands, were 

taken readily, and with even less caution than should have 

een used. But the average investor in those days seemed 

) suffer a severe shock when asked to permit his money 

be loaned in far-away Texas, about which he knew 

ttle except General Sherman’s remark to the effect that, 

f he owned the bad place and Texas also, he should sell 

fexas and risk his other chance. Today we find that 

exas has somehow come. to be regarded as a splendid 

territory for farm mortgage business. No other state 

more popular with investors. One reason for this is 
found in the very noticeable stability of land values. 


Tis farm toan years ago, when the Texas dealers 


\ smaller state with a limited amount of good land is 
much more subject to “booms.” In Texas, the amount of 
first rate farming land may be regarded as almost un- 
limited, and no matter how large an influx of new citi- 
yens may come, they scatter over the broad prairies of 
the Panhandle and cause scarcely a ripple of excitement, 
nd but a very slight rise in land values. 

Not many years ago the South and Southwest held out 

the investor in farm mortgages no more alluring 
rospect than the security afforded by cheap lands, 
heaply cultivated and producing cheap crops, when com- 
puted in terms of yield per acre, but the field now pre- 
nts an entirely different aspect. Cotton is still king, 
ndeed, and always will be; but improved methods of 
iltivation have resulted in almost the same yield on one 
re as was formerly produced on two. And the diver- 
fied farming and stock-raising propaganda so long 
eached by those who knew the Southwest and its capa- 
ilities has at last begun to bring forth fruit. The net 
esult is that the Southwestern farm mortgage, in secur- 
ty as well as in rate of return, has taken its place among 
investments classed as strictly dependable and gilt- 


lged. 


Texas twenty-five years ago was a broad empire con- 
sting of large ranches which in turn have been grad- 
illy cut up and turned into farms, scientifically culti- 
ed and producing the world’s greatest necessities now 


ymmanding record prices. 


In every description of Texas there is reference to 
e “black, waxy land belt.” Farm mortgages from this 
tion have always been eagerly sought by those who 
ow that this peculiar soil covers the richest agricul- 
ral section of the state, and is famous for its perma- 
ney of crops and its wealth of resource without con- 
int replenishing of fertility. 


Che agricultural development of Texas during the past 
ade reads like a fairy tale, and the stability of land 
ies coupled with the remarkable productiveness of 
soil have attracted millions of dollars for farm mort- 
> investment to the Lone Star State. 


he largest English and Scotch loan companies readily 
preference to Texas farm mortgages until the late 
compelled them to keep their money at home. 


ew persons have any real appreciation of the won- 
ful prosperity of Texas at the beginning of 1920 as is 
wn by the following facts: 


The Southwest produces two-thirds of all the cotton 
grown in the United States. Texas alone produces one- 
fourth. The 1919 cotton crop was valued at $2,332,913,000, 
or one-sixth of the country’s total crop value of $14,092,- 
740,000. Two-thirds of that crop came from the South- 
west. 


Texas in 1919 produced $380,506,000 more in crops than 
in 1918. This means that Texas farmers are more than 
a third of a billion dollars richer in 1920 than they were 
in 1919, the result of agricultural crops alone today, to 
say nothing of beef, farm butter and other products of 
which Texas produces more than any other state. 














A Texas Farm Scene. 


Texas, which ranked third in agriculture in 1918, was 
the leading agricultural state in 1919. The proof of the 
prosperity of Texas rests on bank figures. Her percent- 
age of increase in bank deposits in 1919 over 1918 was 
greater than that of any other state. The actual increase 
of the total amount of bank deposits was exceeded only 
by New York. 

Texas ranks second in rice growing. The value of the 
1918 crop was $15,445,000. 


The value of the ten principal crops in Texas in 1918 
was $676,041,000, or $144 for every man, woman and child 
within its confines. 


Texas has more separate farms than any other state 
in the Union and has more than Iowa and Kansas com- 
bined. 

Texas leads all states in the Union in the production 
of broom corn. Last year’s crop was worth $4,992,000. 

Texas ranks fourth among the states in peach growing. 
The 1918 crop was 2,041,000 bushels, worth $4,082,000. 

Texas produced 6,046,000 bushels of sweet potatoes last 
year with a market value of $8,830,000. 

Texas last year produced one-eighth of the entire pea- 
nut crop of the United States. Its production was 7,117,- 
000 bushels worth $14,661,000. 

Texas in 1919 became the leading oil producing state 
in the Union. 

Texas also jumped from tenth place to third place as 
a corn state, and as a wheat state from twenty-third to 
eighth place. Texas now ranks fourth as an oats state; 
in 1918 she stood sixteenth. 
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Arthur Brisbane, as a writer and observer of the trend 
of the times, usually is interesting and sometimes amusing. 
Occasionally he is instructive. But once in a while he 
strays from the path of these virtues. 


In a recent editorial statement, Mr. Brisbane made the 
assertion that “there is no solution but Government owner- 
ship” of the railroad problem. He had in mind the high 
cost of railroad borrowing for improvements in the public 
interest, for which, he said, the public must be taxed. 


Government efficiency, for two years and more, in the 
operation of the railroads cost the public more than a 
billion dollars, and did not please very many of the people 
in point of service. But the shoe was on the other foot. 
Perhaps Mr. Brisbane thinks the people do not mind being 
heavily taxed so long as Government is the spender. 


The writer’s opinion as to the solution is a disposition 
upon the part of everybody to live and let live; to give the 
railroads a fair show. If Mr. Brisbane owns railroad secur- 
ities, then he has a right to feel somewhat disturbed about 
the financial troubles of the companies. But, if he is just 
one of the public for whom the roads have been providing 
service, he should be grateful. He has never paid a fair 
price for the service. 

* * * 

Labor should make up its mind that the fixed work day is un- 
suited to industry as a whole. Production during working 
hours is what counts. Right now labor is getting money 
too easy by not producing to the limit. As always is the case, 
the easy money is too easily spent. 


When wages drop, the habit formed by the spending of 
easy money will have taken so firm a grip that the wage 
earner will not be prepared to meet the change. Nor will 
he be prepared to save anything, to say nothing of his not 
having anything saved. 


The leaders of labor should study a little more the inevitable 
results of present-day tendencies and ‘pay less heed to the 
satisfaction of the moment that comes from having “put one 
over” on the employer. 


* * * 


The employes’ “congress” of a certain corporation the 
other day made a pledge to the company to continue pro- 
duction at the present rate per day when hours were 
reduced from nine to eight. 


This is very interesting. It also is noteworthy in this 
connection to add the comment that wherever labor has 
succeeded in reducirig the hours of work production does 
not seem to have been kept up to standard. 


However, there would not seem to be any reason for 
denying employes an eight-hour day provided employers 
could be certain that nine hours of production would 
result. 

But one recalls the interesting query of Juvenal on 
this point: “Quis custodiet ipsos custodes?” Which, trans 
lated, means: 


“Who will pledge for the pledgers?” 
= 


“The success of private ownership of the railroads de- 
pends upon the attitude of the public,” declares Judge 
Charles A. Prouty, director of valuation, Interstate Com- 
merce Commission. 

That is one of the most encouraging statements that 
has been made by an official in public life for many a 
day. Owners of railroad securities have been harassed 
so long that it should prove a decided encouragement to 
them. 





Exempt from Normal Federal 


Income Tax 


PACKARD MOTOR COMPANY 
7% Cumulative Pfd. Stock 


Earnings about Six Times 
Dividend Requirements 
Net tangible assets nearly $300 per share. 
No bonded or mortgage debt. 
We recommend this issue as a well-seasoned 


investment having marked possibilities fer an 
increase in value. 


Price to Yield about 7.40% 
Bolster & Company, Inc. 


40 Wall Street, New York 























Another statement of Judge Prouty’s which should be 
interesting is: “For the last quarter of a century our 
railroads have been operated pnder continuous increase 
in the cost of operation. For the next dozen years, at 
least, the exact reverse is likely to be true.” 

‘satis 
STEEL TRADE IN DIFFICULTIES. 

The transportation tie-up has brought considerable dif- 
ficulty to the steel trade. In Pittsburgh at mid-week it 
was said there were more than 1 million tons of finished 
steel products waiting movement. The total tonnage tied 
up by the lack of transportation is stated to be 2,000,000 
tons. In view of such a situation, it would not seem un- 
likely that it will take upwards of eight weeks to get 
back to the production rate of March last. 

This situation perhaps explains the recent weakness of 
U. S. Steel common. There does not seem to be anything 
else which would justify the stock selling round its pres- 
ent level. If Steel is not a buy at round 90, then it is 
worthless. And none can dare to question the value be- 
hind the stock. 
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As developments warrant, we prepare special let- 

ters concerning the various unlisted issues. The) 
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May 24, 1920 


To Eddie fom Da 


idie, my Boy! 


¥ \ EAR EDDIE, I must got it to write 
D 


to you after all Ive gone through 
the last month, I wouldnt wish it on 
iy nearest relation. Eddie things is 
terrible!! I suppose youre wondering 
vhy you aint heared from your Uncle 
these last weeks, aint it? Well Ill tell 
su. In the first place Ive been terrible busy in the 
fice receiving cancellations on goods that was ordered 
a year ago last St. Valentines day. Everybody what was 
crying theyre eyes out and threatening everything from 
habeas corpus to manslaughter six months ago if we 
didnt give them immediate right away delivery on our 
model 36 style 5438, is now saying as to how business 
s dull, and the numbers they ordered is so slow in com- 
ng its out of style now, so please cancel right away be- 
cause they cant use them. An idea! Thats the kind of 
ow lifes we people in cloaks and suits must do business 
with. Their nearly as worse as regular Wall Street cus- 
tomers, yes sir! 


The second reason Eddie, you aint heard from your 
Uncle Dave is because he aint got no more margin. Now 
you know it! Ive known it for six weeks. Your margin 
clerk has evidently known it even longer, because the 
money he spends of your firm in sending telegrams 
should make Western Union a good buy. Miss Sweeney, 
our head bookkeeper dont even bring them in to me 
no more. Did he tell you that I wouldnt reply to his 
invitation? To-day your office telephoned only seven 
times. They must be falling down, Eddie, because they 
have averaged at least twenty times the last two weeks. 
Please tell your margin clerk for me that he should let 
me alone, at least for a few weeks. I cant be bothered 
vith Wall Street just now when all my time must be 
given to my own business. Thanks. 


Say Eddie, whats the market doing these days? Of 
course you understand Im out completely. I quit the day 
my margin was wiped out. Not another share for me! 
Maybe sometime when you got a good bond I will con- 
sider it, but if it isnt convertible into stock I dont want 
it. I promised my Flora never would I buy a stock again, 
not if it had all the money of the National City Bank 
behind it, and J. P. Morgan himself told me to buy it. 
Of course bonds is something else again, Eddie, so keep 
me in mind if you hear of anything. 


Dont be surprised if you dont hear from me again for 
i few weeks, because by the time you receive this letter 
I will be taking a vacation somewhere which I cant de- 
ide where altho it wont be at Atlantic City which is the 
ist place in the world I want to go to cure a headache 
and a feverish bank balance. 


Do me a favor, please, and tell your Margin clerk to 
lease let me alone, and tell your bookkeeping depart- 
nt not to send me no statement, because it spoils my 
petite, and tell your mailing department my address 
nt what it was, so please cancel it, and tell your adver- 


tising department not to send me the weekly market let- 


which always tells me if stocks arent a good buy 
ybe their a good sale altho a reaction might put them 
wn if the technicle position dont put them up. Im off 
stuff, Eddie, and dont forget it. 


his is maybe a longer letter than you thought and its 
nger letter than I thought I could think up, but if 
aint sore at me for not putting up no more margin, 
int sore at you for recommending to me everything 
should have been. You know what I mean. Bald- 
should have sold at 200 by May Ist! Now I remem- 
you never told me what year. I know its my fault 
hould have asked you. No, Im not sore only I just 
ted to remind you that you did say one thing right. 
nember how you loaded me up with General Motors 
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The One Great 
Problem of Business 


Today 


is the problem of markets—the problem 
of finding, of creating, an outlet for the 
goods we make or buy to re-sell. 

Markets for desirable goods are all 
about us, for markets are in human 
minds and can be created through skill- 
ful, persistent advertising. 

The convention will show you how to 
find these markets today. The program 
for each department of the convention 
will be built around this idea: “Ad- 
vertising, How and Now.” 

Every progressive business man and 
woman is invited to attend the 


16th ANNUAL CONVENTION OF THE 
ASSOCIATED ADVERTISING CLUBS, 
INDIANAPOLIS, JUNE 6-10 


and to embrace this remarkable oppor- 
tunity to obtain facts, ideas and im- 
ee pertaining to better advertis- 


Truthful, well-planned, constructive 
advertising is the greatest single force 
in the modern business world, but to 
use it with success, you must keep up 
to date. 

Again this year, the business man or 
woman who desires to attend may dv 
60 without holding member- 
ship in the Association. 

For further facts and 
hotel reservations please 
write or wire, 
ASSOCIATED ADVERTIS- 

ING CLUBS 
110 West 40th Street, 
New York City. 
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INDIANAPOLIS 
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at 400 because it was going to have a 100 point move 
quick? Well, Eddie, there you told the truth only you 
didnt know it. When it broke through 300 last week my 
stomach caved in. The only thing you told to sell short 

. well some other time III tell you what I think of 
you for getting me short of Stutz. To-day Ive already let 
my heart out to you enough. Soon my lawyer will call 
on you about Stutz. Im reserving a special letter for 
you on that matter, only I must be in the mood and full 
of 102% alcohol. Goodbye. 


DAVE, 










Something Worth Preserving 


You want the Financial World, otherwise 
you would not subscribe. Then why not keep 
the copies intact? Surely the interesting ar- 


ticles and financial news are worth preserving. 
We can furnish Financial World Binders, large eno 

to hold one year’s Financial Worlds, with the name of 

Financial World in gold on the cover, for 

$2.10 prepaid 

ADDRESS THE 


FINANCIAL WORLD, 29 BROADWAY, N. Y. 
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Kernels 


(Continued from page 7) 


Stock Market. 

Sales for week were 3,654,700 shares, compared with 8,- 
364,000 in 1919, a decrease of 4,709,300. — 

New offerings during week total $32,288,000.— Severe 
decline in prices. Similar conditions prevail in outside 
market. Chicago, Philadelphia and Boston irregular. 
Tendency toward lewer prices. London and Paris mar- 
kets dull but firm. — 


Public utility market narrow. Prices slightly off.— 


Average price of rails ranges from 72.31 to 69.99. — 


Average price of industrials ranges from 91.35 to 87.36.— 


Money and Banking. 
Call Money—Ranges from 10% to 6%.— 


Time Money—Ranges from 9% to 7%.— 
Commercial Paper—Ranges from 744% to 7%. — 


3ank Clearings—Show general increase with the excep- 
tion of New York City. $8,490,780,891 this week; last 
week, $8,727,987,156. — 


Country’s money supply shows increase of $21,886,969 in 
circulation. Treasury Department announces it will buy 
silver at $1 an ounce under the Pittman Act. + 


Federal Reserve Bank Statement—Ratio of reserve 40.3 
compared to 41.4.— 


Foreign Exchange and Conditions. 
Overseas—Davison says Europe needs more than $500,- 
000,000 for relief.— Food riots break out in Spain. — 


Bank of England Rate—Discount remains unchanged. + 


Foreign exchange steady. French rentes higher. German 
marks selling around 2.25. Demand sterling ranges from 
3.82% to 3.80%. + 


Agriculture. 
Kansas and northwestern section improved outlook indi- 
cated. Wheat and corn gets slow start. Weather con- 
ditions still under normal. — 


Political. 

Railroads urge Congress for relief from congestion. Sen- 
ate passes Knox peace resolution. Government oil cor- 
poration proposed by Senator Phelan. Bill introduced 
for premium of $10 an ounce on gold. + 


Trade. 
Slight increase in number of failures. — 
Mercantile—Further restriction of credit noted and gen- 
eral tendency throughout country to slash prices. — 
American commerce gained $216,000,000 in exports in 
March. + 


Labor. 
Number of small strikes started. On the other hand. 
plants are beginning to lay off men. + 








Attractive Short-Term Investments. 





7 Recent Yield to 
Company Price Maturity *Rating 

Can. Pac. Ry. Equip. 6s, '2 6.80% 
Can. Pac. Ry. Equip. 6s, 6.80” : 
Cincinnati Gas 3-year 7s, 98 7.65 x1 
Empire Gas & Fuel conv. 6s, ’24........ 89 9.35 x 
Southern Ry. 3-year 6s, ’22............ 94 9.35 x 
Hocking Valley Ry. 5-year 6s, ’24...... 94 7.75 x 
i Mie Mee ckn eta San Sone nee kaie 4 9.31 x 
Pennsylvania Ry. 4%4s, '21............. 83 7.81 x 

*High grade. xl Second choice 

Yields on Foreign Investments. 

Recent 

Government Due Price Yield 
Anglo-French 5s nettiheeiawenans Oct., 1920 98! / 
City of Copenhagen 5'4s.......... July, 1944 ™ “a 
Fe I pes Oct., 1921 90 13.60 
Govt. of Sweden 6s............., June, 1939 86 7.40 
Govt. of Switzerland............. Aug., 1929 86 7.60 
Unit. King. of Gt. Brit. 544s...... Feb. 1937 86 6.90 
Unit. King. of Gt. Brit. 5%4s....._. Feb. 1921 951% ‘ 
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Habirshaw Electric | 
Cable Company | 


Factories at Yonkers, New York 
and Bridgeport, Conn. | 
Executive Offices at New York City 


8% First Preferred Stock 


Largest independent manufacturers of insulated wires 
and cables in the United States. 


Present earnings at the rate of over six times 
annual dividend requirements. 


Especially recommended as a sound investment. 
Price, Par $100 Per Share 
Dividends Quarterly 

To Net 8% 


Write me to-day for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend- 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 

















INCREASED MEASURE OF PROTECTION. 


Newspapers and periodicals secure through the Betts 
bill which Governor Smith has signed additional protec 
tion against false information. Under this bill it be- 
comes a misdemeanor for any one to give a reporter or a 
newspaper or a periodical false information concerning 
a corporation or an individual. Such information is fre 
quently handed out to newspaper men in the financial dis 
trict for ulterior purposes and then later considered prop- 
erly wiped out by a technical denial. But when informants 
know that they can be held under the Betts bill for giving 
false information they will talk more guardedly while the 
newspapers and periodicals will be more certain to label 
the source of their information to be able to trace it back 
whenever its integrity comes to a question. The public 
hence will be further safeguarded. 


HARTFORD ELECTRIC INCREASES CAPITAL. 


The directors of the Hartford Electric Light Compan) 
have voted to increase the capital from $8,250,000 to $10 
000,000 and plan to issue 17,500 shares at par ($100) on a 
basis of seven new share for each thirty-three of old 
stock. This company recently took over all common stox 
of the Connecticut Power Company, which had been 
controlled by Stone & Webster. The stock of the Hart 
ford company has sold for some time past in the vicinit 
of 160-165 and is highly thought of in Connecticut financ! 
circles. The power plant now underway for which th: 
new money is to be used is a gigantic piece of engineerin 
and will supply power to a number of cities at some di 


tance from Hartford. 


—o— 


BALDWIN. 


A matter of general interest is the remarkable ease w 
which new issues for equipment purchase are being s¢ 
by the carrier companies. This should be reflected in t 
market action of such companies as Baldwin Loco, wh! 
stock is in strong technical position. 








“The Human Side of business’ is the best book 
on this subject ever written.” Price, $3.00, cash 
with order. Circular free. Published by the 
Investment House of F 


Frederick Peirce & Co. 


1421 Chestnut Street Philadelph-a 
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Conditions in Hartford, Conn., Show Uncertainty 


Hartford Exchange Protests Tax on Security Sales—Various 
Companies Discussed—Bank Stocks Have Investment Possibili- 
ties—Insurance Companies Show Gains 


By SEYMOUR WEMYSS SMITH 


frequent occurrence among New England companies, 
and several prominent Connecticut manufacturing 
nceerns have now announced such action, which in each 
tance seems to be justified on their financial showing. 


NCREASES in capitalization are becoming matters of 


\t present considerable interest is being taken by mem- 
rs of the Hartford Stock Exchange and by brokerage 
ises in other Connecticut cities in the attempts in 
ishington to secure legislation levying a tax on stock 


[he general trend of the Hartford market in the last 
ek has been steady, there has been little fluctuation 
d the demand for industrial stocks and securities in 
iding fire insurance companies continues. 


Hartford Exchange Protests. 
lhe Hartford Stock Exchange has sent a protest to 
nnecticut senators and congressmen against any meas- 
intended to tax security sales. The action was taken 
unanimous vote and the opinion is expressed that 
placing’ a further burden on such sales would tend 


toward destroying the free market in securities,” and that 


ich action would work a nation-wide injury by decreas- 
g the value of stocks and bonds and by hampering the 
nancing of business enterprises. In outlining the opin- 

the exchange protest against such taxation con- 


tinues: 


It would tend strongly to depreciate further the value 

the Liberty Bond issues now so widely distributed 
nong the people, for if these were not exempted from 
he operation of the tax, they would not be readily 
ilable and would therefore depreciate in value, while, 

the other hand, if they were exempted they would 
ecome practically the only means of raising money for 
rsons who needed to do so, and this would undoubtedly 
ring such a flood of them to the market for sale that 
hey could not possibly find purchasers and their depre- 
ition would be very severe. 


It would bring about depreciation in the collateral 
ilue back of great numbers of loans in banks all over 
e country, seriously embarrassing the numerous debt- 
rs, and possibly even going so far as to threaten the 
ecurity of the banks themselves, especially as the latter 
uld find no relief from their situation on account of 
e fact that collateral loans are not available for re- 
count with the Federal Reserve Bank. 


‘The assets of savings banks all over the country are 

gely invested in high class securities, and action tend- 
to disturb the value of these investments would be 

urious to the millions of depositors, so that this legis- 

tion would strike not only at the accumulations of the 
but at the hard earned savings of the poor.” 


Russell Manufacturing Company. 


nnouncement that the Russell Manufacturing Com- 
iy of Middletown, which has been active in Connecti- 
industry since 1834 in manufacture of cotton fabrics 
belting, has increased its capital from $900,000 to 
10,000, did not come as a surprise. The company has 

been in very prosperous condition. Aside from a 
ular dividend of 8 per cent., extras of 16 per cent. were 
1 last year. The stock is selling for 370-390 on the 
tford market. 


Traut & Hine Increase. 

The Traut & Hine Company of New Britain has an- 
nounced an increase in capital stock of from $500,000 to 
$1,000,000, and notice of the action has been filed with 
the secretary of state in Connecticut. The company stock 
is traded in on the Hartford Exchange; the par is $25 
and recent transactions have been at 30 to 35. The 
dividend rate is 6 per cent., but frequent extras have 
been paid, and for the last three years dividends have 
been at the rate of 12 per cent. The company has been 
in business thirty-one years and manufactures metal 
novelties, safety razors and belt fasteners. 


Another Connecticut company ‘to announce an increase 
in capital is the Fafnir Bearing Company, makers of ball 
bearings, recently active in the airplane field. The stock 
is of $25 par, but has sold around 140, owing to the heavy 
earnings reported. Analysis will appear in a later issue. 


Hartford Electric Light Co. 


At present prices, 160-165, Hartford Electric Light Com- 
pany stock is selling at the lowest level in some years, 
as rights to subscribe to a new stock issue are worth 
about $9, bringing the price to $151. The dividend yield 
is more than 6 per cent. 


Standard Screw. 


An advance in price of Standard Screw common has 
been attracting much attention on the Hartford Exchange 
during the last week, having sold up to 355-360, an in- 
crease of 12 points. The company has a total surplus 
and reserve of about $10,000,000. The statement at the 
first of the year showed $2,335,614 cash and $4,607,300 in 
goverment bonds and securities. The Standard Company 
operates the Worcester Machine Screw Company, the 
Harford Machine Screw Company, the Detroit Screw 
Works, the Chicago Screw Company, Illinois Screw Com- 
pany, Walker & Ehrman Manufacturing Company, Pear- 
son Machine Company and the Western Automobile 
Machine Screw Company. 


Stanley Works Suit. 

Surprise was created in Hartford by a suit brought 
by W. J. P. Moore of New York, a director in the Stan- 
ley Rule & Level Company, to prevent that company 
from combining with the Stanley Works, also of New 
Britain, on the grounds that the charter of the former 
company does not allow of such action. The Stanley 
Works is a $6,500,000 corporation, the rule and level com- 
pany is capitalized for $2,000,000, stock of the former 
company, which is of 25 par, selling for 53-56, while the 
rule company stock brings 490-500. Both issues are traded 
in on the Hartford market. 


Bank Stocks. 


Connecticut bank stocks are highly rated as investments 
and during the last few years some very substantial 
profits have been made in these issues. Statements of the 
various Hartford banks published earlier in the month 
show an increase of $22 in the book value of Phoenix 
National, selling at 295-310; the book value of the United 
States Bank is shown to have increased $41, the stock now 
selling at close to the 500 mark. Colonial National book 
value is up $16 and Hartford-Connecticut Trusf Com- 


(Continued on page 42) 
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Cerro de Pasco 
(Continued from page 8) 


was made, and in its official statements the Cerro de 
Pasco Copper Corp. has never been noted for anything 
“wild.” 
value for the silver in such ore alone, exclusive of cop- 
per-gold or other recoverable value, against $4 silver 
values with silver at 50c., and $6.00 silver values when 
the corporation expected to treat the rock at a profit. 


Today there is over $10 a ton minimum assay 


Obviously $4 a ton or more profit seems reasonably 
assured on this kind of ore so long as silver stays at 
$1.00 or higher, and the profit may be very much higher 
if the ores treated average materially over 8-ounce mini- 
mum here figured. If a $4 profit be figured on 1,500 tons 
of silver ore a day, if the Fundicion smelter or if some 
new plant be given over to silver-ore treatment, then 
about $2,250,000 aditional net profit, or $2.50 a share a year, 
seems to be in sight for Cerro de Pasco stockholders from 
this source alone, over and above production from the 
copper-silver ores. 


It has not as yet been definitely decided as to just 
what treatment method will be applied on the silver ores 
at Cerro de Pasco. The treatment of 1,500 tons daily, or 
about 550,000 tons a year, while apparently a large amount, 
is rather small considering the “many millions of tons” 
officially reported as blocks out several years ago, and 
it is possible that a much larger tonnage may be handled. 


Outside of the reasonable assurance that the silver 
ores will be handled if the price of silver holds, and out- 
side of the self-apparent fact that the new copper smelter 
will permit the application of the old to silver smelting, 
little if anything at all of a definite nature can be given 
out now as regards Cerro de Pasco’s contemplated silver 
mining activities, on its huge deposit of unworked but 
payable silver ores at Cerro de Pasco. 


There is also a recurrence from time to time of the 4- 
year old rumor of amalgamation of the Morgan and Gug- 
genheim copper interests, as affecting Cerro de Pasco, 
and maybe some day the deal will go through. It is sig- 
nificant, however, that three years ago the Guggenheims 
blocked the deal by holding out for too high a price for 
Chile Copper Co., whereas last year the Morgans coun- 
tered by withdrawing the Cerro de Pasco refining and 
marketing business from the Guggenheims. Whether 
this betokens a “split” or represents merely favorable 
“jockeying” for position, one man’s guess is as good as 
another’s. 
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Cities Service 
(Continued from page 6) 






division of the gross earnings showing portion 
ited to the public utilities during the past five years, 
eals the fact that not in a single instance were these 
rnings insufficient to take care of the preferred divi- 
{ requirements. This answers the question raised. 


further find that gross from the operation of the 
public utility properties in the past three years has 
been displaying a steady improvement, when account 
‘s taken of the heavy cost of financing in 1917, which 
was not reflected until 18 and ’19. 

also find that prospects for much greater improve- 

nt in the development of the gas and power end of the 
susiness are such that May 1921 should witness a return 

the $5,573,116 mark gained in 1916, and, it is confidently 

ed, a betterment of that high record. 


Now, if there should happen to be a falling off in both 
production and earnings from oil—supposing that more 
xtensive development of new production is not secured— 
, careful and frank analysis of the situation would seem 

indicate that the payment of interest and the meeting 

— f present preferred dividends by Cities Service is not to 
ye questioned for a number of years at least. 


This does not take into account prospects for the 
mmon stock. The present rate of earnings, however, 
which has been steadily progressive from an average 
percentage of 8.23 in 1911 to an average of 39.09 in 1919, 
would seem to be assuring enough to justify the con- 
lusion that here there is no immediate need for worry. 


In attempting to judge as to how near the ideal a company 
mes, as an investment proposition, one naturally must form 
me notion as to the soundness of the financial administra- 
tion. The Doherty budget system is the keynote of the effi- 
ient and sound management of Cities Service. Would that 
ishington had some such system. 





8 

It is the Doherty Budget system which makes it pos- 
— sible to keep control over the vast and varied business of 
_ Cities Service. By means of it, the managers know in 


advance whether the properties of the company will be 
st producers of cash in a given period for the benefit of 
Cities Service, or whether cash will be required. 


Detailed records on all construction, in all of the 300 


oved odd communities served by Cities Service, are kept in the 
over , ° . 
New York office. Close watch over bank relations, in- 
, as creases and decreases in stores and supplies—in fact 
J over everything which has to do with the financial posi- 


tion of sub-holding companies and their subsidiaries—is 
facilitated by the operation of this budget system. 

Then there is another question which properly comes in 
om this phase of the present discussion. Frequently it has 
ie been asked why financing is not carried out by the parent 
oo company rather than by subsidiaries. 


In this connection it is significant to turn back to the 
lays of 1914, when it was perfectly easy to sell the 6% 
notes of the Denver Gas & Electric Company, and very 
lificult to dispose of the 7% notes of the great holding 

mpany. This was a peculiar situation which is apt to 

‘ur in times of money stress. 


Here it is interesting to note that all of the bonds and 
tes of subsidiaries outstanding in the hands of the 
blic in 1919 were nearly equal to the annual gross busi- 
s of all the subsidiaries. This really is a fact that 
kes for confidence in the financial policy of Doherty 
Company. 
word in conclusion regarding oil—people are having 
iderable to say about possible oil shortage. There may or 
not be merit in the fears as expressed. That is not for 
hresent writer to discuss. But it leads to the aptness of 
‘nting here some facts about Cities Service Oil. 
ere is a significant feature in connection with the oil 
ch of Cities Service which perhaps has been over- 
ked by the average man. That is the fact that the 
pany in its oil business has a complete unit. 
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In other words—there are the producing companies, 
the pipe line, or transportation companies, to the mar- 
kets, the refineries, and the distributing agencies. This is 
unique, when it is recalled that very few so-called oil 
companies conduct their operations through the suc- 
cessive steps. 

With such an organization, the activities are so com- 
plete that it is difficult to conceive of a situation which 
would materially destroy the earning power, at least for 
a great many years, which is now maintained. 


Rounding up the outstanding factors in the Cities 
Service situation—as revealed by the present study of 
the structure, it is found that the two most noteworthy 
points are, first, the possibilities in industrial application 
of gas on a scale never before thought possible, and the 
development of oil production and refining to a point 
which will assure a profitable future. 


One illustration in this latter connection will suffice at 
this writing. I refer to the 800,000 acres of oil leases in 
Colombia. 


It is interesting to know that, in Colombia, for some 
time, one-horse refiners have been dipping oil from sur- 
face seepage; oil that tests of high grade and quite equal 
to the best in the world, the Pennsylvania grade. 

Article 4, of this series, which will appear in the 


May 31 issue, will discuss the electrical properties 
of the company. 
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Hartford Situation 
(Continued from page 39) 
pany shows an increase of $12. The book value of the 
Hartford-Aetna National is about $15 more than the 
$235 selling price, and the same situation is true of 
several other banking issues. 
Connecticut General. 

Life insurance companies are now enjoying the largest 
business in their histories, and in the case of practically 
all leading companies the 1920 gains will eclipse those 
of any other year on record. Among the companies 
which scored a remarkable business advance during 1919 
the Connecticut General deserves particular attention. 
In a period of twelve years this company, formerly ranked 
as one of the smaller companies, but rapidly becoming 
recognized as an important factor in the life insurance 
world, increased its annual new business more than 
twelve times. The stock selling at 430 to 460 is not par- 
ticularly active and the yield is only 2.30 per cent. How- 
ever, it is not unattractive as an investment issue. 

The writer was informed by R. H. Cole, secretary of the 
Connecticut General, within the last week, that 1920 
business, if it continues during the year at the present 
volume, will be nearly 100 per cent. greater than in 1919. 
Now, life insurance companies often do not profit greatly 
on new business, for the agent’s commission and sales 
expense must be considered. However, when a company 
is steadily adding to its reserves and has more than 
doubled its admitted assets in a period of seven years, 
it is scarcely necessary to remark that the future may 
hold much in store. 

—o— 
INTERNATIONAL AGRICULTURAL. 

Reports of distribution in the near future of accrued 
preferred dividends by International Agricultural are 
going the rounds as the financial position of the cor- 
poration steadily improves. The company undoubtedly 


will benefit much by the growing demand for fertilizers, 


and, as working capital is ample for all needs, there is 

reason to expect greatly improved earnings for the cur- 

rent year. There are good possibilities in this stock. 
—Oo——_ 


UTAH COPPER. 


An encouraging report was issued by Utah Copper for 
the operations in the first quarter this year, as compared 
with the same period in 1919. The improvement in price 
for the red metal, and general improvement in labor con- 
ditions, helped the situation. Surplus after dividends for 
the first quarter this year was over $400,000 as compared 
with a surplus last year of little better than $200,000. 
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Ly 24, 1920 
The Canadian Financial Situation 


avy Investment by American Investors Is Significant— 





Dominion Banks in Attractive Position. 


By BEN LENNOX 


Canadian railway development and equipment 

needs is significant. It comes in sequence to heavy 
inicipal financing and the sale of provincial government 
urities in the United States. 


JR canas heavy financing in the United States for 


is well established that the power which England 

able to build up as an international banker prior to 
great world war was founded upon the investment 
vast sums of money in development enterprises in 
ferent parts of the world. 


British money went to the United States, to Canada, 
\ustralia and South America. As a result goods from 

ese countries poured into London in payment of interest 
huge investments. 


The heavy purchase of Canadian securities in the 
nited States is a sort of entering wedge in the work of 
trengthening the position which New York has in a 
neasure attained .s an international banker. The readi- 
ness with which Canadian securities have been absorbed 
thus far speaks well for the confidence Americans have 
the future of the Dominion. Then, too, the yields on 
‘anadian investment are exceptionally good just at 
present. 


* * * 


\ny person having funds in Canada available for in- 
vestment will do well to scan the situation regarding 
stocks of the banks of the Dominion. The Canadian 
anking system, while it may perhaps have features 
which do not meet with full approval south of the inter- 
national boundary, is voted sound and progressive. 





ne The shares of the banks just now are more attractive 
re 1S from the standpoint of yield at prevailing market quota- 
cur- tions than they have ever been. The profits of the banks 
k. 1ave shown expansion during the past few years. 


An examination of the following table, which shows 

‘ prices of bank shares, dividend rate and current yields, 

. Tor +11 > : +3 y ¢ d Py ti om ° 

ll prove both interesting and instructive: 

ared 

: May, May, 
— 1919." Yield. Div.  1920,* 

con- Banks. price. ». C. P. C. price. Yield. 

: ey ee aa $2047 5.85 12 $1891 6.32 

| for naa et eT 207% 5.79 12 199 6.03 

ared I glee dnipdicek eect sein 18534 6.48 2 189% 6.32 

EEE Ark chatted phe eae enes 199 6.03 2 189% 6.32 

SSG tke diccdctccvesess 193 5.69 2 203 5.91 

NE hese osc ms oh neta 220 5.45 12 217 5.52 

WEE wins 4s bead corecess 269 5.94 16 267 5.99 

Brett ric tea iho 2. 218% 5.58 2 23 5.19 

reer me kes oe 6.37 14 216 6.48 

PUG 6k Cnlctmitannvadieenad 200% 6.00 2 193 6.21 

Re Er COs 161 6.21 10 158% 6.30 


*Maximum price May 3, or last previous to that date. 


* * * 


\mong what criticisms there have been in connection 
ith the formation of the new British Empire Steel Cor- 
oration has been the suggestion that the large capi- 
talization (authorized $500,000,000) represents water. This 
mplication is denied very positively by Col. Grant Mor- 
ien, the British member of Parliament who was largely 
esponsible for the completion of the merger. 





1 


He asserts that there is not a penny of good-will or 
ater in the capitalization and that the corporation has 
\t capitalized its enormous holdings of ore and coal, 
hich, in his opinion, are larger than those of the United 
tates Steel Corporation. 





Colonel Morden also is authority for the statement that 
ere is fully $350 of appraised value behind each $100 
are of common stock of the new corporation. 


Our estimate of the value of coal and iron deposits, 
a very conservative estimate, I must say, runs to 
$203,000,000, or one-half the total assets of the new 
rporation,” declares Colonel Morden. 
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I have made what I consider a rather interesting an- 
alysis of a few active stocks on Canadian exchanges, 
which are presented herewith: 

Aver- 


tatio cur.age net Barned 
Stock out- assets cur- last 5 last fiscal Recent 





Stock. standing.* rentliab. years, year. price. 
Abitibi Paper ..........$1,000 1297 36.9 §1.1 97 
Atlantic Sugar ......... 2,500 510 6.7 12.9 191 
Can. Car & Fdry........ 7,500 599 16.9 25.2 100 
Penmans, Ltd. ......... 1,075 267 57.6 71.4 122 
; *000’s out. 

7 - * 


The recent financing of the Canadian Government on ac- 
count of the National Railways for equipment purchases 
is a matter which is attracting wide spread comment. 


The issue is an entirely new form of equipment note 
and affords a fifteen year investment at better than 7%. 
Unlike other car trusts, this one has a sinking fund pro- 
vision under which the trustee is required to purchase and 
retire one-fifteenth of the certificates annually at the 
best price obtainable up to par. 


Funds for this retirement will come from rentals of the 
equipment and this provision, it is observed, will give hold- 
ers a ready market for their certificates should they de- 
sire to sell. 


This novel piece of financing was consummated through 
a New York banking firm. Under Canadian laws, rentals 
payable under the lease rank as a working expenditure 
and constitute a prior claim against earnings to both 
principal and interest of all mortgage debts. 


Oo — 


COPPERS ACT WELL. 

During the visitation of adverse pressure in the stock 
market, it was remarked that the copper stocks held their 
own. Very little stock is being offered at the present 
levels. Apparently there is a well-settled idea that they 
are about as low as they should be, that they have dis- 
counted everything unfavorable, and that lowering of 
commodity prices will develop lowering of “real wages” 
and result in improvement of the whole position of the 
red metal and the mining of it. 


—_ o—_ — 


AMERICAN LINSEED. 

The stock of American Linseed declined sharply during 
the week in response to the general pressure. Judged by 
current performance, and prospects for the full year show- 
ing, the stock has been worked into a favorable position 
for improvement on any rallies. 


——— (9 — 


Cotton 


(Continued from page 15) 


own terms. The agreement is to last for a year. Spinners 
and weavers receive 70 per cent. increase, card room 
workers 100 per cent. and operatives in the weaving sec- 
tion 55 per cent. 


The Savannah Morning News says: “Much of the 
unsold cotton still in the South apparently is of inferior 
quality, of a sort for which there is comparatively little 
demand. What is left over of the low grades eventually 
will find a market as new uses are developed, but in the 
meantime better grades are in active request at fairly 
good prices. Probably there is not nearly as much money 
tied up in cotton that is readily saleable as has been 
assumed.” 


In the cotton goods division of the dry goods district, 
there is a demand for lower prices, but this is not being 
met very freely on staples because stocks are so low and 
deliveries so uncertain that sales cannot be made in a 
satisfactory way. According to the Journal of Com- 
merce: “Print cloths and sheeting for converting pur- 
poses are offered by mouth a great deal. Some buyers 
who have tried to secure real goods have found that 
most of the mouthings are of a speculative character. 
Indeed, some factors have been willing to take chances on 
selling the market short by accepting offers they cannot 
fill when a demand is made for delivery.” 
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DIVIDENDS. 





THE AMERICAN GAS COMPANY 
104 Market Street 
Camden, N. J. 

May: 18th, 1920. 
A quarterly dividend of 1%, or $1.00 per 
share, has been declared on the capital 
stock of this Company, payable June 1st, 
1920, to the stockholders of record at 3:00 
o’clock P. M., May 19th, 1920. Checks will 

be mailed. 
J. B. TOWNSEND, 3d, Treasurer. 





American Telephone & Telegraph Co. 
A dividend of Two Dollars per share will 
be paid on Thursday, July 15, 1920, to stock- 
holders of record at the close of business on 
Saturday, June 19, 1920. 
G. D. MILNE, Treasurer. 





THE BORDEN COMPANY 
PREFERRED STOCK DIVIDEND NO. 74 
The regular quarterly dividend of 14% 

has been declared on the preferred stock of 
this Company, payable June 15th to stock- 
holders of record June ist. Books do not 
close. Checks to be mailed by the Bankers 
Trust Company, dividend disbursing agents. 
F, D. SHOVE, Treasurer. 





LIBBY, McNEILL & LIBBY 
Chicago 

DIVIDEND NO. A4 
Dividend of FIFTY CENTS ($0.50) per share on the 
capital stock of Libby, McNeill & Libby will be paid 
on Jnly 1, 1920, to stockholders of record June 5, 1920, 

as shown on the books of the company. 
Stock Transfer Books will be closed at the close of 
business June 5, 1920. and reopened on July 12, 1920. 

HARRY WILLIAMS, Secretary. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 55 


A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Cap- 
ital Stock of this Company has been de- 
clared, payable at the Treasurer’s office, No. 
165 Broadway, New York, N. Y., on July 1, 
1920, to stockholders of record at 3:00 o’clock 
P. M. on Tuesday, June 1, 1920. The stock 
transfer books will not be closed for the 
payment of this dividend. Cheques will be 
mailed only to stockholders who have filed 
permanent dividend orders. 

A. K. VAN DEVENTER, Treasurer. 

May 13, 1920. 








UNION BAG & PAPER CORPORATION 
New York, N. Y., May 19, 1920. 
DIVIDEND NO. 15 
A quarterly dividend of two per cent. has 
this day been declared upon the stock of 
this Corporation, payable on June 15th, 1920, 
to holders of record of the stock of this Cor- 
poration at the close of business on June 5th, 


CHARLES B. SANDERS, Secretary. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 18, 1920. 
DIVIDEND NO. 98 

A regular quarterly dividend of 2% per 
cent. on the capital stock of Mergenthaler 
Linotype Company will be paid on June 30, 
1920, to the stockholders of record as they 
appear at the close of business on June 5, 
1920. The Transfer Books will not be closed. 

JOS. T. MACKEY, Treasurer. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 

A dividend of one and one-half per cent. 
on the Common Stock of this Company has 
been declared, payable June 30, 1920, to 
stockholders of record at close of business, 
June 11, 1920. 
FRED R. FORTMEYER, Treasurer. 





THE NEW YORK AIR BRAKE COMPANY 
SEVENTIETH QUARTERLY DIVIDEND 
The Board of Directors has this day de- 

clared a dividend of TWO AND ONE-HALF 

PER CENT for the quarter, payable June 

25th, 1920, to stockholders of record at the 
close of business June 2nd, 1920. 

The transfer books will not close. 

Checks for dividend will be mailed to 
stockholders at the addresses last furnished 
to the Transfer Office. 

C. A. STARBUCK, President. 

New York, May 19th, 1920. 








NOTICE. 








To Holders of 


Cities Service 
Company 


Convertible Gold Debentures 
Series C, Seven Per Cent. 


Holders of the above Debentures may convert on 
June 1, 1920, or on the first day of any month there- 
after, ten per centum (10%) of the aggregate principal 
amount of Series C Debentures owned by them respec- 
tively on May 1, 1920. Conversion must be requested 
by such owners prior to June 1, 1920, or prior to the 
first day of any month thereafter, and upon very 
by them on or before June 1, 1920, or on or before 
the first day of any month thereafter, of the Deben- 
tures so desired to be converted (properly endorsed, 
if registered) to Henry L. Doherty & Company, Fiscal 
Agents, such Debentures will be converted into Cities 
Service Company Preferred and Common Stocks on 
the basis set forth in such Debentures, certificates for 
which stocks will be issued and transmitted to such 
owners in the amounts respectively due. 


Henry L. Doherty & Company 


Fiscal Agents, Cities Service Company 
60 Wall Street, New York 


Dated May 19, 1920. 





DIVIDEND. 





REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 67 

At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, the 
regular quarterly dividend of 1%% on the 
Preferred Stock was declared payable July 
1, 1920, to stockholders of record June 15, 
1920. Books remain open. 

COMMON DIVIDEND NO. 15 

At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, a divi- 
dend of 1%% on the Common Stock was 
declared payable August 2, 1920, to stock- 
holders of record July 15, 1920. 

RICHARD JONES, JR., Secretary. 





CLASSIFIED. 


Executive Engineer 
thoroughly trained in construction and 
operation of buildings and manufacturing 
plants will take place with individual or 
corporation; also especially capable in in- 
vestigating and advising on investments in 
such property. Address Box 910, Financial 








World. 
EARNINGS. 
Railroads. 
Kansas City Southern for March— 
1920. 919. 1918. 
GROMS. cc ccccus $1,351,857 $1,112,777 $1,251,997 
Bal after taxes 88,348 *9,744 373,649 
Net op income 73,547 *21,408 316,992 
3 mos gross... 4,389,235 3,510,732 3,516,431 


Bal after taxes 627,055 144,809 1,020,059 


Net op income 543,470 97,372 923,703 
*Deficit. 

Rutland for March— 

SOO 6ccchnes 41 $359,490 $384,731 
Def after taxes 111,734 6,127 *17,169 
Net op deficit. 109,427 889 *22,043 
3 mos gross... 1,156, 985,340 7,386 
Def after taxes 167,276 130,097 38,571 
Net op deficit. 125,233 109,822 11,609 

*Income. 

Western Pacific for March— 
| Pee 949,719 $762,681 $789,326 
Bal after taxes 100,518 *100,090 193,952 
Net op income. 48,014 *%104,987 207,131 
3 mos gross... 3,335,452 2,361,116 2,365, 
Bal after taxes 629,544 *51,828 585,65. 
Net op income. 689,645 *88,645 579,213 


* Deficit. 








——o 
International Agricultural Chemical. 


International Agricultural Corpor- 
ation, according to a report issued 


by Jones, Montgomery & Auchin- 
closs, members of the New York 


Stock Exchange, is experiencing the 
largest foreign demand for fertilizer 
in its history, together with a greatly 
increased demand from domestic 
sources. A comparison of the com- 
pany’s earnings for the last four 
years shows that the’per cent. earned 
on the preferred stock has risen 
from 9.30 in 1916 to 16.37 in 1919 and 
the per cent. earned on the common 
stock in the same period from 5.01 to 
16.35, both showing increased over 
the preceding year. 
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First FaRM MORTGAGES 
AND REAL Estate Bonps 


ONE OF OUR 
FIRST FARM MORTGAGES 


No. 6290—$6,000—6%. Secured by 320 acres in | 
Ward County, N. D., only two miles from market | 
—in a first-class agricultural section. First-class 
soil—250 acres tillable. Buildings are valued at 
$2,700—land, $12,000. This is the home of the 
borrower who owns 9 work horses, 13 cows, some 
other stock and a full line of machinery. | 

Our farm loans have been purchased by investors 
for more than 36 years without the loss of a do! 
lar. Send for descriptive pamphlet “‘l’’ and list 

erings. 


6% 


E.J.Lander & Co 
) ESTABLISHED 1883 
Grand Forks,North Dakota. 

MIDDLE WEST UTILITIES COMPANY 
Notice of Special Meeting of Stockholders 

The stockholders of Middle West Utilities 
Company are hereby notified that pursuant 
to call made by the Board of Directors, a 
special meeting of the stockholders of said 
Company will be held at the office of the 
Company, No. 7 West 10th Street, in the 
City of Wilmington, in the State of Dela- 
ware, on the 15th day of June, 1920, at 11:30 
o’clock A. M. The purpose of the meeting 
is to censider the question of the adoption 
of a certain agreement (which has been 
approved by the Directors) for the merger 
and consolidation of Middle West Securities 
Company with and into Middle West Utilities 
Company. 

For the purpose of said meeting the Com- 
pany’s stock transfer books will be closed 
at 1:00 o’clock P. M. on Saturday, May 2, 
1920, and will be reopened at 10:00 o’clock 
A. M. on Thursday, June 17, 1920. 

Dated April 30th, 1920. 

EDWARD J. DOYLE, 
Secretary Middle West Utilities Company. 
















NOTICE. 








Municipal Financing. 

According to the index compiled 
by The Daily Bond Buyer of New 
York, bonds of the twenty largest 
cities of the United States are sell- 
ing today on an income basis of 
496% as against 4.56% on January 
1, 1920; 4.55% a year ago, 4.25% five 
years ago, 3.91% ten years ago, and 
3.15% twenty years ago. 

The decline in municipal bond 
values is not due to any impairment 
of their intrinsic value or the in- 
herent safety behind them. Their 
exemption from taxation continues 
extremely valuable. But the general 
upward movement of interest rates 
has resulted in depressing to cur- 
rent low levels the market prices of 
all securities carrying a fixed inter- 
est rate. 

The supply of new municipals, 
which has been unusually large for 
a year or so is beginning to con- 
tract, as shown by The Daily Bond 
Buyer’s tabulation giving the sales o! 
permanent state and municipal bonds 
in April and the four months’ period 
ending April 30 for ten years: 

April 


ae A catu ad intar whleear mies aris $57,683,101 
Ee eee 60,717,480 
ENS cached mbtnlighas’. is main doan-seaias 12,005,443 
DS tee Sie eo 62,454,686 
I ey late Gans Aly occ teck a oben 5 82,784,285 
MDS oenachish accueeseeean 27,096,703 
Si iwi a hii mda cea doun ten 93,712,104 
eS ens dd alin his taeda area 20,057,324 
aici stan smigin peiscaiewn ats 43,044,040 
cis te e i at ae was eas 29,014,595 
Rate cic: a coy ag bia arerreck dak 21,896,02: 
Four Mont 
AE Rn a ee $258,322,261 
ES ai aiirn ase kes ae a.4o 8s 105,822,7 
ET i rihacaiin oh bth, iow aiartelarctans 70,300,5 
SES pe Pie riraeeerae 162,112,7: 
NG as ail ibis bb icine naam 205,285,7 
_ OR ee emer 206,214,2 
SE eet ares eee 248,553,4- 
SRE Se ess eae 100,363,5 
Dwictisitnnedinbacwnecen 119,728,384 
DN hi eikiG hug are tke helenae 163,707,2 
SEER RE SP eee 119,050, 








* Restrictions of Capital Issues C 
mittee in force. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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Pas 
a | 
on | Clarke’s Scheme 
mT Finance — Peerless 
An Uncharted Sea. 
“wy waiting world is told by Henry P. Clarke of the 
NY merican Clearance Corporation of a new venture in 
_— vestment which is without risk. Yet the scheme is not 
9 ew one, and not a new venture either, for it has been 
ene ed before and found no less precarious than all its 
ben lecessors. Clarke’s scheme is for the investor to send 
a New York bank twenty per cent. of the purchase price 
_ his stock and then pay off the balance in monthly pay- 
= sl ents. He claims the money in the bank becomes ab- 
lities lutely safe for it is under the supervision of the State 
4 nking department. That is true, as far as this state- 
y 2 nt goes, but it loses its element of safety, and becomes 
extremely speculative proposition when finally it is 
we irned over for stock in an undeveloped motor and oil 
‘ceil oposition being promoted by Clarke’s company. 
a aan sme 
os All On One Side. 
gest Promoters when they sell a stock boost its merits to 
au” e skies. But they sing a different song when one of the 
lary ients wishes to cash in on their promises. Their meth- 
ao is in this respect can best be illustrated by an expe- 
rience of a Financial World subscriber who had some 
_ entury Consolidated Oil stock. He wanted to sell it, but 
‘n- irtis Parker & Co., the brokers, said there was no 
heir market for the stock at the present time, but they ex- 
eal pected to make a market for it at the end of the year. 
a Now there is no market for the stock but they make a 
a iarket for it among the simple-minded. The Acme 
ter- Finance Co., another concern engaged in peddling these 
7 ertificates, was next approached. They said the stock 
for vas advanced from eighty cents a share to a dollar but 
oe hey would not make any offer. The advance was simply 
s of » induce laggards to come in. Although they claimed they 
“se 1d a wonderful company in the Century they had no 
arket for the stock, for those who wanted to sell it. 
il \ll the wonders of this proposition are embodied in print- 
480 ing ink, 
443 —o—— 
= Some Soft Stuff. 
7 3 The chronic impulse to promote something has again 
104 ken possession of Koontz & Co., of Philadelphia, once 
rt lite active in New York. These people are giving in- 
5 : stors an opportunity to buy, at an exaggerated price, 
02 tock in a soft drink proposition. They portray their 
t roposition as another Coca Cola or Moxie, one which is 
261 ely to create profits and wealth in proportion to these 


vf two. All this is soft stuff, effervescent in language but 
= cking any soundness in substance. It is a hard propo- 
tion and not a soft one to put over, especially under the 
< telage of this concern. 
ee 

A Discretionary Disciple. 

- John Barloss, of Chicago, who maintains his office in 
post office letter box, invites stock traders to do their 
isiness through him, but only when they give him abso- 








In The Land of fairy finance 





Curtis Packer and Acme 
Pipe — Glass Casket 


lute discretion in handling their accounts. All he charges 
is 30 per cent. of the net profit. If you win he gets his 
share. He loses nothing and the customer his all, when 
trading goes wrong. But who is Mr. Barloss and what as- 
surance has the trader that he does not work accounts 
both ways, so that one of two must win, and that, when 
the discretionary trader rakes in thirty per cent., he writes 
to the other: “I am so sorry your trade did not turn out 


as I fondly expected.” 


—__90 ——_ 


Should Post Themselves. 

As a “piece de resistance” to urge people to the pur- 
chase of its stock as an exceptional investment opportuni- 
ty the Peerless Pipe Line & Refining Co., of Fort Worth, 
Texas, in an elaborate prospectus says that it knows of 
no failures in its particular business and that earnings 
range from fifty to several hundred per cent. on capital 
invested. The party who wrote so eloquently about the 
company’s character of business indicates complete ignor- 
ance of it and yet he is anxious for people to follow his 
guidance. One of the biggest get-rich-quick propositions, 
the Uncle Sam Oil Co., which operated a refinery and had 
a pipe line, was an outstanding failure. Yet this individ- 
ual states there has been no fiasco. He should study up 
on his business if he is earnestly desirous to strive for 
accuracy. 

ae 
The Aftermath of McCombs Oil. 


Another one of those phenomenal dividend paying oil 
companies has gone on the rocks. It is the McCombs 
Producing & Refining Co., whose flaring advertisements 
were so well known a few years ago. It now turns out 
that the dividends were not genuine for the officers of 
this company have been indicted in the courts of Ken- 
tucky for operating a fraud. This proposition was one 
The Financial World consistently told its subscribers to 
shun completely. It was promising too much with too 
little to support it. One of the company’s officers 
is head of a New York Petroleum Exchange, started, so 
its prospectus stated, to provide oil stocks with a leg- 
itimate market and to eliminate the fraud out of the busi- 
ness. Probably this official has a mind inclined to prac- 
tical joking considering the outcome of his own oil enter- 
prise. 


an) 


A Frothy Tirader. 

Presupposing that reporting agencies and reputable 
financial publications might not designate an investment 
in his Glass Casket Corporation as safe Walter J. Lum- 
bleau, the fiscal agent for it, heads off such an unfavorable 
impression by telling his prospective clients to have a 
mind of their own and not to consult such unreliable 
sources of information. Yet he himself is content to talk 
in generalities and is timid in revealing essential facts. 
The danger to investors is in his own statement. For if it 
is dangerous at all it is dangerous to take a man who is 
a complete stranger at his own word, when he declines 
to produce facts. 
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LOOKS FOR REGULARITY. 


W. L. Hensley of E. W. Wagner 
& Co., in his review of May 20th, 
1920, says all signs point to a lull in 
general business throughout the coun- 
try and continuous sharp declines in 
commodity prices. Dominant bankers 
apear to be well satisfied with the 
progress thus far made in bringing 
about deflation. The credit situation 
will show definite improvement as 
soon as freight congestion is relieved 
and will be materially improved when 
commodity prices come down. There 
should be a decided clearing of the 
financial atmosphere within a week or 
two. What is now happening will 
prove of lasting good. Presently la- 
bor will have to take its turn in the 
marking down process. The whole 
economic situation will be vastly im- 
proved when commodity prices are 
shaken from their lofty levels and 
freight congestion is relieved. Cor- 
rective measures now being employed, 
will release a large amount of credit. 
It seems likely that the period of de- 
flation will be brief possibly two or 
three months duration. Bankers are 
in a position now to absolutely refuse 
accomodation to non-essential indus- 
tries. The outlook is encouraging for 
all essential concerns. There is pros- 
pect of an increased labor supply be- 
cause of the cutting down of intensive 
production of non-essentials. While we 
may have sporadic waves of liquida- 
tion in certain groups of securities 
it seems quite certain that the shares 
of essential industries will prove 
to be profitable speculative purchases 
at current levels. There appears to be 
no cause for alarm in any direction. 
There have been no important finan- 
cial embarrassments and there is not 
likely to be. Steel, railroad equipment, 
copper, petroleum aad farm machin- 
ery manufacturing shares are un- 
doubtedly the most promising pur- 
chases on the stock exchange list. 

Oo 
THE OUTLOOK. 

J. S. Bache & Co., in their weekly 
review, say: At any rate the move- 
ment is favorable, indicating a recog- 
nition on the part of the retailers of 
the public revulsion against excessive 
prices. Such movements are con- 
tagious and may spread in many 
directions. The effect has been, to 
some extent, to weaken the wholesale 
markets, and the strain on credit has 
created some desire to realize there. 
Dun’s Review reports a reactionary 
feeling, quite well defined in the 
wholesale commodity markets this 
week, several important food prod- 
ucts being especially depressed and 
the recessions largely outnumbering 
the movements toward higher levels. 

The credit strain has pressed for 
sale this week securities of the better 
class, as these are the most readily 
salable, and there has been con- 
siderable liquidation in them, Liberty 
Bonds leading in volume. 

The statement of the governor of 
the Federal Reserve Board follow- 
ing Tuesday’s conference, urging 
further conservation of credit, was 
perhaps the cause of this renewed 
selling. This brought about a break 
of considerable proportions—the third 
of its kind this year—and by those 
who profess to see this as a period 
similar to 1907 this should be the last. 
In that earlier year there were three 
breaks of importance before a wide 
and general recovery. 








The process toward deflation ap- 


pears now to be one of gradual read- 
justment. The cure, consequently, 
instead of being acute and sudden, 
becomes long drawn out, and any- 
thing like large improvement in the 
financial outlook and in_ security 
prices will probably be slow. 
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Intelligent and succ 
of security values. 


is best acquired ad ; j 
mea Sr iediriduals who are authorities on their subjects. 


i i i i d periodicals on 
k we list many instructive booklets, circulars an 
Pn tenant other subjects published by reputable meanest bankers, 
which we believe will be of interest and benefit to our subscribers. 
Below is a list of literature now available. 


i issui d mention 

i f the booklets, write to the issuing houses, an t 
The Financial World and the date in which the literature you desire 
was listed. 
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FOREWORD 
essful investing is based upon a thorough knowledge 


ON BONDS. 


ds Due 1931—Circular describing these 
es ae ae Hutton & Co., 60 Broadway, New 
York. 
£ Municipal Bond Yields—A chart showing the 
nae 8? vield of 20 such issues. Barr & Schmeltzer, 
24 Broad St., New York. 


i f Italy 5-Year 644% Bonds—Descriptive cir- 
ae Lynch & Co., 120 Broadway, New 


York City. 
ON STOCKS. 


. . el ito 
ks Steamship Corporation Common Stock 
wa = describing this issue, R. C. Megargel & Co., 
27 Pine St., New York. 


t Eastern Paper Co., 8% Preferred Stock—Descrip- 
~~ ” gineaiar. Lawrence Chamberlain & Co., 115 
Broadway, New York. 


iptiv ircular on 
Central Sugar Common Stock—Descriptive circu 
request. McClure, Jones & Reed, 115 Broadway, 
New York. 
i i ion— ial an- 
International Agricultural Corporation—Specia 
alysis. Jones, Montgomery & Auchincloss, 74 Broad- 
way, New York. 


Northwestern Leather 7% Cumulative Preferred—An 
interesting circular describing investment issue. 


Estabrook & Co., 24 Broad St., New York City. 
MISCELLANEOUS. 


Illustrated P hlet describing “Sinclair Properties” 
ne Siete OF Co., 120 Broadway, New York City. 


Ss nd Cotton Futures—A special letter discussing 
ae # commodities. Lamborn & Co., 70 Wall St., 
New York City. 


Railroads—Their powers under the new transportation 
act. A booklet giving a digest of these articles. 
Blodget & Co., 34 Pine St., New York City. 


Cc ative Investments Yielding 6% to 8%—De- 
 garlative circular. Spencer Trask & Co., 25 Broad 
St., New York. 


Atlantic Gulf Oil Corporation—Descriptive circular. 
"Moore, Lecaaré & Lynch, 111 Broadway, New York. 


Cc Situation—A Comparative Analysis of Copper 
"Gecurities—A folder prepared by Miller & Co., 120 
Broadway, New York. 


A New Investment Era—A pamphlet. John Burnham 
& Co., 415 La Salle St., Chicago, IIl. 


Railroad Investments—Booklet containing brief de- 
scription of 90 attractive railroad bonds. W. G. 
Souders & Co., 31 Nassau St., New York. 


Thrift Savings Investment—A treatise on its consistent 
application. Chas. H. Clarkson & Co., Inc., 66 Broad- 
way, New York City. 


by reading constructive financial literature, 
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FINANCIAL WRITER IN HUMOROUS MOOD. 
. debacle of Wednesday last week was just the thing 
1o stir the playful disposition which occasionally visits 


erson of Alexander Dana Noyes, financial editor of 
The Evening Post, New York. 


+ 


he following appeared on the financial page on that 
under the caption, “Looking for Bargain Hunters.” 


“It may be possible that the professionals are trying to 
bring about a ‘20 per cent. price reduction’ in security 
values in order to attract a large amount of bargain 


” 
hunters. 


fortunately, Wall Street saw the market close for 
the day at a new low limit for the year and few there 

e capable of producing an appreciative smile. Wall 
Street, when it is blue, is indigo. 


(9 


INDEPENDENT OILS. 

Talk of oil shortage and also of possible falling off in 
production and earnings have been responsible some- 
what for the week’s depression of the stocks of Inde- 
pendent oil companies. It also is noted that Standard 
Oil issues have been selling off; Ohio Oil selling about 
7) points below the low record for the year, and there 

e been losses of from 50 to 300 points in the others of 
this group. There is a disposition to conclude that this 
pressure is resulting in the strengthening of the posi- 
ion of such stocks and that the market is being rounded 
nto shape for an,advance. 


+ 


TRANSCONTINENTAL OIL. 

An apologist for the poor market outcome of Trans- 
continental Oil lets himself be quoted as saying that the 
syndicate put out the stock at too high a price, and then 
manhandled the stock in its stock market career. Plus 
this handicap bad luck of more than usual quantity helped 
matters along in the decline. It was unfortunate, as the 
company had the backing of men of the greatest in- 
tegrity and ability who are as much disappointed at the 
unfortunate outcome of drilling operations in the Duke 
Knowles as were the buyers of stock. This apologist did 
not touch upon the cause of the real failure and that was 
what happens usually to a set of men who take hold of 
enterprises the nature of the business of which they are 
unfamiliar with. Inexperience in oil business more than 
any other factor is responsible for Transcontinental stock 
market history and it is not the only big oil flotation 
which Wall street knows that, for the same reason, has 
turned out differently than was expected. 


—— 0—_ 


UNITED RETAIL STORES. 


Recent advances in the shares of United Retail Stores 
are explained by the very optimistic views attributed to 
George J. Whelan, who has just returned from abroad. 
In the face of the present readjustment in the commodity 
world, such advances are hard to justify. These stocks 
may advance somewhat but no exceptional movement is 
anticipated or is warranted by the facts. 








American Light & Traction. 
} The American Light & Traction 
Company has sold to Halsey, Stuart 
& Company, New York, an issue of 
%.000,000 Five-Year 6% Gold Notes, 
nvertible into the company’s com- 
or preferred stock. The Ameri- 
Light & Traction Company has 
bonded indebtedness, and in only 
previous instance (in 1907) has 
it found it necessary to sell securities 
f any kind to bankers. 
The note issue of 1907 was a very 
rofitable investment for the pur- 
hasers, as the said notes were con- 
erted before maturity into stock, 
having a market value of between 
3,000 and $3,500 for each $1,000 note. 
he proceeds of the new note issue 
will be invested in income producing 
plant extensions of subsidiaries, ne- 
ssitated by the very large demands 
additional service from domestic 
industrial consumers served by 
yperating companies. 


fA) 


—— 0 —-— 
Brickley Forms Firm. 


Charles E.. Brickley, of Harvard 
tball fame, has formed a partner- 
with John T. Connor, of Boston, 
er the firm name of Charles E. 
Brickley & Co., with offices at 45 
Maiden Lane, New York. The firm 
specialize in the preferred stocks 
New England corporations and do 
general investment business. 


— 


Salt Creek Producers. 


greement has been reached be- 
the Department of Interior, 
is working out details of the 
ition of oil land leasing bill, and 
en whereby temporary permis- 
is granted for taking oil from 
twenty wells in Salt Creek 
ng settlement of the terms on 
st 25, next. The revenue re- 
from this production, most 
hich is controlled by Salt Creek 
icers’ Association, is to be im- 
led awaiting final settlement. 
tional wells are expected to be 
ed, according to the same ad- 






ST. LOUIS LOAN QUOTATIONS. 
Mark C. Steinberg & Co., Investment Bankers, 
Boatmen’s Bank Bldg., St. Louis, Mo. 
Members N. Y. Stock Exchange and 
St. Louis Stock Exchange. 


Stock. Bid. Offered. 
Amer Credit Indemnity Co.... .265 — 
Amer Bakery com.............. 28 30 
Amer Bakery pfd...........0... 91 92 
Amer Stove Co......... ore 128 
Central Coal & Coke com....... 92 93 
Central Coal & Coke pfd....... 79 81 
Certain-teed Prod Ist pfd.... 84 85 
Certain-teed Prod 2d pfd...... 78 Si 
Chicago Ry Equip Co..........112 114 
Consolidated Coal Co...... oo a 63 


Fulton Iron Works pfd.... 


Fulton Iron Works com.... ; ae 71 
Hamilton-Brown Shoe Co.......180 195 
National Bank of Com.........135 137 
National Candy Co com........131 132 
National Candy Co Ist pfd.....100 101 
National Candy Co 2d pfd...... 98 9914 
Rice Stix D G Co com..........415 440 ~ 
Rice Stix D G Ist pfd..........108 110 
Rice Stix D G Co 24 pfd ‘oie 100 
St Louis Cotton Compress Co... 31 82 
St Louis Rocky Mt & Pacific 38 49 
Southern Acid & Sulphur Co 108 10914 
United Ry Co com.......... , % 14 
United Ry Co pfd.......,. 5% 6% 
Wagner Elec Co...... ers 115 
Western Cartridge Co.... 20m 240 


BONDS. 
City of St Louis 4s, 1928-29-31.. 931%, 94 
City of St Louis 4%s, 1935 


E St Louis & Sub 5s, 1932...... 50 5014 
General Baking Co 6s, 1936..... 9 92 
K C Home Tel Co 5s, 1923. . 88 89 
Laclede Gas ref & ext 5s, 1934 ] 8214 
Laclede Gas Co 7s, 1929... 84 86 
St Louis & Sub Ry genl 5s, 1923 42 45 
St Louis & Sub Ry Ist 5s, 1921.. 89 90 
St Louis Transit Co 5s, 1924.... 33 85 
Union El Lt & Pr Co Ist 5s, 1932 87 89 
United Ry Co 4s, 1934......... 48% 45 





CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 and 326 Walnut St. 
Cincinnati, O. Members New York 
Stock Exchange. 


sid Asked 
American Laundry Mach com. 65 TS 
American Laundry Mach pfd..102 1 04 
American Rolling Mill com 50 51 
American Rolling Mill pfd 7%. 99% 9914 
American Seeding Machine pfd 05 Y61, 
Cincinnati Union Stock Yards.110 114 
Fleischmann pfd...... ; 100 
Globe Wernicke ..... Tr 185 205 
Gruen Watch Co com.. rey. 
Gruen Watch Co, Ist pfd......100 1 
Gruen participating pfd.......130 - 
Proctor & Gamble com were: 150 
Proctor & Gamble 6&7 pfd -.- 9814 Y834 
Rudolph Wurlitzer pfd. 100 108 
U § Printing & Lith com 2. od 35 
U § Printing & Lith Ist pfd... 2 95 
U §S Printing & Lith 2d pfd 4) ay 
Cincinnati & Sub Bell Tel . 681% 6916 
Cincinnati Gas & Electric 6914 6934 
Cincinnati Gas Transportation. ‘8 100 
CN @ C COM....c0.00. j 67% 681% 
OM BS Weve cccvstess n2le 534 
Cincinnati Street Railway 10 11, 


Thlinket Packing Corporation. 


This company is the only cannery 
in Alaska which catches its fish by 
traps exclusively. Owing to desirable 
locations obtains from the Govern- 
ment some years ago, it is said to 
enjoy very favotable advantages over 
hose companies which are dependent 
largely upon fishermen for their sup- 
ply of raw material. As Alaska pro- 
duces about 70% of the American 
salmon pack, the Thlinket Packing 
Corporation evidently is in an 
enviable position. According to an 
official estimate, earnings this year 
should be at least 27% on the offered 
price of the stock and owing to the 
large demand for the company’s 
products plans are now being con- 


sidered to double the present capacity 
of the canneries. The common stock 
sole claim on dividends and 
id it is understood that the 
company has ample cash working. 
The stock was offered recently at 
$14.50 a share and application is to be 
made to list it on the New York 
Stock Exchange. Dividends have 
been paid for twelve years without 
interruption, and since 1910 more 
than $1,000,000 has been distributed. 
caitinitea 
Rockwood & Company. 
Directors of Rockwood & Co., 
chocolate and cocoa manufacturers, 
have declared an initial dividend for 
1920 of $6 a share on the common 
stock of the company. Forty thou- 
sand shares of no par value are out- 
standing. Net earnings for first four 
months of 1920 year are estimated at 
$550,000 after charges, or at annual 
rate of $1,650,000. 
i 
E. Burd Grubb has been admitted 
as a partner of the Stock Exchange 
firm of MacQuoid & Coady. He was 
formerly with Elkins & Morris, of 
Philadelphia. 
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STOCK EXCHANGE, 


High 
Alas Gold M..... = — 
Allis Chalme .........°" 32 14 1% 
Allis Chal pftd..°°°°'"** my we 81% 
Am Agri Ch.....//°"'"" sig go” ot 
m Beet Sug.......... 90 (a } 
—, Ree % 37% 3% 
m Car & ** 133 : : 
’e OA... Ne” 130% 130% 
me tee Gor............. 84 my? (3. 
Am Linseed Atnihne aa 7 sn $3% 
Am Locomo .......... 91 89 4 
Am Ship Cor........... 2014 19 = 
Ok NO ec 100 . 100 19% 
Anaconda Shatin ace ; hapa 5ST + 55% 
ssets Real ra «ee Oh oe ) 
Atchison .... = : auhene 7 my.) m+, 
Ath G@ @ Wil. 2 2225 o a57 wit we 
Bald Locomo ... 110%, no —" 
Fo eee: 321, * y ie 
Barrett Go 77°" *""*** 120% 30% 814 
ma oe... asi, “agit 120, 
Butte & Sup.......112: Som Sh 8t% 
Caddo Oil ...... 1654 anee yoy 
EWE vtisecsecesc, ogiz i 16% 
Cam Paste ........... 14. die 23 4 
Chand Motor ........- °° oTY, 12% 334 
I es eats “oat 1224 12376 
$8 7S hestitesn anit an 99 
ChiM @ St P pta.'°°"* : 9% an Ss 
Chile Copper hea 4 bbe 48 , 
Chine Con C........ TZ 14% 14% 
Col Gas ny = ene $41; sete B07, 
Colum Graph ........_- 211 ane 5374 
Cont Int Cal’n........__ 14 ’ : i? 81% 
Cont Can SN ae 82 #5 4 
i .. eee 91% 89 50 
Crucible Steel] ......_-° 127i 1921, 4 
Cuba A Sugar........ B81, Raa? 124% 
Cuba C Sugar.......2 °° 51 5% 48 49 
naan 5154 48 49Y, 
a & Hud ee ee ed 91% M1K oi 
en & RG pfd.. 1 10 
Dome Mines p " \ eater ip et 10 — 
| Oe ieees 1% 11% oa 
Gaston Wms .... 113; 11 ‘ or 
Gen Electric ........... 1401 ; 128 11% 
Sea RN ee 261, On%  -* 
7en Motor 6% eile ARte an”? 
Goodrich B Fo *'°"*" ny OS 
Granby hed Teeth eo rr a 59 
Gt North pfd....//°°°°°*" 72% 71% S42 
Gt N Or —ggebararnege a41Z boy. 717% 
ite...... n° nm” £ 
Haskell-Bar ............ 52 60% a% 
a ee 3 83 r RX 4 
pndiahoma Sada bxasa’oewns 71 “Ty, 3 
— Cee ......... 5Of sat ma 
Interbor Con eayatades: at: 50% ur” 
ee NE 9 gig 9 
Int Harvester etesuesen aie ote 
Int Mo Tr 2d pfd. . 64 eu a4 
ak. Perea 67 643, 4 
Int Mer Mar....°.°°"": 30%, 29° 99° 
OE WN iscsicesccc oO 17 
Kennecott ............. 257 Sat F asa 
Mex Petrol .... 797 pa ae 
eek Mee Ses —s = : 170% 
may Gel ........... aun we 
ax 8 ?............. @ o ae 
Mo Pacific ..........._ 2 ont of” 
Mont Power ....../'°°* 5917 sou A 
Re “Rtgeaetapetesss 56% OBSIA Re 
Nat Con 2C............ 1, Oy “O1 
oe ES Raat: 76 Th 76 ? 
a Oe ee 12} 12 7 12 
N Y Air Brake........" % 94 96 
mT Orie, «.33....06. 68% 67% 67 
NYNHé......... 98% 971, ori" 
“£6 2 2 paespered 16% 1872 te 
Norf & West.......... 887%, 881A 
North Amer ........... 49% 48 48 . 
Nor Pacific ...cc.ccc... 72% 711 71% 
Nov § Steel......./°°": 1 849% 50. 
Okla Pro & R.... 11°! “_ S “a 
Pac Gas & El. 42y, 42), 421 
Pac Tel & Tel.......... 3914 39° 39° 
Penn R R.............. 39% 391% 391 
Pen Sea Steel.......... 24% Onn 241 
a,” ree 24% 231% 24 ; 
ae peer: 344% 34% 8414 
Pierce Arrow ........... 48% 47l4 47% 
eer 16 15% 151 
Pitts @ Wi Vas.22000.. 99% 97% 9a7° 
RE re 827% 4 g 
a © ae MORNE. . .cscasax Ray soe ae 
sh. St & eee 114: 112% 114 
5 7% | Seeeaeainpes 28% 991, 90% 
SRD 5 ebeeeete 11% 111% 11% 
Saxon Motor .......... 1014 10% 191 
Seaboard A Li.....cescecs 7 7 7 
Sears-Roeb ............ 206 206 206 
eee te Oe Oe 8. ovickéccac 68 621% st 
South Pacific ye 91% 92 
i. § xray 21% 201% 21 
OMUONORGP bvcidcccccccac B14 1% 2 
Tenn Copner ........... 10 9% 934 
mh Serre 410% 8914 40 
-.. 2 . Ree 14% 124% yA 
Rf as 29 27% 27% 
Union Pacifie .......... 114% 113% 114% 
Uni Alloy Steel......... 41% 41 41 
ae Gee ee BE an iwccvas 17% 17 17 
WU B Merees ccs. cccce 614 R 
U § Ind Alch........... 831, 82% 82% 
OW Os hice ccencsee ee 91% 92 
U S Sm @ Ref.......... 58% 58 58 
fs ~~ Seapine: - 92° ~—Cis«é 91% 
0 eee 7% 7% 71 
West Marv ........... N14 9 NK 
WD. WC cscnceede 2614 26 24% 
Westinghouse .......... 461, 45% 45% 
White Motor ........... 50 48% 50 
WOE STUN eteacuneaaat 17% 16% 17% 





HARTFORD STOCK EXCHANGE. 





Bid. Asked. 
BARRE DOR OO. oc nccecsccceseces 470 480 
Automobile Ins Co............. 275 
Hartford Fire Ins Co.......... 580 ae 
National Fire Ins Co........... 460 480 
rere 495 503 
Aetna Casualty & Surety....... ao 490 
Date BE TO Geek ccccecevrcs - 565 
Conn Gen Life Ins Co.......... 4 460 
Hartford Steam Boiler Ins Co. ..320 350 
SUAPEREE: BOG Gis bn ccc c ccccevcs 5 580 
Ce GD “Gilicsccseccamacasess 112 116 
Htfd City Gas Lt pfd (par 25).. 35 38 
Htfd City Gas Lt com (par 25).. 30 82 
Hartford Electric Light........ — 165 
do Go WOTTAMtS.......c6s. 115 140 
Rk £2 RRS 94 97 
GED iva sscccacasecs — 210 
American Hosiery (par 25)..... 95 105 
American Hardware ........... oe 143 
American Silver (par 25)....... 37 — 
Bigelow-Hartford pfd ......... O4 98 
Bigelow-Hartford com.......... _— 108 
Billings & Spencer (par 25).... — 89 
Bristol Brass (par 25).......... -- 29 
EE OE ce eb wha s'eencennan 240 —_— 
Colt’s Arms Co (par 25)........ 49 51 
Eagle Lock Co (par 25)........ 114 
 £ "eee = 99 
SOMBER. GO cnvccaccccecses 250 290 
Landers, Frary & Co (par 25).. 60 65 
J R Momtgomery Co. .....cccccs 100 — 
Nat Marine Lamp (par 25)..... -= 34 
New Britain Machine (par 25).. 48 51 
New Departure pfd............. 108 _ 
Niles Bement Pond pfd......... 97 101 
Niles Bement Pond Com........ as 108 
North & Judd (par 25)......... — 82 
Peck, Stow & Wilcox (par 25).. 43 47 
ORONO “AR occcscccecces 100 — 
Pratt & Whitney pfd........... 95 99 
OT 6 Farrer. 222 235, 
SG ER eee 175 190 
Standard Screw pfd ‘‘A’’........ 108 — 
Standard Screw com............352 362 
Stanley Rule & Level Co........ 490 — 
Stanley Works (par 25)........ — 56 
do do pfd (par 25)........ 25 oo 
£9 "Sea 240 260 
Ferry Steam Turbine.......... 25 — 
Torrington Co pfd (par 25)....— 81 
Torrington Co com (par 25) . 6 70 
Traut & Hine (par 25)........ 32 a 
Union Mfg Co (par 25)........ 112 116 
Tl TD TWORIINS Bis 6 doce ccccices -- 106 
U 8 Envelope com..........000: 235 
Whitlock Coil Pipe (par 25).... 75 100 
STATE AND MUNICIPAL BONDS, 


Estabrook & Co., 24 Broad St., New York. 





Yield 

about 
Connecticut cpn 4s, July, 1936.......... 4.25 
Massachusetts reg gold 344s, 1953-438... .5.00 
Massachusetts reg gold 3s, Sept, 1938..4.65 
Massachusetts reg gold 344s, Nov, 1938. .4.65 
Massachusetts cpn gold 3%s, Jan, 1938. .5.00 
Massachusetts cpn gold 3s, Jan. 1941. .5.00 
Boston, Mass, reg 4s, July, 1930........ 4.85 
Lynn, Mass, reg 314s, Apr, 1935........ 5.00 


New Bedford, Mass, reg 5's, 1926-27...! 


New Bedford, Mass, reg 4s, Oct, 1928 
Newton, Mass, cpn 4s, Aug, 1935.... 


-30.5 


Minneapolis, Minn, cpn 5s, April, 1928. .5.15 
Minneapolis, Minn, epn 5s, April, 1929. .5.13 
Minneapolis, Minn, cpn 5s, Apr, 1930-31..5.10 
Kansas City, Mo, cpn gold 4%s, July, ’35.5.00 
Cleveland, O, epn 5s, April, 1931-49.....5.00 
Cleveland, O, cpn 5s, July, 1929-39......5.00 
Toledo, O, reg 4%s, Sept, 1931.......... 5.09 
Los Angeles, Cal, epn 6s, Sept, 1933-44. .5.60 
Tacoma, Wash, cpn gold 5s, Feb 15, 1927..5.18 
Tacoma, Wash, cpn gold 5s, Feb 15, 1928..5.15 
Tacoma, Wash, cpn gold 5s, Feb 15, 1982..5.10 
SHORT MATURITIES. 
Massachusetts reg gold 4s, Aug, 1921...5.00 
Massachusetts reg gold 4s, Aug, 1922....4.85 
Boston, Mass, reg 4s & 4%4s, June, 1921. .5.50 
Boston, Mass, reg 4s & 414s, june, 1922. .5.06 
Boston, Mass, reg 4%4s, June, 1923......5.00 
Boston, Mass, reg 4s, July, 1923........ 5.00 
Boston, Mass, reg 4s, July, 1926........ » 


N Bedford, Mass, reg 544s, Apr, 1922-25..5.2: 
N Bedford, Mass, reg 5%4s, May, 1922-25. .5.2: 








Worcester, Mass, reg 4s, April, 1924... .4.8 
Worcester, Mass, reg 4s, April, 1925....4.80 
Detroit, Mich, epn 4s, Aug 15, 1922......5.38 
Lorain, O, cpn 5s, Septl5, 1923......... 5.3! 
Lorain, O, cpn 58, Sept 15, 1924........5.25 
Minneapolis, Minn, epn 5s, April, 1923. .5.33 
Minneapolis, Minn, cpn 5s, April, 1924. .5.3 
Minneapolis, Minn, cpn 5s, April, 1925. .5.25 
Los Angeles, Cal, cpn 6s, Sept, 1921-22. .5.60 
Tacoma, Wash, epn gold 5s, Feb 15, 1924..5.307 
Tacoma, Wash, cpn gold 5s, Feb 15, 1925.5.26 


Tacoma, Wash, cpn gold 5s, Feb 15, 1926.5.22 





U. S&S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, New York. 
Bi Offered. 
i errr ee 101% 102 
0 Sree Torrey. ert ee. 105%, 106% 
DM. Sle ncscescudépocsasnnwn 101 102 
PL UE oh. otsuus cowseesedees 75 83 
CUNEO DE cccsveaVecsscdann 75 85 
ee | PERCU PECTIC. 90.50 
Beet SOG Gi ok cc csices ccuces 83.00 84,00 
eT SL ro 81.90 82.50 
ge err errr 84.50 84.70 
Liberty Jet Sa SAG. ..cccecsvce on application 
ee ae | ewer errr. 82.22 82.36 
eT me i. rere ery 86.30 86.40 
Liberty 4th 4%4s.........--.... 8260 82.42 
Le eae 94.90 94.94 
Victory 4%s 94.94 94.96 





The Financial Worl: 


PUBLIC UTILITY SECURITIES, 
H. F. McConnell & Co., 65 Broadway, N 


City. Members N. Y. Stock Exchange, ° 
Bid. Aske 
Am Light & Traction com...... 125 135 
Am Light & Traction pfd....... 80 84 
Adirondack Electric Power com. 9 13 
Adirondack Electric Power pfd.. 68 7 
*Am Gas & Electric com........ 98 103 
*Am Gas & Electric pfd........ 37 39 
Am Power & Light com........ 50 5D 
Am Power & Light pfd.......... 65 70 
Am Public Utilities com........ — 12 
Am Public Utilities pfd......... — 25 
Am Waterworks Electric........ 2 { 
Am W W & E participating pfd. 5 9 
ee Te We WD BOE Wee ccccccsce 40 44¢ 
Carolina Power & Light com.... 33 36 
Cities Service com...........+..ae08 337 
Cities Service pld......ccccecss 64 66 
Cities Serv Bankers certificates.. 35% 7 
Cities Serv 7% ser B, 1966......130 en 
Cities Serv 7% ser C, 1966..... 92 95 
Colorado Power com............ 10 15 
Colorado Power pfd............ 89 9 
Commonwealth Pr Ry & L com. 17 2% 
Commonwealth Pr Ry &L pfd.. 37 4 
Denver Gas & Elec gen 5s...... 78 85 
Electric Bond & Share pfd...... S4 88 
Empire District Electric pfd.... 55 65 
Federal Light & Traction com.. 5 S 
Federal Light & Traction pfd.. 42 46 
Gas & Electric Securities com. .250 850) 
Gas & Electric Securties pfd.... 67 77 
Northern Ohio Electric com.... — 20 
Northern Ohio Electric pfd.... — 45 
Northern Ontario Lt & Pwr com. 10 14 
Northern Ontario Lt & Pwr pfd. 50 55 
Northern States Power pfd..... 80 84 
Pacific Gas & Electric pfd...... 76 80 
Republic Ry & Light Co com.... 12 14 
Republic Ry & Light Co pfd.... 41 45 
Southern California Edison com. 80 83 
Southern California Edison pfd.. %2 97 
*Standard Gas & Electric com... 15 17 
*Standard Gas & Electric pfd.... 36 38 
Tennessee Ry Lt & Power com... 1 3 
Tennessee Ry Lt & Power pfd.. 4 7 
United Light & Rys com........ 19 22 
United Light & Rys Ist pfd..... 57 60 
Western Power com............ 14 16 
Western Power pfd............- 58 62 


*Par value $50. 





ed 





STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 Broad St., New 
York City. 

Bid. Asked. 
Anglo-American Oil Co, Ltd... 19 21 
Atlantic Refining Co.......... 1150 =1200 
Atlantic Refining Co pfd....... 103 105 
Buckeye Pipe Line............ 85 88 
Chesebrough Mfg Co cons...... 215 230 
Chesebrough Mfg Co cons pid. 100 104 
Continental Oil Co............ 140 150 
*Crescent Pipe Line Co........ 30 32 
Galena-Signal Oil Co pfd new.. ‘0 96 
Gelena-Signal Oil Co pfd old.... 95 10 
Galena-Signal Oil Co com...... 40 5Q 
Illinois Pipe Line Co.......... 160 165 
Indiana Pipe Line Co.......... 87 90 
International Petroleum Co, Ltd 32 34 
Northern Pipe Line Co........ 94 98 
Ghie GEE GO. <2 pccccscccccccess 310 315 
Penn-Mex Fuel Co...........-. 38 _ 43 
Prairie Oil & Gas Co.......... 520 40 
Prairie Pipe Line Co.......... 192 195 
The Solar Refining Co........ 350 380 
Southern Pipe Line Co........ 112 116 
South Penn Oil Co..........-- 280 85 
Southwest Penna Pipe Lines.. 65 i 
Standard Oil Co of California... 305 310 
Standard Oil Co of Indiana.... 635 650 
Standard Oil Co of Nebraska.. 425 ti 
*Standard Oil Co of New Jersey 640 650 
*Standard Oil Co of N J pfd.. 101 108 
Standard Oil Co of N Y....... 375 380 
Standard Oil Co of Ohio....... 425 450 
Standard Oil Co of Ohio pfd... 100 103 
Swan & Finch Co.......+..%.--. 90 a) 
Union Tank Car Co........... 107 110 
Union Tank Car Co pfd........ 98 oo 
Vacuum Oil Co........ccceess 340 0) 
Washington Oil Co...........+- 27 30 

Miscellaneous Oil Companies. 

Atlantic Lobos Oil Co com.... 30 40 
Atlantic Lobos Oil Co pfd...... 100 115 
Elk Basin Petroleum Co....... i% 98 
Houston Oil Co com........++-. 60 6 
Magnolia Petroleum Co........ 875 J 
Merritt Oil Corporation....... 14% 14% 
Midwest Refining Co........... 137 100 
Northwest Oil Co.........+..-- 20 wv) 
Sapulpa Refining Co........... 4% , 





MISCELLANEOUS QUOTATIONS. 








Estabrook & Co., 24 Broad St., _ Yor! 

id. et 
American Mfg Co com........ 160 60 
American Mfg. Co Ist pfd...... 81 A 
Draper Corporation.........-. ; > 
Griswoldville Mfg 1st pfd...... 98 , 
Lewis A Crosset; Ist pfd........ 9% 

SD mK 


Merrimac Chem (par $50)...... 3 
Nashua G & C Paper Co Ist pfd. ‘i 


Northwestern Leather 1st pfd.. 97 
Merten Co Bat BOG. cc cccccccowes 101 
Simonds Mfg Co pfd......... ..100 
Stollwerck Chocolate Ist pfd....100 
Stollwerck Choe conv 2d pfd... 108 
Union Twist Drill Ist pfd....... 971 
Valvoline Oil 1st conv pfd...... % 
Waitt & Bond, Inc, 1st pfd...... 
S D Warren pr preference . 100 












World 
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Both 
Entertainment and Profit 


The following books are recommended for the purpose of gen- 
eral reading and combine the elements of a retrospective view- 
point and also of a perspective viewpoint. The authors are all 
authoritative and the material is basic in knowledge: 


No. 1—SAMPSON, ROCK OF WALL 
STREET, is a novel by the great writer, 
Edwin Lefevre. Although a novel in the 
purest sense, containing a delightful love 
story, it also describes the inner working of 
a tremendous market movement which ap- 
proximated a “corner.” Most fiction writ- 
ers seem to show little knowledge of the 
machinery of Wall Street. Mr. Lefevre 
knows his Wall Street as does the “Insider.” 


Price $1.50 postpaid 


No. 2—THE A BC OF OPTIONS AND AR- 
BITRAGE—By S. A. Nelson, assisted by the 
late Charles Dow and other authoritative 
writers, ably describes for the layman the 
mysteries of Puts, Call, Straddles and all 
kinds of options. There are also excellent 
chapters on the system of arbitrage in se- 
curities between countries, showing methods 
of shipping stocks. Chapter on “The Prac- 
tice of Option Trading.” 


Price $1.10 postpaid 


No. 3—JAY COOKE, FINANCIER OF THE CIVIL WAR—By 
E. P. Oberholtzer, is in two volumes. The book is entirely 
out of print, but we have secured a few copies from a dealer 
and will distribute so long as they last. The great panic of ’73, 
Selling Bonds, the Northern Pacific Railroad, After the War, 
the Seven-Thirty Agency, and the Public Finances of the War 
are fully discussed. It is a remarkable book, of absorbing 


interest. 


Price $3.25 postpaid 


No, 4—ELEMENTARY BANKING—By 0. 
Howard Wolfe. Published for the American 
Institute of Bankers and used as a text book 
for students in one of the large financial in- 
stitutions. Our book department has pur- 
chased a number of used copies for distribu- 
tion to those who wish to know banking in 
its elementary form. Every department of 
a bank is clearly described, including Bank 
Statements, Bank Accounting, The Tellers’ 
Department, Stocks and Bonds, The Book- 
keeping, etc. A book every layman should 


have. 
Price $1.10 postpaid 


No. 5—THE VALUE OF MONEY—By B. M. 
Anderson, formerly Professor of Economics 
in Harvard and now connected with the 
National Bank of Commerce, is a keen and 
original presentation of the subject of the 
Value of Money, and also contains practical 
material regarding the workings of the stock 
market, the money market, the general range 
of speculation and the measurement of the 
volume of trade. The eminent economist, 
Prof. Seligman, gives the book a very high 
recommendation. 


Price $3.40 postpaid 


In ordering books kindly use the coupon form below or send a separate 
order, but in either case kindly signify the number of the book adver- 
tised. Books which are in stock in our book department are not subject 
to price changes, but those which are still being distributed by other 
publishers are subject to a revised price. In the case of an advance 
you will be notified before the book is sent. We will appreciate your 
co-operation in connection with an involuntary situation. 


FINANCIAL WORLD, 
29 Broadway, New York, N. Y. 


Kindly send the following books, selected from your advertisement, numbered as follows... 


_...for which I enclose money order or check to your order for $ 
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In the World of Sugar 


By Schuyler Patterson 


Statistical Department The Business Bourse 


IMPORTANT NEW SERIES TO BEGIN WITH THE 
MAY 31st ISSUE 


Due to the scarcity of sugar, corporations engaged in this indus- 
try have been reporting phenomenal earnings, and their secur- 
ities have occupied public attention. Here is a situation by The 
Financial World, recognized as warranting a comprehensive 
survey, and it has engaged this reliable authority to lay the 
results of his investigation before the investing public. This 
series has been divided into the following articles: 











1. The Sugar Industry—Past 2. American Sugar Refining 
and Present Company 


Dealing with the increased produc- Extent of its business—liquid assets 
—earnings, reserves, profits and ' 
stock’s position. 


tion and extraordinary consumption 





prices and profits. 


4, American Beet Sugar and 


Various Cane Sugars 
3. Cuba Cane Sugar S 
How will the beet sugar compete with 


Output, profits, future—and a review Europe in the future, and the 
of its phenomenal growth. prospects for American beet sugar? 


5. The Future of the Sugar Industry and Stocks 


Increased demand, reduced output, past, present and future pro- 
duction—the outlook. 


At the conclusion of the above series, we shall publish a series of six articles 
on the Candy stocks. 


Both series will, as usual, be accompanied by charts and graphics illustrating 
the situation. 


ORDER YOUR COPIES NOW tines er ie cmpiees 


series in advance. 


lieeticeticetieestietietitctictiieetitention FILL OUT AND MAIL TODAY — — — - --———-—-——- ---> 
THE FINANCIAL WORLD, { 
29 Broadway, New York City 


Enter my subscription to The Financial World for a period of twelve weeks, covering the 
articles as described above, for which find enclosed $2.00. 
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ADDRESS 57k Gu SRW acai @etacag doe eo. ofan? e he he SU SI baPs Coe VRR POSE Ren eco nae Seeekees 
SCHUYLER PATTERSON 
SERIES 





